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Tariff Autonomy 
_ Conceded China 


By United States 


Treaty of Commerce With 
National Government Rec- 
ognizes Right to Fix 
Duties. 


Compact Is Signed 
At Peking, July 25 


Equality of Treatment With 
Other Nations Is Provided 
For Nationals of Both 
Countries. 


A new commercial treaty between the 
United States and China, revising exist- 
ing Chinese tariff agreements, has been 
signed in Peking, it was announced July 
27 at the Department of State. The 
compact, it was explained, embodies the 
steps which the Secretary of State, Frank 

4B. Kellogg, in his note of July 24, an- 
nounced the United States was willing to 
take in recognition of the situation in 
China. 

The treaty was signed at Peiping 
(Peking), China, on July 25, by the 


American Minister to China, J. V. A. | 
MacMurray, and the minister of finance | 
of the Nationalist Government of the | 


Republic of China, T. V. Soong. 
Tariff Autonomy Conceded. 
Under the treaty of January 13, 1904, 
between the United States and China, 


it was explained, Article Five provides | 


a schedule of traiff rates which China 
could not exceed in collecting import 
duties. Under the new treaty, China may 
now apply any tariff rates to American 
goods that she deems to be suitable or 
expedient, provided, however, that they 
gare no higher than rates imposed on 
goods of other countries. Conversely, 
Yhinese subjects shall not pay higher 
duties on their imports into the United 
States than those paid by citizens or 
subjects of the most favored nation. This 
is. the principal article in. this treaty 
which in changed in the new treaty, but 
other articles are affected, also, it was 
stated. 
Treaty Signed at Peking. 

The full text of the treaty as made 
public by the Department of State fol- 
lows: 

The United States of America and 
the Republic of China, both being ani- 
mated by an earnest desire to maintain 
the good relations which happily sub- 
sist between the two countries, and wish- 
ing to extend and consolidate the com- 
mercial intercourse between them, have, 
for the purpose of negotiating a treaty, 
designed to facilitate these objects named 
as their plenipotentiaries the President 
of the United States of America, J. V. A. 
MacMurray, Envoy Extraordinary and 
Minister Plenipotentiary of the United 
States of America to China and the Gov-~ 
ernment Council of the Nationalist Gov- 
ernment of the Republic of China, T. 
V. Soong, Minister of Finance of the 
Nationalist Government of the Republic 

‘of China, who, having met and duly ex- 

changed their full powers which have 
been found to be in proper form, have 
agreed upon the following treaty be- 
tween the two countries. 


Equal Treatment Provided. 

Article 1.—All provisions which ap- 
) pear in treaties hitherto concluded and 
in force between the United States of 
America and China relating to rates 
of duty on imports and exports of mer- 
chandise, drawbacks, transit dues and 
tonnage dues in China shall be annulled 
and become inoperative, and the prin- 
ciple of complete’ national _ tariff 
autonomy shall apply, subject, however, 
to the condition that each of the High 
Contracting Parties shall enjoy in the 
territories of the other with respect to 
the above specified and any related mat- 
ters treatment in no way discriminatory 
as compared with the treatment ac- 

corded to any other country. 
The nationals of neither of the High 
Contracting Parties shall be compelled 


[Continued on Page 2, Colum 3.) 


President Comments 


On Treaty With China 


Recognition Implied by Nego- 
tiation, in His Opinion. 
[By Telegraph.] 

Executive Offices, Superior, Wis., July 
27.—Although the promulgation of a 
tariff treaty between the United States 
and the nationalist government of China 
would not necessarily constitute recog- 
nition of the latter administration, Presi- 
dent Coolidge is of the opinion that it 
generally might be accepted as recogni- 
tion, it was stated officially at the execu- 
tive offices here today. 

The entire matter is in the hands of 
the State Department, and no report as 
yet has been made to Mr. Coolidge, it 
was added. 

The President anticipates little or no 
opposition in the Senate to ihe ratifica- 
tion of the multilateral treaty outlaw- 
ing war, it was explained. Mr, Coolidge 
realizes that objections from some quar- 
ters are always to be expected on every 
subject, it was said, but responsible 
leadership on both sides of the Senate 
has looked {favorably upon the anti-war 

act and the President is confident this 


eadership will insure formal ratification. 


Copyright 1928 by The United 
States Daily Publishing Corporation 


Mr. Britten Predicts Action 
On Naval Shore Construction 


Chairman of House Committee Expects Vote on Decem- 
ber 12 on Plans for Program Vital to Mainte- 
nance of Nationl Defense at Sea. 


The Naval Shore Construction Bill| (Rep.) of Chester, Pa., who died in the 


WASHINGTON, SATURDAY, JULY 28, 1928 


| Decision on Veteran 


Insurance Is Asked 


Supreme Court Requested to 
Pass on Interest Liability. 


The Solicitor General, on behalf of the 
United States, has just requested the 
Supreme Court of the United States to 
review a judgment of a lower Federal 
court involving the question whether a 


Executive and Judicial Branches of the Government 


MEMBERS OF THE LEGISLATIVE BRANCH ARE ACcoRDED IN THESE COLUMNS THE RIGHT OF DISSENT From ANY ACTION OF THE EXECUTIVE ESTABLISHMENT WHETHER CONGRESS IS IN SESSION OR ADJOURNED. 


Federal Activity 
Under Stockyards. 
Act Consolidated! 


| 
| 
! 
| 
| 
| 


Department of Agriculture | 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


| Kellogg, has received an invitation from 


| Briand, to go to Paris to sign treaty to 


(H. R, 13319), involving approximately 


$13,000,000 of proposed public works on! 
the Atlantic and Pacific coasts, will be! 
| 


acted upon by the House next December 
12, Representative Britten (Rep.). 


mittee on Naval Affairs, predicted orally 


of | 
Chicago, chairman of the House Com-| 


closing days of the last session of Con- 
gress. The bill was formulated after 
considerable investigation and study and 
it is advocated by the Navy Department. 
It was given a full hearing in committee, 
with testimony of leading naval experts, 
including such men as Admiral Charles, 
F, Hughes, Chief of Naval Operations; 


Announces Change in Su- | 
pervision Over Livestock 
Moving Interstate. 


| plaintiff, recovering judgment against 
'the United States, is entitled to interest 
on overdue installments payable under 
a policy of War Risk insurance from the 
date the installments fell due to the date 
ot the judgment. 

If so, the Court is further requested 


| Realignment of Work 


Signing of Treaty 

In Paris Proposed 
Mr. Kellogg Said to Be Willing 
To Accept Invitation. 


of State, 


The Secretary Frank B. 


French Minister of Foreign Affairs, M. 


renounce war which has been accepted by | 


all of the 14 negotiating nations, it was 
announced orally at the Department of 
State on July 27. 


Secretary Kellogg, it was stated on his | 


behalf, will go to Paris to sign the treaty 
if the ministers of foreign affairs of the 


on July 27. The bill includes projects 
lat Pearl Harbor, Hawaii, and _ the| 
Panama Canal Zone, and marine bar-| 
racks construction at Quantico, Va. 

Mr. Britten said that December 12 is 
one of two dates set aside by the House 
for business from the Naval Affairs 
Committee at the coming December ses-! 

; sion and he believed that the shore 
| construction bill would be first in order! portance. I will enumerate’ some of 
jon that day. The other date is Decem-| them. We propose $425,000 for a small 
ber 5, when, he said, his bill to regulate} floating dry dock at the naval station 
distribution and promotion of the com-|at San Diego, Calif. This is for the 
| missioned line officers of the Navy would) purpose of providing docking facilities 
have primary consideration. for small craft, particularly the decom- 

“This shore construction bill is of vital| missioned destroyers at San Diego. A 

importance to our national defense,” | the time of the presentation of the Navy 
| Mr. Britten said. ‘‘The bill was drafted| Department’s case to the committee, 
| by the late chairman of the Naval Af- 
| fairs Committee, Representative Bulter, | 


a 
| 


Mr. Edwards Opposes | 


Rear Admiral Luther E. Gregory, Chief 
of the Bureau of Yards and Docks; Rear 
Admiral William A. Moffett, Chief of the 
Bureau of Aeronautics, and other rep- 
resentatives of the Navy Department. 
“The purpose of the bill is to author- 
ize items which the Navy Department 
wishes to place in the 1930 budget. 
“The projects are of outstanding im- 
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Air Mail Between London 
And Stockholm Is Tested 


| An expertmental alr mail service has 


Pollution of Water 
been established between Stockholm and 


In New York Harbor | tenon, 


| Consul 


‘Senator Declares That Con- 

| ditions on Coast of New 

Jersey Have Become 
Intolerable. 


according to a report from 
General John Ball Osborne, 
| Stockholm, made public in a statement 
by the Department of Commerce July 27. 
| The statement follows in full text: 

During the current year the service 
| will be conducted with four more trips 
| during the months of August and Sep- 
| tember. Later it is intended that the 
| service shall be conducted regularly the 
) year round. 

The cost of the experimental service 
is being borne by a number of Swedish 
industrial concerns, but it is anticipated 
that it will be possible to make the serv- 
ice self-supporting and no government 
subsidy will be requested for the main- 
tenance of the line, it is said. The Fly- 


Cooperative effort of the New Jersey 
authorities and the municipality of New 
| York to minimize pollution of the waters 
jin the vicinity of Manhattan Island and 
northern New Jersey, is proposed by 
; Senator Edwards (Dem.), of New Jer- 


jsey in a statement issued July 27. He}! A eae Reed 

| advocated a “constructive movement to! M%Association of Sweden has. taken the 
¥ initiative in arranging this new service. 

free ‘interstate waters of garbage and! ci ements 


(other contamination.” 


Conditions along the New Jersey coast, | Decision on Freight 
he said, have become “intolerable.”? He| 
| Rates Is Appealed 


| said the Federal Government should im- 


| mediately fix a definite date for the City! 
|of New York to cease dumping its gar- 
| bage at sea. Immediate erection in New 

York of adequate incinerating plants, he 
said, would encourage New Jersey to 
similar action. 

The full text of Senator 
statement follows: 

ge: renewed interest being shown by 

the municipality of New York City inj g, h jus . ; review 

the matter of the contamination of “a s oe i wate seen 7 a 

waters of the New York harbor by in-|# “cision o the Circuit Court of Ap- 

discriminate and unregulated disposal of | Peals for the Fifth Circuit, holding that 

Eanes and other poisonous matters in| proof of error in the publication of in- 
oat Karthons hiner iam tee me | anna railroad freight schedules does 

thought that my State “can profitably |" justify a departure from the pub- 
| cooperate with the authorities of Man._| ished schedules even though the pub- 

{hattan Island in promoting some con-} 

ot See ——t to the free-| tovstate Commerce Commission and 

ing of interstate waters fr rbage | © - a sa 

| a refuge scuidieateadlan. a garbage) vould be violative of the long and short 

The Maplewood Civie Association, the ‘lause of the Interstate Commerce Act. 

Belleville Rotary Club and the Bicseyt The carriers have requested a decision 

B } ub and— BEOX | oo ae oe Pete 

County Health Council of which Wee | oF eres Come in a petition filed 

J. Orchard is president, has and is now|! writs of certiorari to be directed to 

taking a more active part in cooperating | the pene os on en gg ie a h ; 

with the War Department and other|™Volving this question inc ude those 9 
| allied Federal, State and municipal au- Beaumont, Sour Lake & Western Rail- 
| Sanson in finding a healthful solution|}"0ad Company vy. 

to this problem. 

The dumping of New York City | leans Railroad Company, et al. v. Mag- 
garbage on the beaches of northern New; nolia Provision Company, No. 288; and 
Jersey undoubtedly presents a more seri-| Texas & New Orleans Railroad Company 
= —* this year than ever before.) : ae vere et No, _ 

n fact have been advised that the e decision 0 e lower court was 
| city of New York dumps all its garbage| published in The United States Daily, 
iw > pas -.* aan a eter 7 —— Page te oes ia 

y the War Department. In order that e petitioners, in their brief, conten 
this fact might be confirmed I recently! that the lower courts erred in holding 
asked _ ey See ee ein agate = ——— due to 
men with a copy of his letter to Mr,/@ printer's error ina filed tariff was ir- 

Orchard in which the latter was advised| relevant and immaterial in a suit as to 
of the present status of garbage dump-|what was the lawful rate. They also 
ing as it affects New York and New Jer- | erred, _ is urged, in holding that the 
sey waters. \fact that a rate was prohibited by the 

Secretary of War Davis frankly|long and short haul clause of the Trans- 
states: | portation Act was no defense to its ap- 

“The Supervisor of New York Harbor to a shipment, although the 


[Contineed on Page 7, Column $.] 


‘Carriers Ask Supreme Court 
To Review Ruling as to 


a Error in Schedules. 


The Supreme Court of the United 





cordance with the regulations of the In- 


| plication 


(Continued on Page 2, Col 


ean 51 | 


| Chemists Declared to Be Important Factor 


Scientist Describes Discoveries of Insecticides; Produc- 
tion Has Grown Into Industry. 


sult of the destructive activities of in- 
sects. 

In this warfare against injurious in- 
sects, man is assisted by their natural 
enemies, such as birds and the parasitic 
|insects, nemas, protozoa, basteria, and 
jfungi. Of even greater importance in 


Discoveries by chemists are helping 
to reduce the damage to crops by insects, | 
which brings a loss to the American} 
people of approximately $2,000,000,000 
& year, says Associate Chemist R. B. 
Roark of the Bureau of Chemistry and 


|lished rates were not published in ac- | 


The cases | 


Magnolia Provision | 
Company, No. 287; Texas & New Or-; 


Soils, Department of Agriculture, in a 
statement made public on July 27. The 
production of insecticides has become an 
important industry, Mr. Roark declares. 


curbing insect pests is climatic control. 
Without the natural control of heat, cold, 
wetness, and dryness, the multiplication 
of many insects woud proceed unchecked, 


to determine whether the interest should 
be simple or compound, and at what rate, 
and whether or not the judgment itself 
| bears interest from the date it is ren- 
dered until it is paid. 

Consideration of this question is re- 
quested in a petition filed for a writ of 
certiorari to the Circuit Court of Appeals 
for the Sixth Circuit relative to its judg- 
ment in the case of the United States v. 
William Henry Woolen, No. 290. 

According to the petition and brief of 
the Government, another question in- 
volved in this case is whether the bonus 
for service men provided for in the Act 
of February 24, 1919, was applicable to 
the payment of premiums on war risk 
insurance so as to prevent lapse, under 
a regulation of the Veterans’ Bureau 


[Continued on Page 2,Column 4.] 
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‘Coal Route to Serve 
| Youngstown Steel 
District Projected 


Report to I. C. C. Endorses 
Plan to Extend Lines of 

Pittsburgh, Lisbon & 

Western R. R. 


| Plans to establish a new through route 


| for transportation of bituminous coal 
| from the Pittsburgli and Connellsville 
districts in western Pennsylvania to the 
steel-producing district at Youngstown 
are approved by C. V. Burnside, assistant 
director of the, Bureau of Finance, In- 
terstate Commeree Commission, in a pro- 
posed report made public July 27, in 
| Finance Docket Nos. 6754 and 6755. 
Mr. Burnside recommends that the 
Commission grant the application of the 
Pittsburgh, Lisbon & Western Railroad, 
which ‘is controlled by the Pittsburgh 
Coal Company, for authority to con- 
struct branch lines connecting its pres- 
ent line with Youngstown, on the north, 
and Smith’s ferry on the Ohio River, on 
the south, and that the application of 
the Montour Railroad, also controlled 
by the Pittsburgh Coal Company, be au- 
i thorized to acquire control of the Pitts- 
| burgh, Lisbon & Western by purchase 
| of its capital stock for $425,000, the 
| price paid for it by the coal company. | 
| The proposed new construction wouid} 
' begin at Smith’s ferry and extend north- 
‘ward to a connection with the present 
| line of the Lisbon at Negley, 13.3 miles. 
i The second branch would extend from 
Mill Rock to the vicinity of Youngstown, 
| 41.7 miles. 
The report says that the record does 
| not show that shippers have made serious | 
efforts to secure cooperation of trunk | 
lines in establishment of service and | 
; rates in connection with the river barge | 
‘ lines, but that on the other hand there 
{is no showing of willingness on the part 
| of the trunk lines to join in such a plau. | 


| 


Sightseers Given View 


Of Alps from Airplane | 


Visitors to Switzerland are afforded} 
opportunity for sightseeing trips by air 
over the Alps and the neighboring bor- 
derlands of France, Italy and Germany 
by the scheduled fights of the Ad Adstra- 
Aero A. G. of Zurich, according to a 
report from Consul General at Zurich, 
G. Bie Ravndal, made public by the De- 
partment of Commerce July 27. The 
statement follows in full text: 

Dubendorf, in the outskirts of Zurich, 
is the airport from which the planes in 
question depart and to which they re- 
turn. For Alps flights only fair and 
calm days are chosen in deference to 
the passengers who thus may enjoy 
every possible comfort. 

Persons wishing to make one of the 
excursions telephone to the air company’s 
central office regarding the time of pro- 
posed flights, whose regularity is sub- 
ject to weather conditions, 





Complete 
News Summary 
and Index 
... of every article in 


this issue will be found 
on the Back Page. 


The News Summary 


h e . + 
Purely Administrative’ other nations which have accepted the 
i treaty desire him to do so. It is probable, 
it was said, that the treaty would be 
signed either August 27 or 28. 

If Secretary Kellogg goes to Europe 
lit will be for no other purpose than to | 
'sign the treaty it was stated. He has | 
;no intention of discussing the French 
Federal activities relating to public! gept question, it was explained. 
stockyards have been consolidated by, —-—-- - . 
itransferring supervision over livestock 
moving interstate to the Packers and! 
Stockyards Division, Bureau of Animal 


Transfer of Duties from Field | 
Inspection Division Not to 


Affect Offices or 


Personnel. 





| 
| 


Plea for American 


FREE, virtuous and enlight- 
ened people must know well 
e great principles and causes on 


which their happiness depends.” 


—James Monroe, 
President of the United States, 
1817 —1825 


YEARLY INDEX 
1351 


"ENTS Tih 


COPY 


PRICE 


5 


Volume of Loans 


Of Reserve Banks 
Is at High Level 


| Total Is Largest in Last Six 


Years, Commercial Cred- 
its Establishing New 
Record. 


Industrial Production 
Smaller Last Month 


Seasonal Decline Is Less Than 
Usual; Building Contracts 
For First Half of Year 


Increased. 


The Federal reserve banks had more 
loans outstanding in July than at any 
time in the last six years, according to 
the monthly summary of business and 
financial conditions issued July 27 by the 
Federal Reserve Board. 





Industry, to become effective August 1, 
according to a statement of July 27 by 
the Department of Agriculture. | 

Dr. O. S. Fladness, who has had many 
years expereince in livestock inspection 
at public stockyards and has represented | 
the Bureau of Animal Industry in im-| 
portant missions to Mexico and South 


State Department Announces | 
American countries, has been placed in 
charge of the section of the Packers ani 


Attitude of Impartiality 
After S jing F 
| Stockyards Division which now admin- ter tudy me Fraud 


jisters the work. : Charges. 
| The full text of the statement is as 

follows: 

Change Effective August 1. 

A consolidation of Federal livestock 
activities relating to public stockyards 
and interstate transportation is an- 
nounced by the Bureau of Animal In-} 
dustry, Department of Agriculture, ef- | 
fective July 1. By order of Dr. John 
|'R. Mohler, chief of the Bureau, super- 
vision over livestock moving interstate, | 


Control of Elections 
In Panama Refused 


The United States Government will | 
not intervene in ‘the Presidential elec- | 
j tions to be held in Panama on August 


ment of State. 


Secretary Kellogg's statement was 


including the enforcement of the 28-hour; prompted by charges submitted to the) six ye 


law, has been transferred from the field; Department by the opposition party in! 
| Inspection Division of the Bureau to the | Panama of fraud and corruption on the 
; Packers and Stockyards Division. 
Dr. O. S, Fladness, who has had many that free and fair elections cannot be 
years of experience in livestock inspec-! held without American supervision and 
j tion at public stockyards and else where} which asked that the United States in- 
and has represented the Bureau of Ani-! tervepe and super¢ise the elections. 
‘mal Industry in important missions to Presidential elections in Panama will 
Mexico and South American countries,! be held on August 5. The opposition 
has been placed in charge of the section| party has submitted to the Department 


5, according to an announcement by the | 
Secretary of State, Frank B. Kellogg, | 
made public on July 27 by the Depart- | 


part of the Government and allegations | 


of the Packers and Stockyards Division 
which now administers the work above 
mentioned. 

Duties are Outlined. 

The duties of this section are con- 
ducted chiefly at public stockyards and} 
include inspection of livestock for) 
diseases, tuberculin testing of cattle 
shipped intérstate, mallein testing of 
horses, immunizing of hogs against) 
cholera, disinfecting cars, and enforce-| 
ment of the 28-hour law which requires | 
that livestock in transit have the nec- | 
essary feed, water, and rest. 

The realignment of the work is purely 
administrative and for the purpose of 
consolidating closely related activities in 
one division. The change does not affect 
the field offices or their personnel. It is 
pointed out, however, that the Packers 
and Stockyards Division, under Dr. A. 
W. Miller, chief, now has a considerably 
wider scope, as it deals not only with 
the Packers and Stockyards Act, but 
also with the enforcement of laws andi 
regulations governing the _ interstate! 
movement of livestock and related in- 
spection work at public stockyards. 

The Field Inspection Division, under 
Dr. G. W. Pope, continues as in the past 
to supervise imports and exports of ani-| 
mals and animal products and to con-| 
duct extensive field activities for the! 
eradication of infectious diseases. | 


Combine Harvester 
Shows Value in Tests 


Use Is Declared to 


Of Producing 


Lower Cost 
Grain. 


The combined harvester-thresher, or 
combine, as it is commonly called, prom- 
ises to make a marked contribution to! 
the lower cost of producing grain, the| 
Federal Reserve Bank of Minneapolis an- 
nounced July 27 in its monthly review of | 


the situation in the Ninth Federal Re- 
serve District. 

Recent experiments in the District, the 
statement said, “fairly raise the question 
whether the area of operations of the 
combines will not grow when its proper 
use is generally known.” j 

The full text of the Bank’s statement! 
follows: | 

From official records it has been shown 
that the cost per acre of harvesting and 
threshing with a combine harvester in 
the western States averages $1.50, 
whereas the cost using a binder and 
threshing rig is $4.22 per acre. Fuuther- 
more, a combine costs little more to op- 
erate with a heavy yield than with a 
light yield. 

It has been thought that the combine 
could only be used in restricted areas, 
where the likelihood of rain or hail dur- 
ing the threshing season was small. How- 
ever, last year combines were operated 
successfully under government observa; 
tion at Jamestown, North Dakota, which | 


' tions cannot be held without American 


, Government. 


The full text of the statement follows: 

Insects cause the people of the United 
States an estimated annual loss of $2,- 
000,000,000, This sum is exclusive of/|tinue to fight a losing battle if he could 
the economic loss suffered from insect-|not avail himself of the aid of certain 
transmitted diseaes, such as malaria andj chemical compounds known as insecti- 
yellow fever. cides, 

An wnceasing warfare exists between An insecticide is any material which 
man and insects, and some entomologists | will destroy. repel, prevent or mitigate 
have predicted that insects, and not man, an insect. For convenience, insecticides 
shall inherit the earth. Certain it is that are commonly classified as contact 


and man would be swept from the face 
of the earth. In spite of all these meth- 


jods of control, however, man would con- 





In Reduction of Loss by Insect Damage 
| 


the struggle to produce food and cloth- re a 
ing grows yearly more severe as a re-| [Continued on Page 2, Column 4.] 


fairly raises the question whether the 
area of operation of combines will not! 
grow when its proper use is fully known. 

The five cardinal principles of success- | 
ful combine operation are as follows: | 

(1) Delay harvesting until the wheat | 
is ripe. Immature wheat spoils in stor- 
age on account of excess moisture in the 
grain. 

(2) Do not cut wheat immediately after} 
a rain unless storage bins with proper 
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of State charges of fraud and corrup- 
tion on the part of the Government, 
and has alleged that free and fair clec- 


supervision and has asked that the 
United States intervene and supervise 
the elections. i 

A paintstaking analysis of the repre- | 
sentations made and of the documents | 
submitted has failed to convince the De- 
partment that there is sufficient ground | 
to authorize the intervention of the| 
United States. While the Government 


| has vital interests to protect in the Canal 


Zone and authority to intervene for the 
purpose of maintaining public order, the 
primary obligation, as the Department 
has heretofore stated, to conduct a free 
and fair election and for the mainte- 
nance of law and order in Panama rests 
upon the Panaman Government. 
Between the two parties, the United 
States maintains an attitude of perfect 
impartiality and will do nothing to help 


either the party in power or the opposition | 


party. The Panaman election law places 
extraordinary power and control over the | 


| election in the hands of the admnistra- 


tion in office and correspondingly im- 
poses grave obligations upon the Panman 
This Government is so 
deeply desrious, as contributing to the de- 


velopment, prosperity and well being of | 


Panama, that there should be a free and 


| fair election that it will follow the pro- 


ceedings, with the greatest interest. 
The Department has been assvred by 

the Panaman Minister in Washington 

that his Government will administer the 


, law in a scrupulously impartial manner 


as otherwise it would not expect the 
recognition by the Covernment of the 
United States of the successful candi- 
dates. The oppositior party has stated 
that unless there is intervention by this 
Government. revolutionary activities wiii 
ensue. The Department sincerely trus.s 
that such counsel will not prevail. 
Nevertheless, should such a lamentable 
situation arise, the Department believes 
the Panaman Government will be able 
to preserve public order. Should this 
unfortunately not be the case, the 
United States would be compelled to ex- 
ercise the power granted under the treaty 
and the Constitution to maintain order. 


Lower Cocoon Yield 
Anticipated in Italy 


Volume of Silk-Worm 
Less Than in 1927. 


Unless the abundance of mulberry 
leaves can offset a reduced volume of 
silk worm eggs incubated, a diminished 
season production is anticipated in the 
Italian silk industry, according to a re- 
port fromthe Assistant Trade Com- 
missioner at Rome, E. Humes, made pub- 
lic by the Department of Commerce July 
27. The statement follows in full text: 

The amount of silk-worm eggs incu- 
bated in Italy this spring was from 
five to ten per cent below 1927, it has 
now been ascertained by the Ente Na- 
zionale Servico, A cocoon yield slightly 
less than last year therefore antic- 
ipated, 

It is believed, however, by the local 
trade, that owing to the abundance of 


~ 
vos 
4S 


is 


;mulberry leaves and the favorable sea- 


sonal conditions during the past month, 
the decrease in cocoon production will not 
be as great as that in the volume of eggs 
incubated, 


Industrial production declined in June 
and early July from May, the Board 
said, and this decline was accompanied 
by a decline in wholesale prices, which 
had advanced in April and May. 

Automobile Output Smaller. 

The decline in manufacturing indus- 
tries was recokned by the Board as small 
compared with seasonal averages. Auto- 
mobile production, although declining for 
a period covered by the summary, showed 
less than the usual falling off, accord- 
ing to the Board. 

Following is the full text of the state- 
ment: 

Industrial production and the distribu- 
tion of commodities in June were in 
smaller volume than in May and the 
general level of wholesale prices, fol- 
lowing a sharp advance in April and 
May also declined. Member bank credit 
was in record volume early in July and 
indebtedness at the reserve banks was 
\larger than at any time in the past 
ars. 

Manufacturing Less Active. 

Production: Activity of manufacturing 
industries declined slightly in June, and 
|there was a decrease of about 6 per 
|cent in the output of minerals owing to 
| declines in the production of coal. The 
manufacture of iron and steel decreased 
in June by somewhat more than the 
{usual seasonal amount, but there are 
| indications that there were no further 
|declines in July and the industry was 
somewhat more active than a year ago. 
Production of flour and activity of cotton 





j}and wool mills also declined in June. 
| Automobile production showed consid- 


erably less than the usual seasonal de- 
cline in June, and weekly employment 
figures for Detroit indicate that opera- 
tions of automobile plants were well 
maintained during the first three weeks 
of July. The manufacture of agricul- 
tural implements and machine tools con- 
tinued in June at the high level reached 
last spring. Production of lumber, cop- 
per, and shoes, and activity of silk mills 
increased in June. 

Cntracts awarded for new building con- 
tinued large in June and total awards 
for the first half of the year exceeded 
those for any previous corresponding 
period. There were increases over last 
year in contracts for residential, in- 
dustrial, public, and educational building. 
Awards during the first three weeks in 
July were in somewhat smaller volume 
|than for the corresponding period of 
last year. 

Wheat Yield Declines. 

The July estimates of the Department 
of Agriculture indicate a yield of wheat 
of 800,000,000 bushels, a decrease of 
leight per cent from the harvested yield 
of 1927, and a yield of corn of 2,736,- 
000,000 bushels, a reduction of two per 
jcent. ‘The production of oats, barley, 
| white potatoes, and tobacco is expected 
| to be larger than last year. The acreage 
of cotton in cultivation on July 1 was 
estimated at 46,695.000 acres, an increase 
of 11 per cent as compared with that of 
a year ago. 

Trade: Merchandise distribution at re- 
tail and wholesale was seasonally smaller 
in June than in May. Sales of de- 
partment stores declined by about the 
usual seasonal amount, while the de- 
clines in sales of chain stores were 
smaller. Sales of wholesale firms in 
most lines of trade showed a more than 
usual seasonal decline. Compared with 
a year ago sales of department stores 
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Improvements Urged 
For Life-Saving Boats 


Admiral Bullard Recommends 
Protection for Crews. 


Development of a larger, more power- 
ful type of motor life-boat for use by 
the United States Coast Guard, with 
special attention paid to shelter protec- 
tion and comfort for the crew, was pre- 
dicted for the near future by the Com- 
mandant of the Coast Guard, Rear 
Admiral Frederick C. Billard, in an oral 
statement, July 27, following his return 
July 24, from the International Life 
Saving Conference held in Paris, France, 
June 24, 25, and 26. 

Representatives of 17 nations were at 
the conference,-Admiral Billard said. 

Following the conference, the Amer- 
ican delegation, consisting of Admiral 
Billard; O. M. Maxam, chief of the Divi- 
sion of Operations, U. S. Coast Guard, 
end Martin W. Rasmussen, District Come 
mander, U, S. C. G., visited Holland, Ger- 
many and England, in which countries 
they inspected and went to sea in life- 
boats, the Admiral said. 

It was found that with respect to gen- 
eral efficiency of personnel and organiza- 
tion, the American service is second to 


[Continued on Page 8, Column 2.] 
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Increasing Number 
Of Lives Said to Be 
Saved by Parachutes 


Department of War States 
That Apparatus Has Proved 
‘to Be Important Aid 
To Aviation. 


The membership of the Caterpillar 
Club, made up of military and civil 
aviators who have escaped death in air- 
plane crashes through the use of para- 
chutes, is growing steadily, and it now 
has a total of 87 members, with an ag- 
gregate of 92 life-saving parachute 
jumps. the Army Air Corps announced 
July 27. 

The club, the statement explained, is 
a mythical organization, and dates back 
to October 20, 1922, when Lieutenant 


Harold R. Harris, then in the Army Air} 


Corps, and now a commercial aviator, 


made the first emergency jump with a| 


parachute. Colonel Charles A. Lind- 
bergh is a member of the club, having 
on four occasions used the parachute to 
save his life. The full text of the state- 
ment follows: 

Membership in that exclusive organi- 
zation, called the “Caterpillar Club,” con- 
tinues to increase by leaps and bounds. 
As a matter of fact, however, it is bound 
to increase by “leaps.” The growth of 


this organization is naturally to be ex-/ 


pected, for accidents are destined to hap- 


pen, regardless of the mode of trans-'! 


portation used. 
Human Element in Accidents. 

It is safe to say that in most cases 
accidents are due to the human element 
involved. The automobile driver has a 
careless moment; the track-walker over- 
looks a faulty rail; one of those rare 
mix-ups occurs with regard to side- 


tracking the local train for the fast ex-} 


press; the airplane pilot does something 


in an unguarded moment contrary to} 


all rules of flying or takes unwarranted 
risks in flying under’ unfavorable 
weather conditions. 


While Army Air Corps regulatons re- | 


quire every occupant of an Army plane 
to wear the parachute, no one relishes 
the thought of being compelléd to make 
use of it. In the extreme emergency, 
however, the parachute is a mighty 
handy piece of equipment to have 
around. In fact, it is the only means at 
hand which gives the man in the air 
whese life is imperiled a chance to 
reach the ground safely. As an aerial 
life preserver the parachute is 
worth the time and effort expended in 
its development. 

At this writing, as far as known, a 
total of 87 candidates were duly in- 


itiated into the mysteries of the myth- | 


ical Caterpillar Club and declared mem- 
bers in good standing. The number of 
life-saving parachute jumps made, how- 
ever, total 92. The man who is foremost 


in aeronautical circles in this country, if | 
not the entire world, Colonel Charles A. | 


Lindbergh, is also the most outstanding 
member of the Caterpillar Club, for on 
no less than four occasions he used the 
parachute to save his life. Captain 
Frank O’D. Hunter, Air Corps, is a sec- 
ond degree member of the club, as was 
also the late Lieutenant Eugene 
Barksdale, both of these officers jump- 
ing twice. 
First Emergency Jump. 


Over five years have passed since the | 


first emergency jump with a parachute 
from an airplane was made by Lieuten- 


ant Harold R. Harris, then an Air Corps | 


officer and now engaged in commercial 
aviation. This jump was made on Oc- 


tober 20, 1922. The first time an Army | 
type parachute was utilized in the ex- ! 
treme emergency in this country was on | 


August 24, 1920, but in this instance the 


jump, made by Captain O’Connor, was | 


premediated, and the Army chute was 


used by him when his own privately | 


manufactured chute failed to function. 


In addition to Captain O’Connor, the | 


parachute saved two lives in 1922, ten 


in 1924, 138 in 1925, 16 in 1926, 35 in! 
1927 and 15 thus far this year, total 92. | 


It is by no means certain that the figures 
given above are correct. While it is 
possible to keep an accurate check on 
the parachute jumps made in the mili- 
tary and naval air services, no reliable 
tab can be kept on those made by com- 
mercial and private flyers. 


Gov. Moore Defends 


well | 


H. | 


| Conditions in Homes During Unemployment 
Said to Handicap Development of Children 


Recent discussions of unemployment 
have ‘rought to the Children’s Bureau 
oi the Department of Labor a large 


|of unemployment on children in the 
homes of the unemployed, it was stated 
orally at the Bureau on July 27. 

The Bureau, in replying to these in- 
| quiries is calling attention to its re- 
| port, Unemployment and Child Welfare, 
which is based upon a study in Racine, 
Wis., and Springfield, Mass. The report, 
according to the Bureau, makes it clear 
that large groups of children suffer not 
temporary but permanent losses as a 
result of a period of industrial depres- 
|sion, that safeguarding children during 
a period of unemployment is of great 
importance and that children are also| 
to be considered in connection with pro- | 
posals for the prevention of unemploy- 
ment. 

The families for whom schedules were 
|taken in the Bureau’s study of unem- 
ployment and child welfare, it was stated, 
were selected from the lists of the men} 
who were registered in the local em- 
ployment offices in the two cities re- 
ferred to and represented as nearly as} 
| possible a cross section of families of | 
j;unemployed men in which there were} 
{two or more children under 18 years of | 
age 

“The evidence shows,” says the re-} 
; port, “that their earnings prior to the! 
|period of depression had permitted the 
|families of many of these working men 
{to begin payments on homes and lay 
aside money for the education of their 
| children, possible emergencies or old age. | 
|It is probably safe tc say that the 
families of these two cities had re-| 
sources both in actual savings and in} 
{credit which the workers in many com-| 
{munities did not have. 


Resources of Families 
| Found to Be Exhausted 











“But a long period of unemployment— 
;more than two-thirds of the fathers in- 
cluded in the study had been out of work 
for more than a year—had gradually ex- 
|hausted the resources of the families, 
and recourse to public and private re- 
jlief as well as great changes in the 
|family life had become necessary. 

“A large proportion of the men being | 
skilled workers, the incomes in the fami- 
lies had, in normal times, ranged from 
$75 to more than $200 per month. More | 
{than nine-tenths of the men for whom 
;complete information. as to income was 
secured had been earning between $100 
and $175 per month. During the period 
of unemployment, the complete family | 
resources in four-fifths of the families of 
these same men amounted to between 
$25 and $100 a month—this, too, when 
the earnings of the father in such tem- 
porary work as could be secured, the} 
wages of the mother and the children, 
|the savings that were taken from the 
| bank, and the loans that were made, the 
| food and other necessaries purchased on | 
credit, and aid from relatives and pub- | 
lic and private relief agencies were all 
jincluded. Half of the families for which 
|there was complete information aver- 
jaged for their maintenance during un- 
}employment one-half as much as while 
|the father was working. 

“It is inevitable that there should be 
a lowering of the standards of family 
| life when the regular income is inter- 


jrupted. Frugality in food, even to the | 
{point of actual privation, a dangerous 
saving of fuel, economy in clothing and 
household supplies, reduction of the 
housing cost through seeking cheaper 
quarters or crowding the family to se- | 
cure an income from lodgers, always | 
follow the breadwinner’s loss of work, ' 
even though the family does not actually | 
have to seek outside sources of aid. 
When the father loses his job the mother 
| must secure work if it is possible to do | 
so. Approximately one-third of the chil- 
dren included in the study were in fami- 
jlies in which the mother did undertake 
and was engaged in gainful employment 
either within or outside her home. The 
evidence indicates that in some of these 
families the money for the family’s food 
; Was secured at the cost of permanent 
injury to the health of the mother and 
neglect of the children. 


| Says Burden of Debt | 


| Bureau Declares That Safeguards Should Be Provided 
| For Periods When Fathers Are Out of Work. 


number of inquiries regarding the effect | b 


| Some children during all the time when | 
| secured work, 
{out of work do not end when conditions | 


| up in order to provide maintenance dur- 


}on the family morale—the father idl 


| tionals of any other country. 


| of there being a difference of meani 


| And Discouragement Remains 


Newark Radio Station 


“The investigation made by the Bu- 


entirely beneficial, was the shortage of 
work for children. Many children who 
had been employed were forced to go 
ack to school, and others who would! 





have tried to eke out the family income 
while the father was unemployed re- | 


mained in school because work could not | 
be secured. But this gave no guaranty 
of permanent educational gains. Sav- 
ings that would have assured many of 
the children real educational opportuni- 
ties had been spent. Many of the| 
children in the families whose future | 
had been burdened by debts would un- 
doubtedly be sent to work just as soon} 
as they could find any kind of a job. | 


men and women were so desperately in; 
need of employment left school and 


Thus, the hardships that must be en- 
dured by a family when the father is 


improve and he again has a steady job. 
The savings of years have been used 


ing months of enforced idleness, perhaps 
the home whose purchase represented | 
the fulfillment of the family’s ambitions 
has been sacrificed. For many months 
after the father secures work his wages 
will have to be divided between the pur- 
chase of the necessaries of life and the} 
payment of the heavy burden of deft. | 
Many of the fathers interviewed had | 
the task of providing a home and com 
little hope of successfully taking up} 
again the task of providing a home and; 
comforts for those dependent on them. 

“Besides the deprivation of material | 
means lowered family standards, anxiety | 
haps can be understood only by those} 
who have themselves been the victims} 
of the dread uncertainty and fear that | 
besets a workingman’s family when the 
father is ‘laid off.’ The most important 
feature of unemployment is its effect 
e} 
about the house, unscttled, disheartened; | 





| the mother going out to work if she cen| 


secure it, and using up every bit of her 
strength in the double task of providing 


| for the family’s maintenance and caring | 


} 
the | 


for the household and the children; 
children suffering from the depres 


| and uncertainty of what the future may 


mean, which is even more to be dreaded 
than the discomforts of the immediate 
present. 

“Unemployment, then, because _ it 
means lowered family standards anxiety | 
and dread, the loss of savings, and the! 
mortgaging of the future, has a direct’! 
and disastrous effect upon the welfare 
of children. While communities are usu-! 
ally able to organize their resources so 
that children are not removed from their 


| own homes because of poverty caused) 


by an industrial crisis, these resources 
have not been sufficient to prevent very 
real suffering in family groups stricken | 
with the misfortune of loss of work by 
the father.” 2 


Commercial Treaty 


With China Signed 


Tariff Autonomy on Basis of | 
Equal Treatment Conceded 
By United States. 


[Continued from Page 1.] 


in the territories of the other party | 
any duties, internal charges or taxes} 
upon their importations and exporta-| 
tions others or higher than those paid| 
by nationals of the country or by na-! 


The above provisions shall become 
effective on January 1, 1929, provided | 
that the exchange of ratifications here- | 
inafter provided shall have taken place | 
by that date, otherwise, at a date four 
months subsequent to such exchange 
of ratifications. 

Article Two. The English and Chinese 
texts of this treaty have been carefully 
compared and verified but, in the event 
ng 
between the two, the sense expressed in 
the English text shall be held to prevail. 

Ratifications to be Exchanged. 

This treaty shall be ratified by the 


| posed by chemist. 


; without injurious results and have very 


Reduction of Loss 
By Insect Damage 


Aided by Chemists 


Manufacture of Compounds 
For Killing of Pests Said 
To Have Become Large 
Industry. 


[Continued from Page 1.] 


poisons, stomach poisons, and fumigants. 
A contact insecticide is one which will 
kill an insect merely by coming in con- 
tact with it. In this class are nicotine, 
pyrethrum, and soap and oil emulsions. 
A stomach potson is one which kills the 
insect only when taken into the diges-| 
tive system of the insect. In this class 
are the arsenical insecticides, such as| 
lead arsenate, calcium arsenate, and 
Paris green. Still another class of in-| 
secticides comprises the fumigants. 
Fumigants are gases or materials that 
give off gases which kill insects exposed 
to them. Fumigants are the poison gases | 
in the warfare of man against insects. | 

Since the general problem of insect 
control is that of the economic entomol- 
ogy, it may be asked where does the} 
chemist come upon the scene? The} 
chemist is essential in the warfare be- 
tween man and insects, since insecti-| 
cides are discovered and manufactured | 
by him. 

The discovery of many materials now 
used as insecticides has been accidental. | 
The use of several of our present-day | 
insecticides dates back 3800 or more| 
years. For example, the use of a mix- 
ture of honey and white arsenic for} 
poisoning ants was described over 200) 
years ago in English agricultural books. | 
The use of soot, lime, lye, sulphur, and} 
tobacco as insecticides appears to have} 
been known in England at the time of} 
the first published works on agricul- | 
ture. The fact that the flower heads of | 
certain species of chrysanthemum were | 
effective in killing fleas and other in-| 
sects was known to the inhabitants of | 
Caucasia as early as the beginning of | 
the nineteenth century. This product! 
under the name of pyrethrum or insect} 
powder is today one of the most widely } 
used insecticides. 

Discoveries by Chemists. 

Within recent years, however, the dis- | 
covery of the insecticidal value of ma-| 
terials has been made by chemists and 
entomologists. For example, the use of | 
lead arsenate as an insecticide was pro-| 
Today this is one} 
of the most valuable insecticides for use! 
against chewing insects. Paradichloro-| 
benzene, which was first proposed ford 
use as an insecticide by a German} 
chemist, is the only chemical means of 
control employed in this country against | 
the peach-tree borer. Sodium fluoride | 
and sodium fluosilicate were patented by | 
an English chemist for use against) 
roaches. The former is a valuable in-| 
secticide for use against lice on poultry; | 
sodium fluosilicate has shown promise in 
tests for the control of the Mexican bean | 





| beetle, the cotton bool weevil, and other | 
| destructive 


insects. Chloropicrin was} 
patented as an insecticide by an Austrian | 


| chemist several years before it came to 


the attention of entomologists. It is 
reasonable to expect that chemists will} 
discover new insecticides. | 

Encouraging progress iias been made 
in chemotherapy, that is, the development | 
of chemical compounds for the control of 
specific disease organisms. The future} 
development of insecticides may be along | 
similar lines, namely, the development of 
more specific poisons for insects. The} 
organic chemist will be called upon for} 


|an advance into this field, because the} 
| under any pretext whatever to pay with-| 


materials which are most deadly to in-| 
sects and yet least toxic to man are} 
of an organic nature. For example, the | 
active principle of pyrethrum are among} 
the most effective insecticides known, | 
yet they may be applied to vegetation | 
little, if any, injurious effect upon man. | 
For the synthesis of compounds of this | 
nature the organic chemist must be con- | 
sulted. Compounds even more toxic to} 
insects than any now known may be | 
prepared in the laboratory by those who |} 
have made a study of the relations be- 
tween’ chemical constitution and toxic} 
action. | 

After a new insecticide is discovered, | 
its production on a large scale must be} 


a 


|}ents at Government expense was not au- 


|for assignment to the Naval Commis- 


|is doing and will continue to do every- 


Military Officers Allowed Transportation Growth Is Shown 
For Dependents Only on Permanent Orders In Membership of 


Comptroller General Announces Privilege Does Not Ap- 
ply in Temporary Changes of Station. 


When a commissioned officer who has | 
a wife or dependent children is ordered 
to make a permanent change of station 
he is entitled to transportation for such 
dependents, but such allowances are de- 
nied if the change in station is only tem- 
porary, the Comptroller General, J. R. 
McCarl, states in a letter to an officer | 
stationed with the United States Naval 
Commission at Peru. The letter follows 
in fuil text: 

A. G. Howe, Captain, United States 
Navy, United States Naval tee} 
to Peru, Lima, Peru. 

Sir: There has been received your re- 
quest of October 4, 1927, for review of 
settlement No. 0188331 of June 23, 1927, | 
disallowing your claim for cost of trans- 
portation of your dependents from Long 
Beach, Calif., to Washington, D. C., on | 
your change of station under orders 
dated March 19, 1926; disallowance hav- 
ing been on the ground that as the duty 
to which you were ordered was tem- | 


thorized. ; 
It appears that you were designated 


sion at Peru and authorized to accept 
office with compensation at $10,000 per 
year and travel expenses from the Peru- 
vian Government, as well as such allow- 
ances as officers of the Peruvian Navy 
are entitled to by law. Upon receipt 
of the order to report to the Chief of 
Naval Operations for temporary duty 
preparatory to duty in Peru, you sent 
a dispatch to the Navy Department re- 
questing that your orders be so modi- 
fied as to authorize commercial trans- 


portation for your dependents from Long 
Beach, Calif., to port of sailing for Peru. 
The request was not approved and you 
were informed that the Peruvian Gov- 
ernment travel allowance was sufficient 
to cover your transportation from Wash- 
ington, D. C., to Peru, and transporta- 
tion for your dependents from Long 
Beach, Calif., to Peru via Washington, 
D. C., and shipment of household effects. 
The orders under which the travel was 
performed dated Navy Department, Bu- 
reau of Navigation, Washington, D. C., 
March 19, 1926 (confirming dispatch of 
March 11, 1926), are as follows: 

“1, In accordance with the following 
instructions you will regard yourself de- 
tached from your present station, and 
from such other duty as may have been 
assigned you; will proceed and report 
for duty as indicated: 

“To the Chief of Naval Operations, 
Washington, D. C., via first available 
transportation for temporary duty pre- 
paratory to assignment to duty in Peru.” 

Under the act of May 18, 1920, 41 
Stat. 604, when a commissioned officer 
who has a wife or dependent children 
is ordered to make a permanent change 
of station he is entitled to transporta- 
tion for such dependents. The orders 
directed you to report to the Chief of 
Naval Operations for temporary duty 
preparatory to assignment to duty in 
Peru. It was not a permanent change 
of station and did not entitle you to 
transportation for dependents. 27 Comp. 
Dec. 400; 2 Comp. Gen. 464; 49 MS, id. 
606. The settlement No. 0188831, there- 
fore, correctly disallowed your claim and 
must be adhered. to. 





Pollution sf Harbor 
At New York Opposed 


Senator Edwards Charges 
Waste Accumulates on 
Coast of New Jersey. 


[Continued from Page 1.] 
is charged, under the direction of the 
Secretary of War, with the enforcement 
of the laws for the prevention of injuri- 
ous deposits in New York Harbor and 
adjacent waters. Acting under this law 
he has authorized the city of New York 
to dump garbage at sea as a temporary 
expedient following the destruction by 
fire of the city’s principal garbage re- 
duction plant and pending completion 
of adequate incinerating plants. The 
point at which such dumping must be 
done has been fixed at 20 miles E. S. E. 


porary, transportation of your se 


of Scotland lightship, which is 22 miles|°f 1927. 


from the nearest point on the New Jer- | 
sey coast (Sea Bright). This point was | 
selected with the view of insuring as far 
as possible that none of the material will 
be washed ashore. | 
Precautions Described. 

“Every precaution is taken by the 
Supervisor of New York Harbor to in- | 
sure that none of this garbage is dumped | 
short of the authorized dumping ground. 
Each garbage tow is accompanied to sea 
by one or more deputy inspectors from | 
his office, who authorize the discharge of 
the refuse when the assigned position is 
reached and who submit a full and de- 
tailed report of the voyage on their re- 
turn. Tows are not permitted to leave 
dumping ground until all material has 
been cleared from the scows. 

“The objectionable features of this 
method of garbage disposal are fully 
appreciated and the War Department 


thing within its power to bring about 
in an orderly manner the substitution of 
incineration for the present method of 
disposing of New York City garbage by | 
dumping at sea. The Supervisor keeps | 
in constant touch with the progress on 
the city’s program of incinerator con-| 
struction and pressure is continually | 


Steady Decline Noted 


In Smallpox Cases 


Weekly Review Shows In- 
crease in Measles Over 


1927 Figure. 


The prevalence of smallpox in the 
United States is showing a steady de- 
cline, in contrast to its somewhat abnor- 
mal incidence during recent months, the 
United States Public Health Service an-| 
nounced July 27 in its weekly review on! 
the prevalence of communicable diseases. 

For the week ended July 7, 42 States | 
reported 450 cases of smallpox, the re- | 
view showed, whereas for the correspond- 
ing week of 1927, these States reported | 
519 cases. Reports from 99 cities having 
an estimated population of 32,000,000 
gave a total of 34 cases of smallpox for 
the 1928 week and 95 for the same week} 
The estimated expectancy of | 
these cities, based on the experience of 
the last nine years, excluding epidemics, | 
was 42 cases. 

The full text of the weekly review fol- 
lows: 

The 99 cities reporting cases used in} 
the following table are situated in all| 
parts of the country and have an esti- 
mated aggregate population of more than 
31,575,000. The estimated population of | 
the 94 cities reporting deaths is more 
than 30,930,000. Weeks ended July 7, 
1928, and July 9, 1927: 

Cases Reported. | 
1927 

1,197 

722 


Diphtheria: 
42 States 
99 Cities 

Measles: 
41 States 3,698 
99 Cities 1,175 | 

Poliomyelitis: j 
42 States 82° 

Scarlet Fever: | 
42 States 1,697 | 
99 Cities 591 

Smallpox: 
42 States 519 
99 Cities 95 

Typhoid Fever: 
42 States 
99 Cities 





908 | 
94 
Deaths Reported. 
Influenza and Pneumonia: 
94 Cities 


463 363 | 


entrusted to the chemist. The manufac-; brought to bear on the city authorities | Smallpox: 


ture of certain insecticides, such as iead| to expedite this program. Considerable 
arsenate, calcium arsenate, Paris green,! progress has already been made and it |} 


94 Cities 


Presbyterian Chureh 


Total Expenditures in 1926 
More Than Double 
Amount Spent 
In 1916. 


The Department of Commerce an- 
nounces that, according to the returns 
received, there were in the United States 
8,947 churches of the Presbyterian 
Church in the United States of America 
in 1926, with 1,894,030 members, as com- 
pared with 9,639 churches and 1,611,254 
members reported in 1916. These figures 
are exclusive of 98 federated churches, 
each consisting of a particular church 
of the Presbyterian Church in the United 
States of America combined with a unit 
of some other denomination. These fed- 
erated churches, which are more or less 
closely affiliated with the Presbyterian 
Church in the United States of Amer- 
ica, reported a total membership of 20,- 
874, it was added. The full text of the 
Department’s statement follows: 

The total expenditures for 1926, as 
reported by 8,656 churches, amounted to 
$63,230,663, including $47,791,827 for 
current expenses and improvements, $15,- 
299,496 for benevolences, missions, etc., 
and $139,340 not classified. The total 
expenditures reported by 9,059 churches 
in 1916 were $30,166,158. The value of 
church edifices (including furniture and 
equipment), as reported by 8,437 
churches for 1926, was $338,150,243, 
which may be comparable with $150,239,- 
123 reported by 8,677 churches in 1916. 

Of the 8,947 churches reporting in 
1926, 3,289 were located in urban terri-e 
tory (incorporated places of 2,500 in- 
habitants or more) and 5,658 were in 
rural areas. Of the total membership, 
1,345,438 were in the urban churches and 
548,592 in the rural churches; and of 
the total expenditures 3,259 urban 
churches reported $49,948,515 and 5,397 
rural churches, $18,282,148. The value, 
of church property reported by 3,166 
urban churches was $275,821,868 and 
that reported by 5,271 rural churches 
was $62,328,375. 

Sunday schools were reported by 8,- 
237 churches of this denomination in 
1926, with 141,338 officers and teachers 
and 1,407,298 scholars. The number of 


[Continued on Page 9, Column 1.] 
Marking of Quality 
Of Lumber Advocated 


System Declared to Have Been 
Beneficial in Sweden. 


The campaign for quality-making of 
lumber conducted by the National Com- 
mittee on Wood Utilization, Departme 
of Commerce, was supported in a lette 
written by Alex F. Wallenberg, Swedish 


lumber producer and former Minister 
of Sweden to the United States, and 
just made public by the Department of 
Commerce. The letter follows in full 
text: 

From my exverience, the grade-mark- 
ing of Swedish iumber has been the 
back-bone of the industry because con- 
sumers of Swedish lumber, in _practi- 
cally every country of the world, know 
that the quality of Swedish lumber is as 
represented by the grade-marks. Year 
in and year out the consumers are de- 
manding the same quality and this has, 
naturally, stabilized the trade. 

Without grade-marks, it would have 
been difficult for the Swedish shippers 
to do business with distant parts of the 
world because the consumers would not 
have had the necessary guarantee that 
the lumber would reach them in accord- 
ance with established practices; and, on 
the other hand, the Swedish shippers’ 
reputation would be in danger since 
the absence of quality marks would 
make it possible for dishonest dealers 
to tamper with the grades. 

The grade-marking of Swedish lum- 
ber is an honest effort on the part of 
producers to guarantee the quality of 
their product. Our customers all over 
the world are fully appreciative of the 
value of grade-marks to them. 


lime-sulphur, nicotine, paradichloroben- | 


is hoped that within the next few years 


|reau shows that unemployment not only| High Contracting Parties in accordance! zene, the cayanides, carbon disulphide, | 


. ; a - 4 + : yore the necessity for dumping garbage at 
carries with it immediate deprivation! With their respective constitutional meth- 


Declares It Should Be Listed as /22d hardship but leaves a burden of 


New Jersey Institution. 


Radio station WOR, which has its ap- 
paratus in Newark, N. J., is a New Jer- 


sey broadcasting station, and should not | 
be classified as a New York station, the | 
Harry | 


Governor of New Jersey, A. 
Moore, informed Commissioner O. H. 
Caldwell, of the Federal Radio Commis- 
sion, in a letter made public July 27. 
The full text of the letter follows: 


To my great surprise, I have been | 


informed that there is some question 
of doubt as to whether radio station 
WOR is a New York or a New Jersey 
station. 

This station, as your Commission no 
doubt knows, was one of the pioneer 
broadcasting stations, not alone in New 
Jersey, but in the eastern section of the 
country. 
L. Bamberber & Company, one of the 
leading merchandising enterprises in the 
eastern part of the country and located 
at Newark, N. J. At the present time, 
they are operating two studios in New 
Jersey, and to my mind can be classed 


as nothing other than a New Jersey | 


broadcasting company. 
Service is Praised. 
There has never been a big function 
in this State, patriotic, civic or of State 
character, that WOR has not sent out, to 
its millions of listeners, every detail ‘of 
the ceremony. They have not 


broadcasted to the world the many big | 
things that have transpired in New Jer- | 
sey, but have aided very materially along | 


educational lines. One of the outstand- 


ing features in this respect was the re- | 


cent awarding of scholarships to several 
of our boys and girls that will enable 
them to obtain a musical education 
withcrvt cost. 

Another commendable act on 
part, which stands out very clearly in 
my mind was the broadcasting to the 


thousands of anxious people when the | 
dirigible “Shenandoah” broke from her | 


moorings and was whipped about the 
eastern part of the country during a 
terrific storm. 

Not many months ago, they sent out 
upon the air the ceremony commemorat- 
ing the 150th Anniversary of the Battle 
ef Trenton, including the memorable 
speech of our honored President, Calvin 

oolidge. 

These are but a few of the many 


It is owned and operated by | 


alone | 


their | 


debt and discouragement for the years 
|}to come. More than two-fifths of the! 
families included in the study had been 
| able to maintain themselves in part dur- 
|ing the unemployment period on their 
savings. In many cases these savings 
represented years of economizing and of | 
planning for the future. Homes that 
| had been purchased in whole or in part| 
had to be sacrified by many families. 
|. “Over four-fifths of the families were | 
in debt for food, rent, fuel, medical at-| 
tendance, and other necessities. When| 
| the father eventually secures work, those | 
|families which lived on credit at the| 
; Stores, or on borrowed money, will have |} 
a burden of debt to meet. 
_ “It has been pointed out that the| 
families included in this inquiry repre- 
sented as nearly as possible a cross sec-| 
tion of families of unemployed men in| 
two cities in which wages had been high. | 
It is therefore especially significant to| 
find that over half of them had received | 
charitable aid from public or private! 
agencies during the father’s unemploy- 
ment. In almost three-fourths of the| 
families receiving such aid, the men had! 
been skilled workers, and 42 per cent 
{of the families that had had savings | 
when the father was thrown out of work | 
had been compelled to seek aid from 
public or private relief agencies after 
their savings were exhausted. | 
“In addition to the other hardships, 
of the families re- 
ported the illness or disability of one or 
more members during the time the father 
; Was out of work. Of especial interest 
in connection with child welfare are the 
families—almost a fourth of the whole| 
number—in which the mother was preg- 
nant or had been confined during the 
| father’s unemployment. 
_ One of the outstanding conditions 
incident to the industrial depression, and 
one that on its face would appear to be 


j}almost two-thirds 


things that this station has done, not 
|alone for the State of New Jersey, but 
|the eastern section of the country, and, 
with the citing of these few instances, 
I feel sanguine that the Radio Control 
Commission will adequately provide op- 
| portunity for the continuance of this sta- 
|tion, and, as Governor of the State of 
| New Jersey, I feel that any interference 
; with the altruistic efforts would be a 
/ blow to our commonwealth 


; the 17th year of the Republic of China. 


ods, and the ratifications shall be 
changed as soon as possible. 

In testimony whereof, we, the under- 
signed, by virtue of our respective powers 
have signed this treaty in duplicate in the 
English and Chinese languages and have | 
affixed our respective seals. 

Done at Peiping the twenty-fifth day | 
of July, 1928, corresponding to the} 
twenty-fifth day of the seventh month of | 


ex- | 


J. V. A. MacMURRAY, 


T. V. SOONG. 


(Signed) 


Gums Formed in Gas 


Said to Be Valuable 


May Be Used in Making Various 
Products, Bureau States. 

Troublesome compounds present inj 
manufactured gas may be converted into | 
valuable products, used in the manufac- 
ture of plastics and perfumes, accord- 
ing to the report on recent research by} 
the Organic Chemical Laboratory of the 
Bureau of Mines, made public July 27 by 
the Department of Commerce. The 
statement follows in full text: 

In the course of a study by the Or- 
ganic Chemical Laboratory of the Bu- 
reau of Mines, Department of Commerce, 
of the cause of service gas meter stop- 
pages it developed that the main cause 
of the trouble was gum formation from 
indene and styrene. These compounds 
are always present in manufactured gas. | 
In freshly made gas they are very vola- 
tile and readily carried in the gas stream, 
but on standing in contact with other} 
gas constituents they tend to “polymer- 
ize,” or form gums. Gums are thus 
formed in house meters, making removal 
of these for cleaning necessary. 

A recent survey of the gas industry 
develops that there are eight million 
pounds per year of styrene and twice 
that amount of indene available if com- 
pletely removed from the gas. 
compounds could be used in the manu- 
facture of plastics. 
used in the manufacture of perfumes and} 
possibly also in rubber manufacture. It 
is suggested that here 
development of industrial values in these 
substances which are now admittedly in-| 
dustrial nuisances, 





|and Bordeaux mixture constitues a large} 


sea will have passed.” 


| with a green dye when he thought he 


is a field for 


and growing industry in this country. Ail} 


|these materials are made by chemical | 
| manufacturers under 


the directions of 
trained chemists. 

The inspection of manufactured in- 
secticides is again a function of the 
chemist. Before the passage of the in- 
secticide act of 1910, commercial insecti- 
cides were frequently adulterated. A 
farmer often received gypsum mixed 


was purchasing Paris green. The es- 
tablishment of a standard for insecti- 
cides and the inspection of commercial 
samples to see if they meet that stand- 
ard have been most valuable contribu-} 
tions of the chemist to the problem of 
insect control. 

The chemist plays an important role in 
the warfare against insects because he! 
must be depended upon for the discovery | 
of new insecticides, for the manufacture | 
of insecticides, and for inspection of in- | 
secticides after manufacture to deter-| 
abne if they meet the requirements of | 
aw, 


Decision on Insurance 
For Veterans Is Asked | 





[Continued from Page 1.] | 
which provided that premiums, unless 
the insured otherwise elected in writing | 
should be deducted from any pay due| 
him with the United States or deposit 
by him with the United States. 

As to the question of interest, it is 
pointed out that there is a direct conflict 
between the decisions of the different 
District and Circuit Courts of Appeals. A 
decision on this question according to 
the petition, is of importance to the Vet- 
erans’ Bureau with regard to its pro- 
cedure on similar cases pending and 
those likely to arise in the future. 

In providing for the War Risk insur- 
ance, the brief argues, Congress did not 
intend to abrogate the established rule 
against the allowance of interest on 
claims against the United States. If} 


ciples, it continues, there is no justifica- 


Styrene could be! tion whatever for awarding compound, mander: 


interest. 

Because of the conflict of decision as 
to the right of interest and the im- 
portance of other questions involved it 
is requested by the Solicitor General that 
the writ be issued, 


| Department has granted a permit to the | 
; City of New York only as a temporary | 


| tion may be found for this problem. 


in regard to her own territorial waters. 
} 


Suggests Definite Date. | 
It is reassuring to know that the War 


expedient following the destruction by 
fire of the city’s principal garbage re- 
duction and pending completion of ade- 
quate incinerating plants, but the fact 
that New York is now handicapped in 
the matter of adequate garbage re- 
moval is all the more reason why the 
health authorities and civic minded citi- | 
zens of both States should cooperate 
to the end that some permanent solu- 


There is little question but what con- 
ditions along the New Jersey coast are 
intolerable and as Mr. Orchard has sug- 
gested the War Department should im- 
mediately fix a definite date for the 
City of New York to cease dumping its 
garbage at sea. Such action would ex- 
pedite the erection of adequate incin- 
erating plants and could not help but 
spur New Jersey to take similar action 
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Mr. Orchard has also suggested that 
it would be a good idea to compel the 
City of New York to extend the dump- 
ing point to a ‘‘30-mile limit, east sout 
east of Scotland lightship in order tha 
the likelihood of garbage pollution on 
New Jersey beaches could be greatly 
reduced.” 


Four Receive Promotions 
To Be Commanders in Navy 


President Coolidge has approved the 
promotion of four lieutenant commanders 
of the Suppiy Corps, Department of the 
Navy, to rank of Commander, the De- 
partment of the Navy has just announced 
in a statement the full text of which fol- 
lows: 

Four officers of the Supply Corps have 
been recommended for promotion by the 
Selection Board. These recommendations 
have been approved by the President of 


These| interest is recoverable on general prin-| the United States. 


For promotion to the rank of Com- 
Lieutenant Commander Paul A. 
Clarke, Anderson, S. C.; Lieutenant Com- 
mander Harvey B. Ransdell, Washington, 
D. C.; Lieutent Commander Arthur H. 
Mayo, Jersey City, N. J.; Lieutenant 
Commander Frederick C. Bowerfind, Ad- 


rian, Mich, 


No extra postage charge for 


The united States Baily 


Title Registered U. 8. Patent Office. 
Established March 4, 1926. 


Published every day in the year except Sundays and Government holidays by 
The United States Daily Publishing Corporation, at Twenty-second and M 
DC 


Telephone: West 2100. 


Davin LAWRENCE 

President 
Joun E. Ricp 

General Manager 

M. RopLuN 

Mail Circulation Director 
Drew PEARSON 

Foreign News Director 


Victron WHITLOCK 
Director of Advertising 
James L. Bray 
Secretary and Treasurer 


Executive Orrices: 2201 M St. N. W., WasHiIncToN, D. C. (TELEPHONE West 2100) 
BraNncu Orrices, Advertising and Circulation: 


Detroit: 2325 Dime Bank Building 
Telephone Randolph 8435 
San Francisco: 304 Bulletin Building 
Far Eastern: 3 Aoi-Cho, Aksaka 
Tokyo, Japan 
EvuROPEAN: 19 Rue d’Antin 
Paris, France 


Delivered, postage prepaid, any place in the world, $10 a year. 


Canada or foreign countries. 


HE sole purpose of The United States Daily is to present a complete and com- 
prehensive record of the daily activities of the Government of the United States 


in all its branches—Legislative, Exrecutiv 


e and Judicial—without editorial opinion 


or comment of any kind. Believing that such a daily newspaper would fill a 
distinct place in the life of the American people, the following men and women 


founded this publication and arc its sole 


Owen D. YouNG 
CuarLes Evans HuGHEs 
Epwarp W. Box 

Miss BeLLe SHERWIN 

E. A. DEEDS 

BerNArD M, BarucH 
CLARENCE H. MACKAY 
Van S. MERLE-SMITH 

H. ©. WILson 

Frank L, PoLtkK 

JosepH S. FRELINGHUYSEN 
Davin LAWRENCE 

Mrs. J. BorpEN HARRIMAN 
Mrs. LeRoy SPRINGS 
Joun W. Davis 

W. M. RITTER 

Vicror WHITLOCK 

F. Trusep Davison 
WILLARD SAULSBURY 
Georcp FE. Porter 


Joun W. WeExs Joun EB. Ricp 


Mrs. MEDILL McCorMICK 
Rosert LANSING 

ALBERT D. LASKER 
ALBERT SPRAGUB 

PuHitip H. GapspEN 
FREDERIC W. ALLEN 
James W. GERARD 
SAMUEL S. FELs 

Ropert C. SCHAFFNER ' 
Mary Roperts RINEHART 
JULIUS ROSENWALD 

Miss ANNE MorcAN 
Murry GUGGENHEIM 
James D. PHELAN 

Mrs. ELMER SCHLESINGER 
Ropsert H. PaTcHIN 

Jay JEROMB WILLIAMS 
WILLIAM B. WILSON 
ALAN C. RINEHART 
SaMueEL INSULL 


owners: 


Otto H. KAHN 

Jesssp H. Jones 
Watter C. TEAGLE 
Srmon GuGcENHEIM 
Mrs. CHARLES H. SaBIN 
BRECKINRIDGE LONG 
Seymour H. Knox 
ELMER SCHLESINGER 
E. T, MEREDITH 

C. Bascom SLEMP 
Warne JOHNSON 
Norman H. Davis 

Ira C. CopLey 

Dr. STANLEY M, RINEHART 
CouLonet E. M. Houses 
Watter J. Faur 
JOHN BaRRETT 
Rosert S. BrooKkincs 
James L. Bray 

T. M. Roptun 

Huou Grant Straus 


C. G. MarRsHALL B. F. Yoakum Mrs. N, os R. WHITEHOUSB 


























































































































































% 


¢? 










eY 
« 


veteran of the World War. 
The full text of the section of Mr.| tional 
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May Be Held to Pay 


Veteran’s Insurance | Licenses of Stations Cited for Failure 


To Serve Public Interests Are Extended 


Debt to Government Radio Commission Grants R 


Allow Time for Adjudication. 





Recovery of Unlawful Pay- 


ment of Compensation Is 
Declared to Be Permit- 
ted by Law. 


Unlawful payments made under the 


provisions of the World War Adjusted 
Compensation Act may be recovered by 
the Federal Government, the Comptroller 
General of the United States, J. R. Me- 
Carl, 
Veterans’ Bureau, according to a letter 
just made public by the General Ac- 
counting Office. 

, 
ments is recoverable by application of 
war risk insurance due the 
son to whom the unlawful payments were 
made under 
Compensation Act, Mr. McCarl explainec. | 


has advised the Director of the 


The amount of sych unlawful pay- 


same per- 
the 


World War Adjusted! 


The case involved that of a widow of a} 


included among the 164 cited for failure 
to serve the public interest, were ex- 
tended until September 1 by the Federal 
Radio Commission under a General Or- 
der issued July 27. 
these stations expire August 1. 


action was taken because 
impressed by the arguments presented 
by some of the stations regarding their 
public service, and that the extension of 
time was made in order to permit the 





Licenses of 122 broadcasting stations 


Current licenses of 


announced that the 
it had been 


The Commission 


Commission to “determine definitely that 
no injustice will be done any broadcaster, 


and that no community will be unjustly 


denied the radio service it prefers.” 
Two Additional Stations 


Are Denied Licenses 
At the same time it was announced 


' 


stations, KFVG, Independence, 








enewals to September I to 


there have not been heretofore duly filed 
with this Commission applications for 
renewal of their existing licenses. 


Extension to Expire 
On Septemter 1, 1928 


It issordered that all existing licenses 
to broadcast of all broadcasting stations 
listed in, or later made subject to General 
Order No. 32 (other than those above 
excepted) be, and the same are hereby, 
further extended for a period of thirty- 
one days to terminate at 3 o’clock a. m., 
Eastern Standard Time, September 1, 
1928, ‘subject, however, 

1. To such modifications as may here- 


; tofore have been appended thereto, and 
| 2. To the condition that this order shall 


not be deemed or construed as.a finding 
or decision by the Commission, or as 
any evidence whatsoever, that the con- 
tinued use or operation of any of said 
boardeasting stations serves, or will 


| orally at the Commission that two addi- | Serve, public interest, convenience or 


necessity, or that public interest. con- 
would be served 


ments to beneficiaries of veterans’ in-! had been denied their applications for | by the granting of any pending applica- 


surance follows: 

Under the definition of the term “vet- 
in section 2 of the 
dated May 19, 1924, 43 Stat. 121, there 
is expressly excepted “(1) any indi- 
vidual at any time during such period 
or thereafter separated from such forces 
under other than honorable conditions.” 

Must Prove Service. 


Section 605 of the same statute, 45 
Stat. 130, requires the Secretary of War 
to certify to the Director, Veterans’ Bu- 


(2) “hat the individual upon whom 
the applicant bases his claim to pay- 
ment was a veteran; 

“(4) The amount of the adjusted serv- 
ice credit of the veteran, together with 
the facts of record in the Department 
upon which such above conclusions are 
based.” 

In view of the record in the War De- 
partment, the certificate of the Secre- 
tary of War that Goodwin was a “vet- 
eran” within the meaning of this statute 
and stating an amount of adjusted serv- 
ice credit in his favor, resulted from an 
administrative error in the War Depart- 
ment, thereafter corrected, and can form 
no legal basis for the payment to the 
widow. The certificates of the Secre- 
tary of War being unlawfully issued, 
the widow. acquired no vested rights 
thereunder. 

This case is to be distinguished from 
a case where the error of the War De- 
partment was one of judgment or in- 
volved a change in the construction of 
the controlling statute where a certificate 
by the Secretary of War might vest 
rights in the beneficiary. See 11 Pen- 
sion Decisions 395; 13 id. 18; 20 id. 191; 
2 Comp. Con. 462, 463; 3 id. 41, 43. 

Sum Due to Government. 

Accordingly, the amount of the unlaw- 





renewal of licenses, making a total of 
42 of the 164 stations to be enliminated 
thus far. These stations, it was found 
had defaulted their rights for relicensing 
by failure to offer testimony to show 
their public service. 

On July 26 the Commission announced 
that 36 stations had defaulted, and four 


others had voluntarily retired from the | 


broadcast spectrum. 
the statement follows: 


The Federal Radio Commission, July 
‘7, extended to September 1, 1927, the 
licenses of 122 radio broadcasting sta- 
tions whose cases were heard subject to 
General Order No. 32, issued May 25, 
1928, which order provided that unless 
those stations made a showing at hear- 
ings set originally for July 9, 1928, that 
public interest, convenience or necessity 
would be served by granting their ap- 
plications for renewal they would be de- 
nied renewal as of August 1, 1928. 

The Commission has been impressed 
at the public hearings with the cases 
made by quite a number of these stations 
regarding the local and community serv- 


The full text of 


9 


jice they are rendering, and in order to 











| 


determine definitely that no injustice will 
be done any broadcaster, and that no 
community will be unjustly denied the 
radio service it prefers, the Commission 
desires ample time to study the volumi- 
nous documentary evidence before it, af- 
fecting these cases. 


Order Extending 


Term of Licenses 


The General Order of the Commission 
regarding the extensions follows: 

General Order No. 36.—At a session 
of the Federal Radio Commission held 
at its office in Washington, D;: C., on 
July 26, 1928: 

This order is issued with reference to 


ful payments to the widow in this case|all broadcasting stations listed in, or 
constitutes a sum due the United States, | later made subject to, General Order No. 
which sum, under the general authority | 32 of this Commission, issued on May 25, 
of the Government to offset credits | 1928, excepting the following: 


against debits of the same individual, is 
recoverable from any sum due the widow 
from the United States unless there is 


| 


1. Those stations with respect to which 
pending applications for renewal of 
license have been denied by the Commis- 


some express provision in the controlling | sion, such stations having in each case 
statutes prohibiting the recovery of the} been so notified by order dated July 25, 


amounts unlawfully paid or exempting 
the amounts due the widow from debts 


| 


1928. 
2. Those stations that have heretofore 


due the Government under the general | surrendered their licenses. 


rule. 

There appears no provision in the 
World War Adjusted Compensation Act 
to prohibit recovery of these unlawful 
payments made thereunder. The widow 
is receiving war risk insurance on ac- 
count of the death of her husband. Sec- 
tion 22 of the World War Veterans’ Act 
of June 7, 1924, 43 Stat. 613, provides 
as follows: 

“That the compensation, insurance, 
and maintenance and support allowance 
payable under Titles II, III, and IV, re- 
spectively, shall not be assignable; shali 
not be subject to the claims of creditors 
of any person to whom an award is made 
under Titles II, III, or IV; and shall be 
exempt from ali taxation; Provided, That 
such compensation, insurance, and main- 
tenanee and support allowance shall be 
subject to any claims which the United 
States may have, under Titles II, III, 
IV, and V, against the person on whose 
account the compensation, insurance, or 
maintenance and support allowance is 
payable.” 

No Direct Application. 
There is nothing in this section hav- 





3. Those stations with respect to which 


Bids for Bunker Fuel Oil 
Asked for Shipping Board 





Bids for bunker fuel oil for Shipping 
Board vessels, for delivery in the maxi- 
mum amount of 100,000 barrels per 
month, have been invited by the Mer- 
chant Fleet Corporation, and will be 
opened on July 30, it has just been an- 
nounced orally ‘at the Fleet Corpora- 
tion. 

The invitation is in the nature of a 
readvertiscment, as previous invitations 
last menth for delivery to certain Atlan- 
tie poris were rejected as unfavorable. 
The Gulf Refining .Company, however, 
was awarded the contracts for the major 
portion of the original contract invita- 
tions. 

Of the aggregate amount 20,000 bar- 
rels per month are for delivery at Bos- 


tion; 25,000 barrels for delivery at both | 


Savannah, Ga., and Charleston, S. C., and 
15,000 per month for delivery at both 


ing a direct bearing on the present case; | Jacksonville and Tampa, Fla. 


that is, the statute neither prohibits nor 


Contracts would run from 1 to 3 years, 


expressly authorizes the application of |in the discretion of the Fleet Corpo- 
insurance to liquidate indebtedness due | Ttion. 


the United States by reason of unlawful 
payments under the World War Adjusted 
Compensation Act. The proviso would re- 
late only to claims against the veteran 
under the provisions of the World War 
Veterans’ Act. 
_As stated by the Comptroller of the 
Treasury in his decision of May 26, 1920, 
26 Comp. Dec. 949, 950, to which you re- 
fer, the exemption from claims of credi- 
tors relates to claims of creditors other 
than the United States. Section 28 of the 
statute authorizing the Director to waive 
recovery of payments from any bene- 
ficiary under certain conditions would 
not be for application to unlawful pay- 
ments made under the provisions of the 
World War Adjusted Compensation Act. 
Answering your question specifically 
you are advised that in all cases, includ- 
ing the present one, involving unlawful 
payments made under the World War 
Adjusted Compensation Act resulting 
from an erroneous action by the War 
Department, and not from an error in 
judgment or change in the construction 
of the statute by the Secretary of War. 
the amount of the unlawful payments is 
recoverable by application of war risk 
insurance due the same person to whom 
the unlawful payments were made under 
- World War Adjusted Compensation 
ct. 


~~ 


Post Office Rules Outlined 
For Employing Substitutes 








Employment of substitute clerks and 
substitute city’ and village letter carriers 
is not authorized without a compliance 
with the civil service laws, the First 
Assistant Postmaster General, John H. 
Bartlett, has just announced. Instruc- 
tions for the employment of such em- 
ployes are outlined in Mr. Bartlett’s 
announcement which follows in full text: 

There has come to the Department’s 
attention several instances where post- 
masters have been employing substitute 
clerks and substitute city letter carriers 
and substitute village delivery carriers 
without authority from the Department. 

The attention of postmasters is di- 
rected to the notice appearing in the 








Improvements Are Urged 
In Boats for Life Saving 





[Continued from Page 1.] 


none, he said. The American system of 
firing lines to wrecks and taking people 
off on breeches buoys is superior to any 
thing of the kind in Europe, he stated. 


On the other hand, Europe has developed | 
larger and more powerful life boats. | 


Some of the English boats are 60 feet, 
while American boats are only 36 feet, 
he pointed out. 

The general tendency in Europe is to 


increase the lower and size of the life- | 


boats, according to Admiral Bullard,a nd 
attention is paid to the comfort of the 
crew, and habitable cabins being used to 
protect the men from the _ rigorous 
weather. The American boats, he said, 
give practically no protection 
crew. Admiral Billard said that he pro- 
posed to call a meeting of Coast Guard 
officials in the near future to study the 
findings of the delegation to the con- 


ference, and to make recommendations. | 


The principle changes that will be recom- 


mended, he said, will be greater power, | 


enlargement of the boats to 45 feet, and 
making them more habitable. 





Postal Bulletin of August 17, 1925, which 
reads in part, as follows: 
Postmasters are admonished to see to 


it that no person shall be employed as a| 


regular or a temporary substitute until 
the nomination of such regular or tem- 
porary substitute is filled out in triplicate 
on Form 1531 and forwarded, through 
the district civil service secretary, to the 
Department. Failure to comply with 
these instructions may result in post- 
masters having to pay from their own 
funds for services rendered by persons 
whose employment has not been author- 


ized by the Civil Service Commission and | 


the Department. 
Care should be exercised to submit to 


the District Secretary for transmission | 


to the Department recommendations for 
the appointment of temporary substi- 
tutes and substitutes when their services 
are needed, 


to the ; 


| tion for renewal of license to broadcast 
| with respect to such station, and any 
| licensee subject to this order who shall 
| continue to use or operate a broadcasting 

station during the period covered by 
|this order shall be deemed to have 
| assented to saic condition. 


‘Reserve Bank Loans 
| Largest in Six Years 


‘Seasonal Decline in Indus- 
| trial Production Is Less 


Than Usual. 


i [Continued from Page 1.) 
| and chain stores were larger and those 
/of wholesale firms were smaller. Stocks 
of wholesale firms were in about the 
| same volume at the end of June as a 
year ago and those of department stores 
were smaller. 

Freight-car loadings for practically all 
classes of commodities declines in June 
jand continued in smaller volume than a 
| year ago. 

During the first two weeks of July, 
| however, owing to increases in loadings 
of grains and miscellaneous commodities, 
total loadings were larger than in the 
| corresponding period of 1927 but con- 
| tinued below the high level of 1926. 

Prices: The general level of wholesale 
;commodity prices declined in June and 
jthe Bureau of Labor Statistics index, 
|which had advanced from 96 per cent 
iof the 1926 average in March, the low 
| point for the year, to 98.6 per cent in 
| May, declined in June to 97.6 per cent. 
' The decline in the all-commodities index 
| reflected decreases in those groups which 
|had advanced most rapidly in previous 
| months—farm products, foods, and hides 
jand leather products. 

Prices of livestock and meats, which 
are included in these groups, however, 
jshowed further advances in June, and 
| there was also an increase in the prices 
of building materials, while prices of 
| silk and rayon, fertilizer materials, house 

furnishings, and automobile tire declined. 
;During the first three weeks in July 
| there were declines in the prices of wheat 
and cotton, and advances in those of cat- 
tle and hogs. 

| Commercial Loans Larger. 

| Bank credit: Member bank credit, after 
rising to a record volume early in July, 
; declined somewhat during the two fol- 
| lowing weeks and on July 18 total loans 
{and investments of reporting banks in 
‘leading cities were about $160,000,000 
{smaller than four weeks earlier. The 
‘decrease was largely the result of re- 
: duction by about $125,000,000 in the 
| banks’ investment holdings, but reflected 
also a decline in the volume of loans on 
| Securities following a temporary increase 
| over the mid-year. Contrary to the 
| usual seasonal trend, loans largely for 
;commercial purposes were in record 
| volume during the period. 

| Member bank borrowing at the reserve 
banks showed a decline following the 
| mid-year settlement period, but the 
| volume on July 25, at slightly more than 
, $1,000,000,000, was somewhat larger than 
five weeks earlier. Holdings of accep- 
j tances and United States securities de- 
clined during the period. 

\ In July there were further advances 
{In open market rates for commercial 
, Paper and bills, and discount rates at 
seven of the Kederal reserve banks were 
raised from 4% to 5 per cent. 


New Type of Cutter 
| To Be Given Tests 


| 








Machinery on Coast Guard Ship 
| Is Electrically Driven. 





The sea trials of the Coast Guard 
Cutter “Chelan,” recently launched at the 
Fore River plant of the Bethlehem Ship- 
| building Plant at Quincy, Mass., will 
j; be held on August 1, on the Province- 
town course, according to an oral state- 
{ment just made by the Coast Guard Con- 
i Structor, Frederick Allen Hunnewell. 
| One of the principal features of the 
| trials will be the tests of the turbo- 
i electric-driven machinery which has been 
designed with special regard to fuel 
economy, Mr. Hunnewell declared. 

The “Chelan” is’ one of five such 
vessels, built and in process of building, 
; at the Bethlehem plant, he said. Each 
one will be similarly equipped and will 
be run like a power house. 

“It is an experiment that has never 
| been attempted before, and we expect 
j the greatst success,” Mr. Hunnewell 
said. “Each ship will contain a huge 
| generator which will run all the ma- 
chinery. These ships are an unusual 
‘combination of seaworthiness, speed, 
and long cruising radius, with some na- 
val characteristics, such as batteries of 
guns, that make them especially use- 
| ful in an emergency.” 

All the vessels are 250-foot, first- 
class cruising cutters, of the lake class, 
and they cost about $900,000 each, Mr. 
Hunnewell said. The “Chelan” was 
launched June 16; the “Pontchartrain,” 
May 19; and “Tahoe,” July 12. The 
“Champlain” and the “Mondota” will 
be completed and in service by spring, 
he said. They will be used on the west 
coast, the Gulf of Mexico, and the east 
coast. 

Designs have recently have been 
| started on three more vessels of simi- 
|lar design, contracts for which will be 
| awarded about the first of the year, 





Regulation Proposed | 
To Bar Minors from 


Bootblacking Trade 


Prohibition of Occupation of 
Children in Street Work 
Advocated by Chil- 


dren’s Bureau. 


Bootblacking by children, like ped- 
dling, should be prohibited by street- 
trades regulations, declares the Chil- 
dren’s Bureau in a report of an inves- 
tigation of children in street work, just 
made public by the Department of 
Labor 

“The work has many of the disad- 
vantages of newspaper selling, without 
such advantages in the way of training , 
or selling papers may have,” says the | 
report. | 

“As in peddling, such a step is im-| 
mediately practicable, as neither the} 
public nor any class of employers has | 
any interest in keeping the bootblack 
on the street.” 

Trade Not Extensive. { 

The report discusses the extent of the | 
bootblack trade as follows: 

“The itinerant bootblack with home- 
made blacking box slung over his shoul- 


der is said to be disappearing from the | 


city streets, in fact was said 15 year ago 
to be disappearing, owing to the increase 
in shoeshing parlors and indoor stands. 
In all except one of the seven cities in 
which the surveys covered all kinds of 
street workers, however, some boys re- 
ported that they were bootblacks. 

“In Atlanta, in Columbus, and 
Omaha fewer than 10 were working at 
the time of the interview who had 
blacked boots at least a month during the 
preceding year, and in Paterson only 48 
boys reported that their principal street 
work for a month or more during the 
school year had been bootblacking.” 

Working in School Term. 

In the summary regarding bootblacks 

working in school term in Wilkes-Barre 


stated that the number counted 
Wilkes-Barre was 75 and in Newark, 
387, for whom the median earnings in a 
typical week were $1.21 in the first city 
and $2.75 in the second. 

The full text of the report concludes: 

The average age of the bootblack in 
each of these cities was 12, though the 
proportion under 12 was 43 per cent in 
Newark and 47 per cent in Wilkes-Barre. 
Almost all were of foreign parentage, 
most of them Italian, though in Newark 
!many negro boys did _ bootblacking. 
They came from somewhat poorer homes 
than newspaper sellers, though, like 
other street workers, the great majority 
| were in families in which the father was 
the chief breadwinner. 

The work is done under much the same 


conditions and in much the same sur-| 


roundings as newspaper selling, parti- 
cularly as newspaper selling in cities 
where no supervision is given the news- 


boys by the circulation managers of the | 


newspapers. The bootblack is more his 

own master than newsboys in cities 

where newsboys are supervised; he works 

more irregularly and so receives less of 

the discipline that work may give. 
Hours of Work. 

In Wilkes-Barre bootblacks worked 
fewer hours than newsboys, though they 
were generally out all day and in many 
cases far into the night on Saturdays; 
the bootblack often found his _ best 
patrons among the 
drunks.” ; 

In Newark 40 per cent worked 6 or 


re 


week, which ,added to the hours spent in 
school, made a working week of more 
than 48 hours. 
19 per cent were out until between 8 and 
10 p. m. 

In Newark during the summer vaca- 
tion the hours spent in street work on 
week days other than Saturday were as 
long as Saturday hours when school was 
in session; 26 per cent of the vacation 
bootblacks worked at least 48 hours a 
week. Each of the groups reporting all 


these undesirable conditions of work con- | 


tained children under 12 and even under 
10 years of age. 

The bootblack was more retarded in 
school in each of the cities than any other 
group of street workers, or even than 
any other group of street workers of 
foreign or of negro parentage, in the 
same city. The proportion of bootblacks 
with juvenile-court records was almost 
twice that for newspaper sellers in 
Wilkes-Barre, the only city for which the 
information was obtained. 

In Pennsylvania the State street trades 
law covers bootblacks, but the street- 
work ordinance in Newark did not do so. 


Requalification for Navy 
Submarine Duty Provided 


A naval enlisted man previously “quali- 
fied for submarine torpedo boat work” 
may be qualified for this work by his 
commanding officer at any time after 
reporting for duty on a submarine ves- 
sel, and after such requalification is en- 
titled to the regulation extra compensa- 
tion, under a decision by the Acting 
Chief of the Bureau of Navigation, Cap- 
tain T. R. Kurtz, made public July 27. 
The full text of the order follows: 

The following is the Bureau’s deci- 
sion as to the requirements for requali- 
fication for submarine duty by men who, 
having once qualified, have remained 
separated from service in submarine ves- 
sels for a period longer than six months: 

In case an enlisted man, previously 
“qualified for submarine torpedo boat 
work,” remained separated from serv- 
ice in submarine vessels for a period 
longer than six months, he loses his 
qualification, and in accordance with ref- 
erence (a) upon reassignment to sub- 
marine duty must requalify before again 
becoming entitled to extra compensa- 
tion. Provided that such requalification 
shall be in accordance with paragraph 
3 of reference (a), and provided fur- 
ther that requalification is not dependent 
on again serving for another period of 
at least six months on submarines. 

An enlisted man may, therefore, be 
“ye-qualified for submarine torpedo boat 
work” by his Commanding Officer at any 
time after reporting for duty on a sub- 
marine vessel, and after such requalifi- 
cation is entitled to extra compensation 
therefor. 











he said. All these ships will contain as 
many features making for comfort and 
habitability as are possible and prac- 
ticable, Mr. Hunnewell declared. Among 
the appurtenances will be electric re- 
frigerators, both for galley use and for 
cold drinks and ice cream in the ship’s 
store, 


a 


| United States upholding 


wn! Survey 


Of Adults Is Started 


- “ ca | 
and in Newark, the two place sin which | 
a considerable number were found, it is | 
in 


“Saturday-night | 


7 | 
days a week, 37 per cent worked 3 hours | 
or longer on school days, and 43 per | 
cent worked at least 8 hours on Saturday; ! 
22 per cent worked at least 24 hours a' 


On school-day evenings | 


| practical h er. | 
{visor of Navigational Material, Third | 


Use by 
Illegally 


Courts of Evidence Obtai 


Would Be Prohibited by Bil 


ned 
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Representative McLeod to Introduce Measure in Congress 
As Result of “Wire Tapping” Decision. 


Representative McLeod (Rep.), of De-| 


troit, Mich., stated July 27 that he will | 
introduce a bill at the next session of | 
Congress designed to prohibit the use| 
of illegally-obtained evidence in the) 
courts. Mr. McLeod explained that pro-| 
posed legislation would'be designed to} 
correct the situation which has resulted 
from the decision of the Supreme Court 
of the United States, holding evidence 
obtained from “tapping” telephone wires 
was admissable, The full text of Repre-| 
sentative McLeod’s statement follows: 
It is my belief that the spirit of the 
amendments to the Constitution, as well 


'as the letter. forbids indirect impair- 


ment of historic rights on the part of 
officers or any one in carrying out the 
mandates of law. In view of the vague- 
ness of the rules of evidence on this 
point, it seems to me that there Is a 
solemn obligation on the legislative body 
to declare once for all that no premium 
shall be placed on that evasion of those 
guarantees. 

This issue was acute in the recent 
decision of the Supreme Court of the} 
the admission 
of evidence secured by tapping tele- 
phone wires. It illustrates but one length 


ito which the state of uncertainty of 


the law may lead. The dissenting opin- 
ions of Justices Holmes and Brandeis 
in that case leave little to be said as to| 


Study Regarded as One of 
Chief Phases of Research 
On College Work. 








Adult education is regarded as oné of 
the most important studies connected 
with the servey of land-grant colleges 
being conducted by the Bureau of Educa- 
tion, Department of the Interior, the 


Chief of the Division of Higher Educa- | 


j tion, Dr. Arthur J. Klein, who is in 
charge of the survey stated on July 27. 
The full text of the statement follows: 
| Adult education, which includes general 
| extension, Smith-Lever extension, and 
itinerant teacher-training extension, 
|yegarded as one of the most important 
| studies connected with the survey and 
lan unusual amount of effort has been 
exerted to assure its success. | oe 

H. C. Ramsower, Director of — 
| sion Service of the College of — 
‘ture of Ohio State University; F. W. 
Peck, Director of Agricultural Extension 
lof the University of Minnesota, and 
R. E. Cavanaugh, Director of aes 
Indiana, prepared the original draft ¢ 
this questionnaire. Later it was Yre- 
| viewed at a special conference 
Survey’s field force. , : 7 

The field staff as organized includes: 
| Thomas B. Symons, Director of et 
sion of the University of Maryland; 
Milton S. McDowell, Director of Agri- 
| cultural Extension of Pennsylvania State 
| College; Pontus S. Ross, Director <=. 
tension Service of the University of 
| Arizona; John R. Hutcheson, Director 
of the Agricultural Extension Division 
of Virginia Polytechnic Institute; Luther 
N. Duncan, Director ; 4 
Alabama Polytechnic Institute; Paul V. 
Maris, Director of Extension Service ot 
| Oregon Agricultural College; Harry 
Ramsower, Director of Ex i 
State University; Francis M. Peck, Di- 
rector of Extension of the 
| Minnesota, and A. J. Myer, | to 
Agricultural Extension, University 
Missouri. 

In connection with the adult educa- 
| tion study, a separate questionnaire has 
been prepared to be filled out by county 
‘agents. Copies have been dispatched to 
ithe institutions for the purpose of dis- 
buting them to the county extension 
espective States. 


is 


Director of 
of 
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workers in their r 


Navy Officers Given Course 
On Nautical Instruments 





| 
1 
| A new post-graduate course in com- 
pass i 
locas, open to four officers of the rank 
lof lieutenant, senior grade, has been es- 
‘tablished at the Postgraduate School, 
Naval Academy, the Chief of the Bureau 
| of Navigation, Rear Admiral R. H. Leigh 
i announced July 27 in a circular to a‘l 
| ships and stations. The full text of the 
| circular follows: 





Commencing in July, 1929, a course | 


in compass installation and F 
/nances and nautical instrument design 
will be given at the Postgraduate School, 
‘Naval Academy, Annapolis, Md. This 
| eourse will be open to four officers ©: 


ithe rank of lieutenant, senior grade, from 
| six to seven years after graduation from 
| the Naval Academy. 

The above course consists of two year's. 
|The first year, from July to June, will 
|be spent at the Postgraduate School. 
|The first summer will be spent at prac- 
| tical work at the Naval Observatory and 

Hydrographic Office. The second year 
| will be devoted to a course at a Sse- 
| lected university or college and the sec- 
|ond summer will probably be devoted to 
instruction under the Super- 


| Naval District. 
| 


|Police to Aid Enforcement 
Of Compensation Law 





The Metropolitan Police Department 
of the District of Columbia will coop- 
| erate with Deputy Commissioner Robert 
iJ. Hoage, of the United States Em- 
ployes’ Compensation Commission, en- 
forcing the District of Columbia Em- 
ployes’ Compensation Act, which be- 
came effective July 1, 1928, it has just 
been stated orally by Mr. Hoage. 

The cooperation of the police depart- 
ment was decided upon at a conference 
July 26 between Commissioner Hoage 
and the Superintendent of Police, Ed- 
win B. Hesse, Mr. Hoage explained, and 
arrangements will be made as soon &as 
possible to establish a plan whereby the 
Commission and the police department 
can work efficiently. . 
| The law, which is officially entitled, 
“An Act to provide compensation for 
disability or death resulting from injuty 
Ito employes in certain employments In 
|the District of Columbia” carries a pen- 


| 








ment or both, Commissioner Hoage sald. 


| charged with enforcing law, and 


| all 


of Education |Findings on Tariff 


| 
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of the! 


Combine Harvester Declared 


{ 


of Extension of | 


f Extension of Ohio | 


University of | 


nstallation and nautical instrument | 


appurte- | 


alty of $1,000 fine, or a year’s imprison-' 





the pernicious effect of allowing evi- 
dence to be admitted in court which is 
secured by unlawful acts, 

To use it at all means tacit approval 
of lawlessness on the part of officers 
} en- 
courages misuse of power by taking ad- 
vantage of its fruit, making the Gov- 
ernment a party to all kinds of ques- 
tionable transactions, It would be diffi-| 
cult to deny that the effect of this eon- 
tinued practice would be to evade the! 
fourth and fifth amendments, and make | 
provisions against unlawful search 
and_ seizure sound extremely hollow. | 

The decisions of the Supreme Court! 
on this class of evidence have been many | 
and varied, and although the general | 
trend seems against the use of unlaw- 
fully obtained evidence, the whole ques- 
tion is still full of doubt. Even those 
decisions against the admission of such! 
evidence have limited the rule to action | 
of Federal officers, and do not affect | 
State officers or individuals. 

The proposed bill seeks to forbid the! 
introduction in courts of the United} 
States of all evidence obtained by tap- | 
ping telephone wires, listening in on pri-| 
vate telephone conversations, or crimes 
or trespasses against persons or prop- 
erty on the part of Federal and State! 
officers, and all other persons. It is} 
designed to include civil as well as erim- 
inal cases. 





| 


QO e . | 
n Milk Considered 
Hearing Postponed in In-| 
quiry on Cost of Produc- | 
ing Window Glass. 

The United States Tariff Commission | 
will give final consideration next week 
to a report from its Advisory Board | 
concerning the costs of producing for- 
eign and domestic milk and cream, the | 
Commission announced orally July 27. 
Testimony taken and data filed by inter- 
parties have been examined and! 
digested. After analyzing the report of | 
its Advisory Board, the Commission will | 
prepare its findings for submission to | 
the President. 

The nature of the report of the Ad- 
visory Board was not disclosed, 

The Commission also stated that the! 
| hearings in the window glass investiga- | 
tion have been postponed from August 
| 21 to September 11. Postponement was 
,; requested by the Beligian manufacturers 
in order to secure more time in which to| 
make a French translation of a state- 
ment issued by the Commission covering | 
preliminary data on the cost of produc- | 
ing foreign and domestic window glass, 
| it was explained. The Commission said | 
; that the Belgian window glass‘ manu- 
facturers have signified their intention of 
attending the hearings on September 11. 

Preliminary work in connection with 
the investigation on canned tomatoes has | 
been virtually completed, it was said, 
and the Commission is planning to meet 
| next week to fix a date for holding a| 
| hearing in this investigation. 





To Lower Producing Costs 





[Continued from Page 1.3 
ventilation have teen provided. In| 
wheat which contains more than 14 per 
cent moisture there is danger of spoil-; 
ing in the ordinary storage bins. This 
caution regarding harvesting with a com- 
bine soon after a rain also applies to| 
| “combining” wheat early in the morning. | 

Spring wheat in this district absorbs | 
moisture at night and is seldom dry | 
enough to harvest before eleven o’clock} 
in the morning. A chart on hourly| 
| changes in moisture content of wheat in| 
| the field which was prepared by the De-| 
| partment of Agriculture is reproduced | 
| here. | 
(3) Use a grain cleaning attachment 
on the combine to separate green weed! 
; seeds. Weed seeds have a large mois- 
} ture content which is rapidly transferred 
to the wheat in storage. If the first three 
principles are followed, no attention need 
be paid-to the last two which are | 
(4) Do not store damp wheat in un- 
ventilated bins. 
(5) Do not store wheat that contains) 
green weed ‘seeds. 
The combine harvester is a new imple- | 
ment in this district and its proper use! 
‘is only imperfectly understood. Manv! 
conservative bankers are firmly opposed | 
to the purchase of these outfits on the! 
| grounds that many farmers do not take| 
;}eare of machinery. A machine depre- 
ciates very rapidly with poor treatment | 
and the replacement cost under these cir- | 
cumstances is very apt to consume any, 
profit from its use. | 
Horses, on the other hand, do not de- | 
preciate materially with poor treatment | 
and they also provide their own replace-| 
ments. This criticism of the combine by! 
bankers merely means that only careful| 
farmers should be encouraged to buy 
{them and that in many cases machine 
| sheds should be sold with the combines. 








| British Company Plans 
| To Extract Oil from Coal} 


_.The Aicher process for extraction of 
oil from coal is to be introduced into 
British coal fields by the Franco-British 
Oil Trust, Ltd., according to a report 
from Trade Commissioner H. S. Fox, 
just made public by the Department of 
States, The statement follows in full! 
| text: 


F1 
quired the rights in the Britis mpi 
for the Aicher process of poe rg 
oil from coal. 
process, which was developed by a mem- 
ber of the firm of Thyssen & Company, 
of Germany, has been in operation in| 
that country for some three years. It 
is understood to *be a low temperature 
carbonization process essentially, with a 
satisfactory recovery of oil products on 
a commercial basis. A plant is expected 
to be erected in connection with one of 
the leading Scotch collieries under the 
auspices of the Franco-British Oil Trust, 
some time in the near future. 





} same. 
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Rapid Progress Made 


In Electrification of 
Furopean Railroads 





Italy Said to Rank Secomd to 
United States; France 
Plans New Con- 

struction. 


Progress in electrification of French 
railways goes forward rapidly, but is 
exceeded by that in Italy, which now 
yanks second only to the United States 
in the number of kilometers of railway 
lines electrically operated. according to 
a report from Trade Commissioner at 
Paris, Louis Hall, made public by the De- 
partment of Commerce July The 
full text of the report follows: 

Negotiations have been concluded be- 
tween the Ministry of Publie Works and 
the Chemins-de-Fer du Midi authorizing 
the latter to proceed with the eleectrifica- 
tion of their railroad system. For the 
execution of contracts for certaim equip- 
ment, Germany will be called wpon to 
deliver raw materials and other supplies 
under the Dawes’ reparation plan. The 
contemplated electrification © comprises 
1,100 kilometers of track, After com- 
pletion of this work the total length of 
electrified lines on the Chemins-de-Fer du 
Midi will be brought up to 1,950 kilo- 
meters, or almost one half of the total 
system. The new construction work will 
be extended over five years. 

Electrification of the old steam line be- 
tween Paris, Saint-Lazare and Versailles 
is nearing completion. This work marks 
an important progress in the develop- 
ment of electric lines serving the more 
distant eastern suburbs of Paris, bringing 
the total electrified mileage operated by 
the Chemins-de-Fer de 1’Etat to 56 miles 
and the total daily number of electric 
train miles to 9,321. Four groups of 
trains will be operated on the mew line 
to Versailles; the first group will pyro- 
vide a logal service between Paris and 
Becon-les-Bruyeres over a distance of 
four miles from Paris; a second group 
will provide nonstop service to Becon-les- 
Bruyeres and local service between that 


27 


' point and Versailles; the third group will 


provide non-stop service between Paris 
and Saint-Cloud at nine miles from Paris 
and local service therefrom; the fourth _ 
group will provide a non-stop service be- | 
tween Paris and Versailles direct. 

The extensive development attained in 


: the electrification of railways in Italy is 


shown by statistics recently compiled of 
electrification in various countries, which 
reveal the fact that Italy is mow the 
second country of the world as regards 


the length of electrified railway lines, 
being surpassed only by the United 
States. Italy has approximately 1,600 


kilometers of railway lines operated by 
electricity, compared with approximately 
3,000 kilometers for the United States, 
Italy is only slightly in advance of Swit- 
zevland in electrification, the latter coun- 
try holding third place with a total length 


‘of 1,500 kilometers of electrified railway. 


Switzerland is followed by Germany, with 
1,445 kilometers, and ata much greater 
distance by France, which has only about 
1,000 kilometers of electrified line. 





Vodka Consumption 
Studied in Russia 


Inquiry Conducted Among 2, 
420 School Children i> 
Moscow. 


A recent school survey in Moscow dis- 
closed the fact that of 2,420 school child- 
ren from 8 to 16 years old, 28 to 30 per 
cent get drunk or drink much and often, 
according to a summary of an article in 
“Izvestia” sent to the Department of 


State by the American Minister in Riga, 
F. W. B. Coleman. The summary of the 
article follows in full text: 

Professor Deutschmann, representa- 
tive of the Central Institute of Hygiene 

t the recent All-Union Congress of 
bacteriologs and sanitary physicians, 
furnished the following data: 

Consumption of spirituous liquors (se, 
vodka in the main) excluding illieit pre- 
parations, amounted in 1923-24 to 9,600,- 
000 litres; in 1924-25 to 48,000,000 litres; 
in 1925-26 to 360,000,000 litres; in the 
current year to 480,000,000 litres. 

The consumption of beer is about the 
The consumption of illicit pre- 
parations cannot be accurately estimated, 
but probably amounts to “several hun- 
dred millions of litres.” 

Popular expenditures for alcoholic 
beverages have amounted “in the current 
year” to Rs. 1,200,000,000. 


Forty-two per cent of all mentally 
afflicted at Moscow are alcoholic addicts; 
12 per cent of alcoholic addicts are 
women. Only 11 per cent “of children” 
are unacquainted with alcoholic bever- 
ages. 

A recent school inquiry at Moscow dis- 
closed that, of 2,420 scholars from 8 to’ 
16 years of age, 28 to 30 per cent get 
drunk or drink much and often. The 
figures for girls are only slightly under 
those for boys. Of the boys 34 per cent 
drink vodka, 66 per cent beer, wine and 
cordials. Of the girls 8 per cemt drink 
bg 92 per cent beer, wine and cor- 
dials. 





Secretary of Agriculture 
Starts on Trip to Alaska 


The Secretary of Agriculture, W. M, 
Jardine, has left Washington om an in- 
spection tour of departmental. -work in 
southeastern Alaska, it was ammnounced 


Tt is authoritatively reported that the|July 27 in a statement, the full text of 
anco-British Oil Trust (Ltd.) has ac-| which follows: 


Secretary of Agriculture Jardine left 
ashington July 27 for a three weeks’ 
spection tour of southeasterm Alaska, 
En route to Seattle, from which city he 
will, sail August 7, the Seeretary will 


| spend Sunday evening and Monday with 


President Coolidge at Brule, Wis. 


For the last two years Secretary Jar. 
dine has planned to visit the various agri- 
cultural experiment stations conducted 
by the department in the territory. He 
is also anxious to see the coumtry in its 
undeveloped condition and to study its 


| possibilities, particularly with references 


The company which has acquired the|to forest and wild life resources and 
British rights of this process was origi-| power sites. 

His first stop will be at Ketchikan, 
Other stops will be made at Sitka and 
at Juneau, where he will visit the Gov- 
ernor and other territorial officials. 


nally formed in 1911 to acquire certain 
oil concessions in Algeria. These con- 
cessions were later forfeited, and the| 
bearing properties in Rumania, 


| 





YEARLY 
INDEX 


TODAY'S 
PAGE 


( 


1354) 


"Taxation 


THE UNITED STATES DAILY: 


Beneficiaries 


xes Due: Under Will |Royalty Payments on Oil Leases in Texas 
= Held to Be Taxable as Ordinary Income 


Are(rdered Collected 


From Beneficiarie 


Question Turmed on Phras- 
ing of Trust Fund Which 
Empowered Trustees to 

Distribute Income. 


Doves CROCKER, ET AL, TRUSTEES, V. 
Matcoom E. NrcHo.as, COLLECTOR OF 
INTERNAL REVENUE. Law No. 3121, 
District COURT FoR THE DISTRICT OF 
MASSACHUSETTS. 

This action was to cover taxes assessed 
on income which the Government col- 
lected on the theory that the taxes were 
due from the fiduciaries whereas the 
trustees had reported the income as hav- 
img been distributed and contended, 
therefore, that the tax was due from the 
recipients thereof. ‘ 

The question turmed on the construction 
of the will by which a trust was created 
and which empowered the trustees to 
Gistribute the income among the bene- 
ficiaries with certain discretionary priv- 
ileges. P 

Construing the will, the trial court held 
that the trustees had properly reported 
the income as having been distributed 
and muled that the tax against the 
trustees had been illegally collected. 

Full Text of Opinion. 

Following is the full text of the 
opinion by Judge Brewster. _ 

Brewster, J. This is an action at law 
to recover income taxes assessed to the 
plaintiffs upon 1918, 1919 and 1920 in- 
come, received by them as trustees under 
2 deed of trust given by Alvah Crocker, 
Gated May 4, 1917. The plaintiffs ad- 
mninister certain real and personal prop- 
erty for the benefit of the settlor’s wife 
and children. The controversy arises 
over the income distributed pursuant to 
the provisions of the trust deed, which 
read as follows: 

“3. To pay to my wife, Charlotte 
Crocker, quarterly, or oftener, at their 
convenience, or to apply, in their discre- 
tion, for her comfort, maintenance and 
support, orin part to so pay and in part 
to so apply, either to or for her (on her 
written order or otherwise), a one-sixth 
part of the entire net income of the 
property, for and Guring the term of her 
maturia life.” , 

“6, To pay the remaining net income 
quarterly, or oftener, at their conven- 
ince, in substantially. equal shares to 
and among my children, Alvah Crocker, 
Jr., of Fitchburg, Helen C. Shoper, wife 
of Willard B. Soper, of Saranac Lake, 
New York, Charlotte C. Kelly, wife of 
Shaun Kelly, now commorant of Paris, 
France, Douglas _ Crocker, and John 
Crocker, both of Fitchburg; or, in the 
discretion of the trustees, to apply said 
shares in whole or part for the comfort, 
maintenance and support of said children 
respectively, or o£ their respective issue 
by representation, or of any widow of 
any son, deceased, ‘without issue, except 
that until] the arriwal of my son John at 
the age of 21, his share, or so much 
thereof as may mot be used by the 
trustees for his comfort, maintenance 
and support, may be given by the 
trustees to the others as additions to 
their shares.” 

Beneficiaries of Trust Named. 

At the time of the execution of the 
deed, the beneficiaries of the trust were 
the settlor’s wife amd five children. John 
was aminor during all the years in ques- 
tion. In 1918 Alwah Crocker, Jr., died, 
leaving a widow and minor children. The 
trustees elected to distribute John’s 
share during his minority equally among 
the other four children, and after Al- 
wah’s death they paid to his widow for 
the support of herself and her minor 
children a portion of the income that 
would have been A lvah’s had be lived. 

The plaintiff’s duly returned, as fi- 
duciaries, so much of Alvah’s share of 
income as was undistributed. They also 
filed returns showing the distribution of 
the income as it was actually made 
among the beneficiaries. 

Government’s Contention Outlined. 

The Government, claiming that the 
trustees should have returned as income 
taxable to the trust all of John’s share 
and all of Alvah’s except $10,500, paid to 
him during his lifetime, assessed addi- 
tional taxes against the trustees with re- 
spect to income from the trist, as fol- 
lows: $11,036.55 for the year 1918; $13,- 
295.94 for the year 1919; $5,209.87 for 
the year 1920. 

These amounts’. the plaintiffs paid 
wnder protest and, their application for 
refund having been rejected, they mow 
sue to recover the aggregate sum of $29,- 
542.36, with interest from dates of pay- 
ment, 

Applicable Statutes Quoted. 


The applicable statute governing the} 


taxation of income derived from property 
held in trust in Section 219 of the Rev- 
enue Act of 1918. The provisions of this 
section, so far as pertaining to this in- 
quiry, are: 

“Section 219. (a) That the tax imposed 
by sections 210 and 211 shallapply to the 
ineome of estates or of any kind of prop- 
erty held in trust, including— 

(1) Income received by estates of de- 
ceased persons during the period of ad- 
mministration or settlement of the estate; 

(2) Income accumulated in trust for 
the benefit of unborn or unascertained 
person or persons with contingent in- 
terests; 

(8) Income held for future distribution 
under the terms of the will or trust; and 
(A) Income which is to be distributed to 
the beneficiaries periodically, whither or 
not at regular intervals, and the income 
collected by a guardian of an infant to 
be held or distributed as the court may 
direct, * * * 

(c) In cases tamder paragraphs €1), 
(2) or (3) of subdivision (a) the tax 
shall be imposed wpon the net income 
of the estate or trust and shall be paid 
by the fiduciary, *~ * * (d) In cases wn- 
der paragraph (4) of subdivision (a) 
= ** the tax shall not be paid by the 
fiduciary, but there shall be included 
im computing the net income of each 
beneficiary his distributive share, 
whether distributed or not, of the met 
imcome of the estate or trust for the 
taxable year. * * * 

Contention Called Consistent. 

The government takes the position 
that the income wpon which the addi- 
tional assessments were based was in- 
come which fell within paragraph (€3) 
of subdivision (a) of Section 219, as in- 
come held for future distribution under 
the terms of the trust, and therefore 
the income was taxable to the trustees. 
This contention is wholly consistent 
with Regulations. 45, Art. 342, which 
reads; 

““Where trustee may in his discre- 
tion distribute imcome or accumulate 
it, the income is taxed to the trustee, 


Ss Bureau of Internal Revenue Disregards State Law Clas- 


sifying Amounts as Capital Gain. 


BUREAU OF INTERNAL REVENUE. GENERAL 
COUNSEI.’S MEMORANDUM 4299. 


The General Counsel, Bureau of In- 
ternal Revenue, has rendered a mem- 
orandum opinion which holds that 
royalty payments from leases on oil 
and gas lands in Texas are not taxable 
as capital met gain, The opinion ‘disre- 
gards the findings of the Texas State 
courts which construed the State stat- 


utes to that effect. and says the pay- 
ments constitute ordinary income and 
are taxable as such. 


Following is the full 
opinion : 

An opinion is requested as to whether 
A, hereinafter referred to as the tax- 
payer, is entitled to have certain pay- 
ments taxed as “capital gain’? under the 
provisions of section 206 of the Revenue 
Act of 1921 and section 208 of the Rev- 
enue Acts of 1924 and 1926, or whether 
the payments must be treated as ordi- 
nary income under sections 210 and 211 
of those acts. 

The facts are as follows: The tax- 
payer was the owner in fee simple of 
certain oil lands in the State of Texas, 
which in 1928 he leased for an indeter- 
minable period of time to certain oil 
companies for cash bonuses and royalties 
payable in cash or oil as provided in the 
several leases, The taxpayer reported 
these payments in the years 1923, 1924 
and 1925 as oil royalties, but mow con- 


text of the 





tends that the payments under the laws 
of Texas should be taxed as gains from 
the sale of ‘“‘capital assets.” 

The leases gave the lessee the ex- 
clusive right to prospect and drill for 
oil and gas, conveyed to the lessee all 
the oil and gas under said land subject} 
to the lessor’s royalty run for a period 
of five years “or so long thereafter as 
any of said materials shall be produced} 
in paying quantities,” and contained war- 
rant of title by the lessor. 

The taxpayer was the owner of the! 
land contaiming the deposits of oil and| 
gas for more than two years prior to the 
execution and delivery of the leases, and} 
is, therefore, entitled to have the income 
taxed under section 206 of the Revenue 
Act of 1921 and section 208 of the Rev-| 
enue Acts of 1924 and 1926, provided it| 
was gain from the sale of “‘capital as-| 
sets” as therein defined; otherwise, it 
must be taxed as ordinary income under 
sections 210 and 211 of said acts. 


Term ‘*Capital Assets”” 
Defined in Act of 1921 


The term “capital assets’ as used in| 
the Ac; of 1921 is defined as follows: 

Sec. 206. (a) That for the purpose 
of this title: (6) The term ‘capital as- 
sets’ as used in this section means prop- 
erty acquired and held by the taxpayer 
for profit or investment for more than 
two years (whether or not connected 
with his trade or business), but does not 
include property held for the personal} 
use or consumption of the taxpayer or 
his family, or stock in trade of the tax- 
payer or other property of a kind which 
would properly be included in the in- 
ventory of the taxpayer if on hand at 
the close of the taxable year. 

And in the Acts of 1924 and 1926 as: 
a 208. (a) For the purposes of this | 
itle— 





se * © 


“(8) The term “capital assets”? means 
property héld by the taxpayer for more 
than two years (whether or not con-| 
nected with his trade or business), but 
does not include stock in trade of the| 
taxpayer or other property of a kind 
which would properly be included in the 
inventory of the taxpayer if on hand at 
the close of the taxable year, or prop- 
erty held by the taxpayer primarily for 
sale in the course of his trade or busi- 
ness * * * | 
_The Board of Tax Appeals has con- 
sidered the question of whether royalties 
constitute ordinary income or _ income 
from the sale of capital assets when de- 
rived under leases in States other than 
Texas but similar in their provisions to| 
the lease involved in the instant case.! 
The decisions of the Board (e. g., Harry 
L. Berg, 6 B. T. A. 1287) are based upon) 
a careful review of the decisions of the 
Supreme Court of the United States 
holding that the royalties to be paid upon 
jentering imto the premises and _ discov- 
ering, developing, and removing the 
mineral wxesources thereof constitute; 
gross income within the meaning of the} 
various Revenue Acts and not income 
from the sale of capital assets. (Strat-| 
ton’s Independence vy. Howbert, 231 U. 
S, 399; Stanton v. Baltic Mining Co., 240! 
U. 8. 103; Von Baumbach v. Sargent 
Land Co., 242 U. S. 508; United States| 
v. Biwabik Mining Co., 247 U. S. 166.) 
The conclusion of the Board from a re- 
view of the foregoing cases, reached in 
ie appeal of Harry L. Berg, supra, was 

at— 

“* * * the gross proceeds of minerals 
extracted im mining operations have been 
considered gross income without refer-| 


irrespective of the exercise of his dis- 
cretion.’? 

But this regulation has been repudi- 
ated as unauthorized by the Act both 
by the Board of Tax Appeals in the ap- 
peal of Grace Scripps Clark, 1 B. T. A. 
491; of Mary L. Barton, 5 B. T. A. 
1008. (The United States Daily Yearly 
Index page 3918, Vol. I) of Elizabeth 
8. Sprague, 8 B.T.A.178. (The United 
States Daily Yearly Index page 2152 
Vol. II) and of A. W. Henn, 8 B. T. A.| 
190, and by the Circuit Court of Ap- 
peals for this Circuit in Blair, Commis- 
sioner v. Barton, Trustee, (Decision of 
June 13, 1928) (The United States 
Daily Yearly Index page 1194 Vol. III) 
afirming the decision of the Board of 
Tax Appeals in the Mary L. Barton, 
supra, case. 

In Blair, Commissioner v. Barton, 
supra, under the terms of the will the 
trustee was directed to pay such part 
of the income, as she might determine 
to be necessary, for the support, main- 
tenance and education of minor chil- 
dren. She distributed all of the income 
and it was held that the tax should be 
paid by the beneficiaries and not by the 
trustee. Many of the arguments ad- 
vanced by the government in the case 
at bar were urged in that case, and they 
failed to win the approval of the Court. 
It is impossible on principle to distin- 
guish the two cases, Blair, Comnis- 
sioner v. Barton must be regarded as 











decisive of the instant case. 

It follows that the plaintiffs are en- 
titled to recover seceding to their dec- 
laration. 

July 5, 1928. 


| capital 


|Caughn, 


| of 


ence to cost since 1913 and all of the 
Revenue Acts passed since that time and 
the decisions of the courts have been 
upon this basis. It thus appears that 
this theory is one embodied in the Reve- 
nue Acts and exists irrespective of what 
the laws of various States may be rela- 
tive to mining.” 

The Board accordingly held that the 
royalty income derived under an oil and 
gas lease constituted ordimary income 
and not income from the sale of a capi- 
tal asset. See also appeal of J. E. Mur- 
phy (9 B. T. A. 610) and decisions there 
citea,. 


Previous Holding on 
On Income from Royalties 


The taxpayer notes that the type of 
lease imvolved has been held by the Su- 


preme Court of Texas to constitute a| 


conveyance of all the interest in the gas 
and oil in place. (Stephens County v. 
Mid-Kansas Oil & Gas Co., 113 Tex. 160, 
254 S. W. 290; Texas Co. v. Daugherty, 
107 Tex. 236; Humphrey-Mexia et al. v. 
Gannon, 113 Tex. 247; Hager et al. v. 
Stokes, Tax Collector, 294 SS. W. 835; 


Bodkaw Lumber Co. v. Goode, 254 S. W. | 


345.) The taxpayer also notes that the 
Board of Tax Appeals has recognized 
that an absolute sale and conveyance of 
all right, title, and interest in and to 
gas and oil in place constitutes a sale of 
a capital asset. (Appeal of J. E. Mur- 
phy, supra.) It is, therefore, claimed 
that, under the decisions of the Supreme 
Court of Texas, the lease im the instant 


case should be treated as an absolute! 
|conveyance of the gas and oil in place, 
}a sale of a capital asset, and that the tax 
jon the proceeds should be limited by the 
of the various} 


gain provisions 
Revenue Acts. 
The question of the extent to which 


|effect must be given to State decisions 


in the application of the Federal income 
tax Acts has been presented to the courts 
in several instances. Thus the Supreme 
Court has affirmed the power of Con- 
gress to subject joint enterprises to tax, 
although the State laws hold such as- 
sociatioms are not legal entities. Burk- 
Waggoner Oil Association ov. Hopkins, 
269 U. S. 110 (T. D. 3790, C. B. V-1, 
147); Hecht v. Malley, 265 U. S. 114 
(T. D. 3995, C. D. IIl-1,489). A more 
analogous situation arose im the case of 
Kate W. Rosenberger v. Blakely D. Me. 
where an action ‘was brought 
to recover taxes assessed on the basis 
that royalty payments under a coal lease 
in Pemmsylvania constituted income. 
Under the decisions of the State of Penn- 
sylvania sucha lease had been construed 
to be a sale of ore in place and the 


|royalty payments held to be payments 
}on the purchase price. 
of appeals 25 Fed. (2d) 699 (T. D. 4171,| 


The circuit court 


Bulletin VII-28, 6). The United States 
Daily, Yearly Index, Page 4, Vol. III), 
in affirming the decision of the district 
court, with was adverse to the taxpayer, 
stated: 

“It is established beyond question that 
the law of the State in which property 
is situated governs Federal courts in 
many things; in descent, alienation, and 
transfer, and the effect and construction 
of wills (De Vaughn v. Hutchinson, 
166 U. S., 566, 17 8, Ce., 461, 41 ZL. 
ed. 827) but whether it governs the 
Federal Government in the performance 
its sovereign power to levy taxes 
is another question, and is the precise 
question here. 

“True, State decisions sometimes con- 
trol Federal legislation—for instance, in 
determining a deduction allowed by the 
Federal estate tax; but that is because 
of the express provisiom—or permis- 
sion—of the Federal Act, whith author- 
izes deduction of such charges, as “are 
allowed by the laws of the jurisdiction 
under which the estate is being ad- 
ministered.” (Lederer v. Northern Trust 
Co. (C. C. A.), 262 F. 52.) But whether 
the Federal Goverment is_ limited in 
its selection of subjects for taxation 
by rules of State courts im respect to 
property 
is another matter and it is one on 
which the Supreme Court im Von Baum- 
bach v. Sargent Land Co. (242 U. S. 
503, 518, 378. Ct, 201, 61 L. ed. 460) 
did not feel called upon to pass, although 
the question there, like the one here, 
was whether royalties or rents were 
income, and the mere following of the 
State rule would have been an easy way 
to decide the question. In that case 
a Minnesota contract of ‘‘lease” sub- 
stantially like the Pennsylvania con- 
tract of ‘sale’ in this case was under 
consideration. That contract of lease, 
as the Supreme Court noted, was of 
a class adjudged by the courts of Min- 
nesota and other States to be a lease as 
distinguished from the opposite hold- 
ing by Pennsylvania courts that it is a 
sale. After quoting the reasoning of 
Minnesota courts on such _ instruments, 
the Supreme Court said in respect to its 
duty to follow the State rule: 


Supreme Court Cited 


On Minnesota Statute 

“These conclusions of the Supreme 
Court of Minnesota are mot only made 
concerning contracts in that State, such 
as are here involved, but are supported 
by many authorities. Ordinarily, and as 
between private parties, there is no 
question of the duty of the Federal court 
to follow these decisions of the Minne- 
sota Supreme Court, as a rule of real 
property long established by State deci- 
sions. * * * Whether in considering this 
Federal statute we should be con- 
strained to follow the established law 
of the State, as is contended by the 
Government, we do not need to deter- 
mine. The decisive question in this case 
is whether the payments made as go0- 
called royalties amount to income s0 as 
to bring such payments within the scope 
of the Corporation Tax Act of 1909 
(86 Stat. 112).” 

“Such being the question, the Su- 
preme Court itself construed the instru- 
ment there in question im order to de- 
termine whether the payments that were 
made under it were proceeds of sale, 
capital or income, Wholly aside from 
the construction which the Minnesota 
courts had placed upon instruments of 
that kind and solely because of the na- 
ture of the payment themselves, the Su- 
preme Court, as we read _ its opinion, 
held that the instrument there in ques- 
tion did not effect a sale of the prop- 
erty, that is, of the ore in place (United 
States v. Biwabik Mining Co., 247 U. 
8S. 116, 126, 2S. Ct., 462, 62 L. ed. 
1017), and that the moneys derived 
from mining and paid under the instru- 
ment were rot converted capital, but 
were royalities or rents, and as such 
were imcome proper to be_ included in 


‘ 


within the State’s jurisdiction | 


SATURDAY, 


JULY 28, 1928 


Royalties 


Deduction Refused 
Where Final Proof 
Of Loss Is Lacking 


Stock Loaned by Petitioner 
To Individual Was 
Sold to Satisfy 
Debt. 


C. W.. SIEBERLING V. COMMISSIONER OF 
INTERNAL REVENUE. DockeT No. 
14089. BoarD OF TAX APPEALS. 

This proceeding involved determina- 
tiom of whether a deductible loss had 
been sustained where the taxpayer had 
loaned certain stock to another individual 
who used it as collateral for a debt. The 
stock was sold to satisfy the debt, and 
the taxpayer claimed a loss for the year 
in which the stock was sold. 

The Board of Tax Appeals ruled that 
no loss had been established since there 
was no evidence to show that the in- | 
dividuals to whom the stock was loaned | 
would never repay the owner therefor. | 

E. W. Wallick and Ben Jenkins, for | 
| the taxpayer; W. F. Wattles, for the} 
Cornissioner. 

Following is the full text of the find- 
ings of fact and the opinion: 

The petitioner was in 1920 a resident 
of Ohio and vice president of the Good- 
year Tire and Rubber Co. 

Between May 15, 1909, and November ' 
13, 1920, inclusive, he had at various } 
times acquired an aggregate of 37,735.30 
shares of Goodyear’ stock, of which 32,- | 
512.70 shares had been acquired by stock ; 
dividends and 5,222.60 by purchase or} 
otherwise. During this period he had in 
one way or another disposed of 4,917.30 
shares, leaving him on November 13, | 
1920, the owner of 32,818 shares. i 

On February 21, 191%, a sale of Good- 
lyear stock had been made on the Cleve- | 
}land Stock Exchange at $365 per share. 
Between April 14, 1914, and March 17, | 
11917, inclusive, this stock had been} 
| variously priced either in actual trans- | 
| actions or in market quotations at figures 
lranging from $173 per share to $340 
|per share, On March 17, 1917, a sale | 
loceurred at $280. On _ September 29,! 
|3926, ten shares were sold at $75, and 
ithe stock exchange quotations were 
|8514 high and 80 low. From this date | 
lthe price went steadily downward, and | 
l'on December 23, 1920, was quoted at! 
| 2234 





high and 17 low. 
Loaned Shares. = - 

In 1920 some of the employes of the 
|Goodyear Company were indebted in| 
|various amounts to various creditors 
leither for the purchase of Goodyear 
| stock or otherwise, and had pledged their } 
stock as collateral for such indebtedness. ! 
| As the market value of the Goodyear | 
| stock went down the creditors of these | 
l'employes demanded payment or addi- | 
tional security. At the request of such 
employes the petitioner loaned to them 
lin 1920 various amounts of Goodyear 
| stock and in each instance took from the | 
| borrower areceipt in the following form: 

“Received of C. W. Seiberling as a} 

|loan the following certificates of common | 
|stock of The Goodyear Tire and Rubber | 
Company — to be used as additional | 
| collateral for my loan at —. Said certi- | 
ificates to be returned to said C. W.} 
| Seiberling when loan has been paid. 
| At the end of 1920 the stock borrowed 
;by Zigler had been sold by the cerditors 
the entire proceeds applied to 
|Zigler’s debt. The remaining shares} 
| were still being held as collateral. In 
|some cases the collateral was sold after 
/1920. In some cases the borrower of | 
the stock was in poor financial condi- 
jtiom. In some cases the petitioner has 
/not since 1920 received the return of the } 
stock or any payment therefor. 
| Opinion by Sternhagen: The petitioner | 
!elaims the right to deduct as a loss sus- | 
itained in 1920 an alleged value of the | 
istock loaned by the petitioner to various | 
jemployes of the Goodyear Company to | 
|enable them to carry their accounts. In | 
jour opinion the claim must fail for sev- | 
eral reasons. 
Final Loss Not Shown. 

The stock represented merely a loan | 
by the petitioner, and its sale by the } 
|bank did not necessarily reflect a final | 
|loss to the petitioner. He might still | 
|look for reimbursement from his indi- | 
|vidwal debtor who borrowed the stock. 

Furthermore in most instances the stock 
|held as collateral had in 1920 not yet | 
been sold. Obviously the petitioner could | 
{not claim a loss if he voluntarily re- | 
linquished his right against the borrower 
jor refrained from exercising it. This 
| would be particularly true in cases where 
|the borrower of the stock was otherwise 
| financially able to pay. 
| But even assuming that at the end of | 
11920 some of this stock was irrevocably | 
| gone without hope of any recoupment, | 
ithe basis for deductible loss is not in } 
|evidence. As to such stock as was ac- 
|quired prior to March 1, 1918, the loss 
| would be based upon the lower of cost | 
jor walue on March 1, 1913. United | 
States v. Flannery, 268 U.S. 98. Lud- 

ington v. McCaughn, 268 U.S. 106. The 

cost is not inevidence. As to the stock 

acquired subsequent to March 1, 1913, 

the basis would be cost, and this figure 

is likewise not in evidence, either as to 

stock purchased or that acquired by 

stock dividend. Miles -v. Safe Deposit 

& Trust Co, 259 U. S. 247. It cannot 

be said that the stock market quotations 

appearing in the record represent the 

cost to the petitioner. Since, therefore, 

the evidence falls short of establishing 

either the fact that a loss was sustained 

in 1920 or the basis upon which a loss 

may be measured, the respondent is 

sustained. 

As to the loss claimed in respect of 
stock loaned to Zigler, the respondent 
allowed a deduction upon the basis of an 
alleged cost of $8.08 per share. The pe- 
titioner has not established that this 
basis is incorrect and the respondent is 
therefore sustained. 

Judgment will be entered for the re- 
spondent. 

July 25, 1928. 


| and 





measuring taxes under the applicable 
Revenue Act, within the rule of Strat- 
tom’s Independence v. Howbert (231 
U. S. 399, 34 8S. Ct., 186, 58 L. ed. 
285), and Stanton v. Baltic Mining Co. 
(240 U.S. 103, 36 S. Ct. 278, 60 L. 
ed., 546), ** * 

In view of the authorities above cited, 
it is the opinion of this office that the 
construction of the Texas courts should 
be disregarded in the determination of 
the taxable income derived from the 
oil and gas leases im the instant case, 
and the royalty payments constituted 
ordimary income subject to tax under 
the provisions of sections 210 and 211 
of the Revenue Acts of 1921, 1924, and 
1926. Z 


| life was only 10 


| S. Lisenby, for the Commissioner. 


| ganized under the laws of the State of | 


| building since 


AvutTHorizep STATEMENTS ONLY ARE PRESENTED HEREIN, Beina 
PusiisHep Witnout CoMMENT BY THE UNITED STATES DAILY 


Pensions 


Index and Digest 
Of Tax Decisions and Rulings 


SYLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately $ by 5 inches, usually 


employed in libraries a 


APITAL GAINS AND LOSES: 


Defined: 


nd filed for reference. 


State Statutes: Art. 1651, 


; Reg. 62, 65 and 69: 1921, 1924 And 1926 Acts.—Royalty payments from 
oil and gas leases on Texas lands are not taxable as capital gain under the 
provisions of section 206 of the Revenue Act of 1921, and section 208 of the 


Revenue Acts of 1924 and 1926.—Bureau of Internal Revenue. 


(G. C. M. 


4299.)—Yearly Imdex Page 1354, Col. 2 (Volume III). 


EPRECIATION: 


Commissioner’s Determination: 


Evidence.—Where the 


Commissioner of Internal Revenue had based depreciation on an esti- 
mated life of 25 years; and the taxpayer contended for a depreciable allow- 
ance based on a life of 10 years; and the evidence shows that the building 
involved already had been in use continuously 12 years, held: Commissioner’s 


findings sustained.—Malcom and Dyer 
enue. (Board of Tax Appeals.) —Yearly 


XEMPTIONS: 
Associations: 


Corporations: 


Co. v. Commissioner of Internal Rev- 
Index Page 1354, Col. 5 (Volume III). 


Conditional And Other Exemptions: Local 
Art. 521, Reg. 65 And 69: 1924 And 1926 Acts—A re- 


lief association, composed of employes of a corporation and its affiliated 


corporations, which was organized to 
disabled by sickness or injuries and t 


provide benefits for members while 
© pay pensions upon retirement and 


benefits to families of deceased members, is an association of a mutual and 
local character contemplated by statute and is entitled to exemption under 
section 231(10) of the Revenue Acts of 1924 and 1926.—Bureau of Internal 


Revenue. 


(I. T. 2425.)—Yearly Index Page 1354, Col. 7 (Volume III). 


OSSES: Bad Debts: Proof: 1918 Act.—Where a taxpayer loaned certain 

of his stock to another individual for use as collateral security and such 
stock was sold to satisfy a debt or was held by the creditors, no deductible 
loss was established for the reason that proof was lacking that the borrowers 
never would repay.—C., W. Seiberling v. Commissioner of Internal Revenue. 
(Board of Tax Appeals.)—Yearly Index Page 1354, Col. 4 (Volume III). 


RUSTS: Distributed Income: Liability of Fiduciary: Art. 342, Reg. 45: 


1918 Act.—W here trustees were e 


mpowered to distribute income from 


a trust in whole or in part in their discretion for the maintenance and sup- 
port of children of the decedent, or their issue; and after the death of one ° 
of the beneficiaries they paid to his widow and children a portion of the sum 


that would have been his had he lived, 
undistributed, held: The income which 


filing returns reporting the amounts 
was actually distributed was taxable 


to the beneficiaries receiving same.—Douglas Crocker et al., trustees, v. Mal- 


colm E. Nichols, Collector. (District 


Court for the District of Massachu- 


setts.)—Yearly Index Page 1354, Col. 1 (Volume III). 


No unpublished ruling or decision 


will be cited or relied upon by any 


officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases—Extract from regulations of Commissioner of 


Internal Revenue. 


Depreciation Basis 


| 
For Building Upheld 


Contention of Taxpayer Life 
Was Only Ten Years Is 
Rejected. 


MALcom AND DYER Company v. Com-| 
MISSIONER OF INTERNAL REVENUE. | 
Docket No. 11769. BoarD oF Tax 
APPEALS, | 
The Board of Tax Appeals refused in | 

this proceeding to disturb the ruling of 

the Commissioner of Internal Revenue | 
which ‘based depreciation of a building 
on a useful life of 25 years, when the 
taxpayer had contended that the useful 
years. Evidence was 


adduced disclosing that the building had 
been continuously in use for 1% years. 
William D. Smith, for the taxnayer; A. 


Building Erected in 1910. 

Following is the full text of the find- | 
ings of fact and the opinion: 

The petitioner is a corporation or- 


Maine. The building, depreciation upon 
which is the subject of dispute, was 
built in the year 1910. The nature of 
the tenancy of the ground upon which 
the building was erected was one at will | 
as the petitioner could not obtain aj} 
lease of the property. 

The municipal government of the} 
City of Augusta had power at any time} 
to request the petitioner to remove the} 
it was erected over a 
regular street of the city. It was con- 
structed of wood with a corrugated iron 
siding. 

The cost of the building at com- 
mencement of the term over which de-} 
preciation is claimed was the basis of j 
arriving at the amount of depreciation 
to be taken each year. When the build-| 
ing was erected it was erected by a 
partnership of the same name as the} 
petitioner. The petitioner was organized 
in 1915, all the assets of the partner- 
ship being turned over to the corpora- 
tion at that time. At the beginning of 
the year 1920, there had been written 
off on account of depreciation the total 
sum of $1,067. At the date of incorpora- 
tion the total depreciable value set 
upon the books was $2,860.67. 

Improvements Were Made. 

It had become neccssary at the time 
the building was taken over by the cor- 
poration to make certain improvements 
and the basic figure at the date of in- 
corporation was arrived at by taking the 
entire cost less depreciation to the date 
on which the corporation had taken it 
over. No attempt was ever made on the 
part of the city to require the petitioner 
to remove the building, although there 
was some difficulty experienced when it 
was erected in getting the consent of 
the proper authorities. While the struc- 
ture was built over the street, it did not 
constitute an obstruction to traffic. 

Opinion by Murdock: There is but one 
issue before the Board in this case and 
that is one of fact involving the amount 
of the depreciation allowance to which 
the petitioner is entitled for the tax- 
able year in question. The statute al- 
lows to taxpayers a reasonable allow- 
ance for exhaustion, wear and tear, and 
it has been the prastice of the Com- 
missioner in determining this allowance 
on buildings to estimate the life of the 
particular building in question and to 
spread the deduction for depreciation 
evenly over the period of such esti- 
mated life. 

The petitioner contends that if at the 
time of incorporation it was determined 
by reason of the high cost of mainte- 
nance or the imminencee of remeval 
that the useful life of the property 
would be shortened, the portion of the 
cost or other basis of the property not 
already provided should be spread over 
the remaining useful life as reestimated 
in the light of the subsequent facts. 

Estimated Life Was Exceeded. 

At the time of the trial of the case 
the building in question was still in use. 
The estimated life had in fact been ex- 
ceeded at the date of the trial. Nor does 
the record show facts occurring between 
the acquisition of the property by the 
taxpayer and the date of trial which 
would tend to accelerate depreciation. 

We are therefore forced to the con- 





Decisicns 
—of the— 


Board of Tax 
Appeals 


Promulgated July 27, 1928. 


“Evangeline Gravel Company, Inc. v. 


Commissioner of Internal Revenue. 
Docket No. 12806. 

Where a corporation takes over, 
from an original lessee, a lease of 
gravel-bearing land, which gravel 
deposits have been discovered and 
examined by test borings made by 
the original lessee, held, such corpo- 
ration is not, entitled to depletion 
deductions on the basis of discov- 
ery value. 

Evidence held insufficient to dis- 
turb respondent’s determination as 
to the proper rate of deduction for 
depreciation of plant. 

*Fidelity Trust Company v. Commis- 
sioner of Internal Revenue. Docket 
No. 13638. 

1. The city and county taxes in- 
volved herein paid by the petitioner 
in 1920 were obligations of the peti- 
tioner and not of its stockholders, 
and the amount thereof is properly 
deductible in computing the peti- 
tioner’s net income for 1920. 

2. The stock subscription agree- 
ments or contracts involved herein 
held, to be “evidences of indebted- 
ness” within the meaning of Sec- 
tion 325 (a) of the Revenue Act 
of 1918 and Section 325 (a) of the 
Revenue Act of 1921, which should 
be included in the petitioner’s in- 
vested capital. 

*American Trust Company, as Adminis- 
trator of the Estate of George E. 
Bennie, v. Commissioner of Internal 
Revenue. Docket No. 12962. 


Where the value of shares of stock 
in a going corporation must be de- 
termined by the net worth of the 
corporation as of a certain date, held, 
the company’s own inventory taken 
shortly after the date in question 
more truly reflects the net worth 
than does an estimated liquidation 
value. 

Covington National Bank v. Commis- 
sioner of Internal Revenue. Docket 
No. 12834. 

Exchange of bonds of one corpora- 
tion for capital stock of another, 
which was a reorganization com- 
pany, on a 40 per cent basis, where 
neither bonds nor stock had any 
readily realizable market value, held, 
not to entitle one to deduct as a loss 
the difference between the debt rep- 
resented by the bonds, and the par 
value of the stock. 

William C. Davis Home Bakeries Com- 
pany, Inc. v. Commissioner of Inter- 
nal Revenue. Docket No. 12274. 

The action of the respondent in 
denying a loss of good will in the 
sale of a business, approved. 


J. H. Parker v. Commissioner of Inter- 


nal, Revenue. Docket No. 12568, 

Commissioner’s disallowance of 
deduction of premiums for life in- 
surance approved. Omaha Elevator 
Co., 6 B. T. A. 817. Joy Floran Co., 
7B. T. A. 800. 

Decisions marked (*) have been 
designated by the Board of Tax Ap- 
peals as involving new principles 
and will be printed in full text 
in this or subsequent issues. Sub- 
scribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 
United States Daily. 


clusion that the petitioner had incor- 
rectly estimated its life. While it might 
have been possible to show that al- 
though the petitioner’s allowance for 
depreciation in the taxable year was 
Commissioner’s allow- 
ance was not adequate, no evidence was 
adduced to show that such was the case 
and in the absence of such showing the 
determination of the Commissioner must 


excessive, the 


be affirmed. 


Judgment wili be entered for the re- 


spondent. 
July 24, 1928. 


Benefit Association 
Of Employes Allowed 


Exemption from Tax 


Purposes of Organization In- 
clude Aiding of Disabled 
Workers and Paying 
Of Pensions. 


BUREAU OF INTERNAL REVENUE. INCOM 

Tax UNIT 2425. 

The Income Tax Unit, Bureau of In- 
ternal Revenue, was asked for an opin- 
ion whether a relief association com- 
posed exclusively of employes of an un- 
named corporation and its affiliated cor- 
porations constituted an organization 
entitled to exemption as a mutual asso- 
ciation of purely local character under 
section 231(10) of the Revenue Acts 
of 1924, and 1926. 

Its ruling was that since the associa- 
tion was organized for the purpose 
of providing benefits to members while 
disabled or sick, and to pay pensions 
upon retirement, it was entitled to ex- 
emption. 

Following is the full 

; Opinion: 

The M Relief Association has for- 
warded to the Bureau evidence for use 
in considering its claim for exemption 
from taxation under section 231 of the 
Revenue Acts of 1924 and 1926. 

The M Relief Association is composed 

of employes of the M Company and 
affiliated corporations. The association’s 
original purposes were to provide bene- 
fits for members while disabled by rea- 
;son of sickness or injuries and to pay 
{benefits to the families of deceased mem- 
bers. Members paid dues of $1.25 per 
month. Subsequently the dues were in- 
creased to $2 per month, the increase in 
dues being used to create a fund to be 
used to pay pensions to members upon 
retirement. More than 85 per cent of 
the association’s income consists of 
amounts collected from members in or- 
der to defray expenses and to meet 
losses. The constitution of the organiza- 
tion provides that in the event of the 
death of a member there shall be paid 
death benefits in accordance with the 
following schedules: continuous member- 
ship of less than one year, $500; from 
one to five years, $1,000; more than five 
years, $1,500. 


Section 231(10) of the Revenue Act 
of 1924 provides: 


Provision In Act. 


_“(10) Benevolent life insurance asso- 

ciations of a purely local character, 
farmers’ or other mutual hail, cyclone, 
casualty, or fire insurance companies, 
mutual ditch or irrigation companies, 
mutual or cooperative telephone com- 
panies, or like organizations; but only if 
85 per centum or more of the income 
consists of amounts collected from mem- 
bers for the sole purpose of meeting 
losses and expenses.” 


Under the Revenue Act of 1926, what 
was section 231 (10) of the Revenue Act 
of 1924 was divided into two sections 
which read as follows: 


_“(10) Benevolent life insurance com- 

ciations of a purely local character, 
mutual ditch or irrigation companies, 
mutual or cooperative telephone com- 
panies, or like organizations; but only if 
85 per centum or more of the income 
consists of amounts collected from mem- 
bers for the sole purpose of meeting 
losses and expenses; 


“(11) Farmers’ or other mutual hail, 
cyclone, casualty, or fire insurance com- 
panies or associations (including interin- 
surers and reciprocal underwriters) the 
income of which is used or held for the 
purpose of paying losses or expenses.” 


Exemption Provided. 


It will be noted that under section 231 
(10) of the Revenue Act of 1926 Con- 
gress has expressly exempted “Benevol- 
ent life insurance associations of a 
purely local character, * * * or like or- 
ganizations,” and has placed the so- 
called property insurance associations in 
a class by themselves in section 231 (11). 
The phrase “like organizations” in so far 
as insurance companies are concerned 
can not be construed to mean anything 
but organizations like a benevolent life 
insurance company. 


Certainly, it would be hard to con- 
ceive of an organization more like a 
benevolent life insurance association 
than one which pays sick, health, or 
accident benefits as well as death bene- 
fits. Furthermore, it will be noted that 
Congress has under section 242 of the 
Revenue Acts of 1924 and 1926 defined 
the term “life insurance company” as 
used in Title II of those Acts to mean as 
insurance company engaged in the busi- 
ness of issuing life insurance and annu- 
ity contracts (including contracts of 
combined life, health, and accident in- 
surance). 

In view of the foregoing, it is held 
that the M Relief Association comes 
within the exemption provisions of sec- 
tion 231 (10) of the Revenue Acts of 
1924 and 1926. 


text of the 


OFFERING 


Service— 


Chain Store Leasing 
Selling & 

Financing 

On Business Property 


Mortgage Loan Correspondent 


Metropolitan Life Insurance Co. 
WEAVER BRO 
' REALTORS 


809 15th St. N. W. Main 9486 
Washington, D. C. 
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The Story of 
Washington 


One of a series of articles de- 
scribing the City of Washing- 
ton. These public-spirited citi- 
zens, firms and_ institutions, 
have made possible this series: 


The Wardman Park Hotel, 
The Hotel Built With an Ideal. 
Connecticut Ave. and Woodley Rd. 


Underwood & Underwood 
Quality Photographs. 
1230 Connecticut Avenue 


Southern Brothers, 
Steward Business University 


For Secretaries and Accountants. 
1333 F St. N. W. 


Chestnut Farms Dairy, 
A Monument to Health. 
Pennsylvania Avenue at 26th St. 


Silver Spring 
Chamber of Commerce, 
Washington’s ldeal Suburb. 


700 Southern Building 
Woodward & Lothrop, 


a 


LINCOLN 
MEMORIAL AT 
SUNSET, SEEN 

THROUGH 

THE SPRAY 
OF THE 
REFLECTING 
POOL 
FOUNTAINS 


A Store Worthy of the 
Nation’s Capital. 


Tenth, Eleventh, F and G Streets 


Gude Brothers, 
Florists. 
1212 F Street 





ateeGer ev . W.C. & A. N. Miller, 
~—Underwoo Underwo Devstepare 4. Wastes. Matahae. 


1119 17th Street N. W. 


Wardman, 


Houses One-Tenth of the Capital City 
Population. 


1435 K Street N. W. 


“With Malice Toward None, 
With Charity For All...” 


—tLincoln’s Second Inaugural. 


The Willard, 


Washington’s Leading Hotel. 
On Historic Pennsylvania Avenue 


The Carlton Hotel, 
Sixteenth and K Streets. 
Two Blocks from the White House 


The Washington Hotel, 
In the Center of the Banking District 


The Lincoln Memorial is the enduring tribute of all America to the man who, next to Washington, made Opposite Treasury 


America the united nation it is—the man whom Lowell called The First American—Abraham Lincoln. , ‘ 
The Riggs National Bank, 


Pictures can hardly show its grand and simple beauty. Standing grandly apart from other buildings Rees of Sena 
on a slight rise overlooking the Potomac River, and almost directly opposite the Virginia home of Robert E. 


Lee, the Lincoln Memorial interprets for all the simple dignity and faith of Abraham Lincoln. 


Leading Bank in National Capital. 


District Lawyers & Washington 
Title Insurance Co., 
Title Insurance. 
1413 Eye Street 


In front of the Memorial is the famous “Reflecting Pool” which is 2,000 feet long and nearly 500 feet 
wide, and at the far end of this pool are the beautiful fountains which spread a silver veil among the trees. 


This pool is a favored play spot for children, who sail their small yachts and boats on its placid surface in the = & ta te 


shadow of the Memorial. ‘s 542% Mortgages on D. C. Property 
As you walk up the steps of the Memorial its grandeur and its simplicity grows still more striking. Its fit- 
ness as a memorial to Lincoln is more deeply impressed upon us. In the central hall facing the entrance is McKeever & Goss, 
the great seated statue of Lincoln, by Daniel Chester French. This is one of the largest statues ever carved— i a 
j 19 feet from the pedestal to the top of the head, and 30 feet from floor level. 1415 K Street 
Over the head of the statue is this inscription: cies ee 
Members New York Stock Exchange. 
a 729 Fifteenth Street N. W. 
As in the hearts of the people W. B. Hibbs & Co., 
For whom he saved the Union Bankers—Brokers, 
| | | The | | l New York Stock Exchange. 
memory of 725 Fifteenth Street 
Abraham Lincoln 
Is Enshrined Forever National Engraving Co., 
Service That Satisfies. 
Thirteenth and E Streets 
In the side halls are hung bronze tablets showing Lincoln’s Gettysburg address and the Second Inaugu- | 
ral address: two of the great documents in American history. There are also two symbolic murals which por- Sieh aia tess 
tray the two great services which Abraham Lincoln performed for his country: Emancipation and Reunion. 1001 Fifteenth Street N. W. 
J The new Memorial Bridge, construction of which is now well under way, will stretch from just back of Hedges & Middleton, 
>) the Lincoln Memorial to the Virginia side of the Potomac River—a tangible link between the two great sec- ce Vaan ae 
* < rec . Ps 


tions which Lincoln gave his life to preserve in one union. This new bridge will open a new southern gate- 
way into the Capital City and will bring a great section of Virginia within a few minutes of down-town Wash- 
ington. It should be one of the most beautiful approaches any city in the country has. 


Washington Rapid Transit Co. 
“The Sixteenth Street Coach Line.” 
Washington's Newest Transportation 
System—Coaches for Private Hire. 





Washington is a remarkable place—a place which every American should visit. More of the history of 


1001 Fifteenth Street N. W. . 


‘ - ‘ f ‘ f : os 4615 Fifteenth Street N. W. 
Underwood & Underwood America is reflected here in Washington than in any other city of the entire country. A visit to Washington | 
REFLECTING POOL WITH LINCOLN is the logical first step towards genuine appreciation of American institutions. 
MEMORIAL IN BACKGROUND aaa 


This is one of a series of messages from the City of Washington to the people 
of the United States. Their publication is made possible by the coopera- 
tive civic effort of a number of Washington’s leading business men and insti- 
tutions, whose names appear on this page. These business leaders believe 


A & T HE NATYTON GRoOvWV ss 





that The Story of Washington is worthy of your most careful consideration. 

Inquiries concerning Washington, its attractions and advantages, will receive 
prompt and authoritative replies. Address The U. S. Community Advancement 
Corporation, P. O. Box 3692, Washington, D. C. 


SO GROWS VAS BIN © wee 
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Commerce 


Vocational Students | 
Of Nation to Take 


Part in Dairy Rests 


Teams from Various States_ 

To Compete at Memphis in 
Judging of Cattle and 

Milk. 


Students of agriculture from schools in 
all parts of the nation will meet at 
Memphis, Tenn., from October 15 to 17 
for the Fourth Annual American \ oca- 
tional Dairy Contest and the Fourth 
Conference of Vocational Agricultural 
Students, the Chief of the Agricul- 
tural Education Service of the Federal 
Roard for Vocational Education, Dr. C. 
H. Lane, announced on July 26. 

Dr. Lane is chairman of the commit- 
tee in charge of the vocational program. 
The contest will be held in connection 
with the National Dairy Exposition and 
under the auspices of the American Vo- 
extional Association, the Federal Board 
for Vocational Education and the Tri- 
Siate Fair. The program wili include 
sn dairy-cattle-judging contest, which 
cne team from each State will tak« part: 
+ national milk-judging contest, liniited 

<o to one team from each State; and 
the presentation of vocational exhibits. 
"he full text of Dr. Lane's statement 
follows: 

The officials of the N 
position and Tri-Sta 
iiade it possible for a 
am to be held at 4 
ich will take place October 
nelusive. On October 14 there 

conterence in Memphis foi 

re of the judging teams. 
» committee in charge of the voca- 
am is as follows: Dr. C. H. 
D. C., chairman and 
Feiieroli, Assistant Di- 
Vocational Agricultural Edu- 
cation for Pennsylvania; J. E. Hill, State 
Supervisor Vocational Agricultural 
Education for Illinois; Julian A. McPhee, 
State Supervisor of Vocational Agricu!- 
tural Education for California, and L. 
M. Sheffer, State Supervisor of Vo- 
cational Agricultural Education for 

Georgia. ; 

The Fourth Annual American Voca- 
tional Dairy Contest will be held in con- 
nection with the National Dairy Expo- 
sition under the auspices of the Ameri- 
can Voeational Association, the Federal 
Board for Vocationai Education and the 
Tri-State Fair. 

The Fourth Conference of Vocational 
Agricultural Studenis will be held ia 
Memphis on the same dates. D. M. 
Clements of Nashville. Tenn., is in charge 
of the conference. 

In addition to the aifferent contests for 
vocational boys a general program has 
been arranged which is designed to in- 
terest vocational teachers, their pupiis. 
znd friends, and to portray to the pub- 
lic some of the activities of the pro- 
gram of vocational education in agricui- 
ture in the United Stites. 

The complete program of the Ameti- 
can Vocational Dairy Contest will in- 
clude judging contests, vocational ex- 
nibits, banquets. luncheons, shows, tours 
Memphis and the surrounding coun- 

and various other educational and 
entertaining features. 

The dairy-cattle-judging contest will 
be in charge of R. D. Maltby of the Fed- 
eral Board for Vocational Education. 
Participation shall be limited to one team 
of three students from each Staite. 
Teams will not be allowed to compet 
in both the vocational agricultural con- 
test and the 4-H Club contest. 

C. O. Henderson, supervisor of voca- 
tional agriculture Mississippi, has 
been assigned the responsibility, under 
the immediate supervision of the chair- 
man of the national committee 
duct the milk-judging contest. 

The milk-judging contest may be par- 
ticipated in by the official dairy cattic- 
judging team and will be optional. A 
State may send a separate judging team 
composed of three vocational boys 
lected in a similar way to those repre- 
sented the State on the dairy-cattle- 
judging team. 

F. B. Matthew 

ill have charge 
hibits. 


Tariffs Are Reduced 


On Im ported Goods 


m 


tional Dairy Ex- 
iir have again 
vocational pro- 
femphis, Tenn., 
er 15 to 17, 
will be 
those in 


o} 


oi 


Oo. 


ol 


» to con- 


se- 


Little 
the 


of 


Rock, Ark.. 


of vocational ex- 


Rates Lowered on Eyelet: Ma- 
chines and Fait Rugs. 


New York, Juiv 27.—The duty on cer- 
tain imported machines for putting eye- 
lets in gloves is lowored in an opinion 
by the United States Customs Court sus- 
taining protests of Eugene Singer, of 


Los Angeles. These machines were as- 


sessed, upon entry through the customs, | 


at the rate of 40 per cent ad valorem, 
under paragraph 399, act of 1922 as 
manufactures of metal not specially pro- 
vided for. Chief Justice Fischer writes 
the court’s conclusions fixing duty at 30 
per cent under paragraph 372 ma- 
chines not specially provided for. (Pro- 
tests Nos. 271716-G-6947, etc.) 

In another decision the Customs Court 
reduces the rate on felt rugs or numdahs, 
imported by the W. X. Huber Company, 
«f Los Angeles, 
tied as embroidered articles and duty col- 
lected at the rate of 75 per cent ad 
valorem, under paragraph 1430, act of 
1922. Judge Tilson finds that duty should 
have been imposed at only 30 per cent 
under the provision in paragraph 1117 
for floor coverings. (Protests No. 271- 
600-G-6833. 

Embroidered articles in part of lace 
are held dutiable at 75 per cent and not 
v0 per cent under paragraph 1430, act 
of 1922, in decisions by the Customs 
Court granting import claims of Mar- 
shall Field & Co., Chicago; Alvah M. 
Kaime, Los Angeles, and the Danda Hal- 
per Co., New York. 
278-G-49215, etc.). 


as 


New Airport Is Proposed 
At Fort William, Canada 


The proposed establishment of a new 
zirport at Fort William, Ontario, Can- 
nda. is reported in a statement, issued 
July 27 by the Department of Com 
merce, which follows in full text: 

The Fort William Flying Club has 
surveyed a field which may be ten- 
tative consideration, for use as an air- 
port for its activities this season, states 
x report from Consul Jesse B. Jackson, 
Fort William. This field is situated south 
of ihe Mission 
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These rugs were classi- | 


(Protests No. 54- | 
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Foreign Trade 


Prosperity Said to Be Gaining in Canada; 
Settlement of Dock Strike Aids Belgium 


Financial Situation in Spain 
cording to Weekly Re 


Canadian commerce and industry are 


| experiencing greater prosperity than in 


1927, largely because of favorable con- 


| ditions in the Prairie Provinces, the De- 
| partment 


of Commerce states in its 
weekly review of world trade conditions, 
made public on July 27. Settlement of 
the Antwerp dock strike has improved 
the situation in Belgium and financies 
in Spain continue to be easy, accord- 
ing to the review. The full text follows: 

Argentina: Business throughout the 
week continued to be quiet. The steva- 
dore strike at Rosario is still unsettled, 
with the result that increasing quanti- 
ties of cereals destined for export are 
being held up. Collections are good and 
money is plentiful. On July 12 it was 
officially estimated in Argentina that 
the exportable surplus of wheat 
amounted to 1,024,000 tons, and of lin- 
seed, to 732,000 tons. Buenos Aires cus- 
tom house receipts from January 1 to 


July 20, show an increase of about 10, 


per cent as compared with the corre- 
sponding period of the previous year. 

Australia: Trade in most lines 
tinued dull in Australia during the first 
half of July and evidences of general 
improvement were no more auspicious 
than during past months. A favorable 
wool clip is assured and the wheat out- 
look is excellent though any 
statement before September is impossi- 


ble. Although bank deposits in relation | 


to advances have improved and the 


conversion loan is progressing satisfac- | 


torily, bankers still maintain a conserva- 
tive attitude. According to early indi- 


cations, State and Federal finances for} 


the fiscal year 1927-28 will run net def- 
icits approximating £4,500,000. Unem- 
ployment in the Commonwealth is offi- 
cially stated to be 11 per cent. 

Austria: The improved tendency of 
recent months in Austrian business de- 
velopments continued in July, but some 
apprehensions are felt that the Inter 
national credit tension, and advancing 
money rates, may adversely affect the 
situation in the next months. All 
Vienna banks advanced the interest 
rates from %4 to 12 per cent, following 
the 12 per cent discount rates advance 
of the National Bank on July 17. Com- 
modity prices were faily stable, though 
a soft tendency was reported in the 
more sharply competitive products. The 
cereal crop situation in the Danube 
area is generally good, both in quality 
and quantity. The outlook for good 
yields of corn, potatoes, and sugar 
beets, is promising. 

Settlement Is Reported 
Of Dock Strike at Antwerp 

Belgium: Among the principal de- 
velopments in Belgium during June were 
the Antwerp dock strike which caused 
delays in shipping and difficulties in 
wholesale trade, and developments on 
the Bourse which resulted in a notice- 
able slowing down of retail trade in 
luxury lines. Nevertheless the principal 
industries maintained their previous 
good position and only a normal sea- 
sonal slacking is expected. Although the 
crisis on the Bourse seems to have 
passed, the market is still extremely 
weak and sensitive to any depressing 
factor. The Antwerp dock strikers re- 
sumed work on July 11 and the port 
commission has agreed to find a solution 
the labor difficulties within a fort- 
night. 

Cotton spinning and weaving mills are 
ing at full capacity. June spin- 
ning mills have orders for three months 
ahead, but operations in the flax spin- 
ning establishments are below normal. 
There is good activity in the construc- 
tion industry and furniture manufac- 
turers are also busy. 

Braz Rio de Janeiro coffee 
marke en firm with a slight 1 
in prices. cchange has been steady 
at about 8.400 milreis to the dollar with 
good demand for local money and _ n¢ 
change in interest rates. The price of 
foodstuffs has advanced sharply during 
the past few weeks. During June, 95,- 
689 tons of British coal and 8,362 tons 
American coal were imported as com- 
pared ¥ 129,981 tons of British coal 
and 15,047 tons of American coal in 
June, 1927. The State of Parahyba, in 
the northeast of Brazil is seeking a loan. 

British Malaya: As a result of the 
prevailing uncertainty in the rubber 
market, credits are closely restricted. 
causing reduced volume of orders be 
d with importers by Chinese distrmb- 

Accoiding to reports, two 
three firms are closing out temporarily 
in import business. American textiles 
continue to gain through lack of demand 
for Japanese goods and automobile sales 
are practically restricted to inexpensive 
American cars. Increased orders are 
being placed for fresh fruits and flour 
from the United States and a _ brisk 
temporary demand is increasing orders 
for American leather. European rubber 
estates are showing only moderate in- 
creases in output, but native production 
is increasing heavily. The tin market 
has improved slightly. 

Canada: Most observers 
Canadian commerce and industry are 
currently enjoying a larger measure 
of prosperity than last vear, largely be- 
cause of the very favorable situation in 
the Prairie Provinces. General business 
conditions In the larger Canadian centers 
during the week ended July 14 
normal in the Maritime Provinces, very 
satisfactory in Quebec and Ontario, in- 
creasing in volume in Manitoba and 
Alberta, and fair in Saskatchewan and 
British Columbia. Trade collections are 
reported as somewhat better than the 
average in Halifax, fair in St. John 
and Montreal. good in Toronto, improv- 


few 


ior 


operat 


‘ise 


oO 


ith 


to 
plac 


o1 


agree that 


ing in Winnipeg, fair in Regina, satis- 


factory in Saskatoon and Edmonton, im- 
proving in Calgary, and fair in Van- 
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Continues to Be Easy, Ac- 
view of World Trade. 


couver.. Active lines in Montreal include | 
groceries, footwear, men’s furnishings | 
novelties; in Toronto, notions, novelties, | 
; summer apparel and sporting goods, 


| Increased Confidence 


| Expressed in Trade in India 


India: Confidence in business circles | 
‘has been greatly improved during the | 
past month by a decision of the Bengal 
Council to cooperate with the Simon Com- 
}mission on reforms. Similar decisions | 
by the Punjab, Burma and Assam Coun- 
cils have tended to reduce the danger of 
political disturbances. Labor  difficul- 
ties continue to accentuate seasonal dull 
trading conditions. Bombay mills are at 
at standstill but there are some indica- 
tions that an early settlement will be ef- 
fected. Railway strikers in Eastern In- 
dia have returned to work due largely 
to the lack of funds for carrying on the 
strike, but Tata steel workers are still 
holding out. 

The monsoon is developing very satis- 
factorily throughout India, but con- 
| tinued rainfall is hindering the drying 
of the new jute crops. New rules gov- 
erning purchases by the Indian Stores 
; Department, necessitating most govern- 
ment tenders be submitted at Delhi 
rather than London, and in rupees, are 
expected to go into effect within six 
months. 

Netherland East Indies: Conditions 
continue generally favorable. Import 
trade for the first half of the year in- 
creased over the same period in 1927 and} 
railway earnings continue high, despite 
competition from bus lines. Textile 
stocks are moving well and automobile 
sales continue strong in all but high- 
priced cars. Sales of foodstuffs are some- 
what irregular and the sardines market 
is reported overstocked. Due to the lack 
of forward sales, producers are prepar- 
ing, for the first time in history, to 
store considerable Java sugar. Local es- 
timates place the present crop at 2,520,- 
0M Yong tons. Native rubber shipments 
in June advanced heavily, offsetting 
previous declines. 

Netherlands Conditions Satisfactory: 
Industrial activity in the Netherlands 
was well maintained during June and 
the number of unemployed has remained 
at a low level. Retail business has been 
somewhat restricted along certain lines. 
The general merchandise. trade was 
somewhat slow during the first part of 
the month, but an improvement was 
noted toward the end under the stimulus 
of a better summer holiday. 

Peru: Local conditions continue ab- 
normally dull but it is reported that the | 
rumored adoption of the proposed cur- 
rency stabilization program is expected 
to have a highly beneficial effect upon 
the present unsettled economic situation. 
According to the local press the pro- 
posed currency stabilization program 
provides for the temporary stabilization 
of the Peruvian pound at $4, pending a 
permanent point of stabilization, which 
now a debatable question. The 
de facto stabilization point to 
be maintained for 12 months after 
which a legalized stabilization figure 
would be based upon the results demon- 
strated by the experience. 

The press further states that the 
present difference between the ministerial 
and fiscal agents is expected to be setiled 
with the issuance by the agent of monthly | 
advances applicable to the support of 
public improvement programs, such ad- 
vances to be continued until a definite 
stabilization point decided upon or 
until the second national loan of $50,000,- 
000 is made. 

Philippine Islands: With continued 
favorable weather conditiovs, planting of | 
major crops has proceeded satisfactorilv. 
It_is estimated that the new sygar crop 
vill equal the previous one. Current 
conditions in copra and abaca markets 
continue comparatively weak. tice 
prices have advanced slightly and_ to- 
bacco exports are satisfactory. June 
recorded considerable improvement in the | 
textile market and American lines con- 
tinue to benefit from decreased sales of 
Japanese g«eds. Business in tnotor 
trucks and busses is slightly more active 
but sales of pasenger cars continue slow. 
Tire trade is improving. with better de- 
mand and moderate arrivals. Canned! 
mackerel is rapidly replacing canned sal-' 
men on the Manila market: imports of 
the former totaled 13,000 cases in June, , 
compared with one case of salmon. 
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Seasonal Dullness 
Continues in Porto Rico 


Rico: duline 
characterize the business 
uation and sales appear to be at a lower 
level than a year ago. Collections re- 
main slow, but are less difficult in the! 
San Juan and Kayaguez districts than! 
elsewhere. Slowness of crop liquidation 
is causing delay in the retirement of 
old loans and new loans are being made 
with increased caution, although old ac- 
counts are being treated as usual. Un- 
employment has increased with the 
termination of the sugar campaign, but 
the start of tobacco stripping operations 
is expected to furnish work for a con- 
siderable number of women. The real 
estate market is reported inactive and! 
construction work slow. 

Bank clearings at San Juan through 
July 20 were $13,919,000 as compared 
with $18,195,000 in the corresponding 
period of 1927. Weather conditions con- 
tinue favorable to growing crops. Rains| 
have helped the development of minor! 
products and cotton and food crops are 
reported to be doing well. Sugar produc- 
tion of the 40 mills which have finished | 
grinding amounted to 728,105 short | 
tons and the two mills still operating} 
are expected to show an outrun of 18,-)| 
752 short tons, making a final produc-| 
tion figures of 746.855 tons. | 

Spain: Spanish finances continue easy 
with bank clearings high and the Bourse | 
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Lehigh Valley R. R. Co. 


June 


Freight 1c 
Passenger revenue 
Total inclu. other ... 
Maintenance of way 
Maintenance of equipment 
Transportation expenses 
Total expenses incl. other 
Net from railroad 

Taxes and uncollectible 
Net after taxes, etc....... 
Net after rents ; 
Aver. miles operated .... 
Operating ratio .. 


reven 


NaAMNGEASHE 


Ce, 


Six Months 
1928 1927 
27,957,950 30,694,260 
348,285 3,606,129) 
6,499,007 33,925,004 37,231,274 
758,071 3,353,483 3,908,010 
1,41 7,103,031 8,433,835 
2,389,130 14,374,607 15,474,270 
1.884.878 26,724,629 29,719,698 
1,614,129 7,200,575 7,511,506 
330,999 1,707,088 1,785,211 
4 5,493,287 5, 
4,569,444 4 
1,363.98 
78.8 


1927 1928 


ono 
O,4o 


main line at Binghamton. 


' and 


3,667,691 

733,877 
4,702,754 

498,631 
1,052,155 
1,776,859 
3,529,925 
1,172,829 
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Rate from Oswego 
Reduced on Grain 


Construction 
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Free Transportation 


Shore Facilities for Maintenance of Navy Of Cars of Another 


ee sk by Congress Predicted to Improve 


To Atlantie Ports Representative Britten Says House Probably Will Vote 


| December 12 on Construction Bill. 


I. C. C. Finds Present Tariff 
Preferential to Movement 
Of Freight Out of 
Buffalo. 


Tn the issue of July 27 was begun 
publication of the order of the I. C. 
C. finding rates on grain to the port 
of New York are prejudicial to 
Oswego in preference to Buffalo. 
The full text of the order proceeds: 
Apparently his statement referred only 

to grain shipped through from the head 
of the lakes. There is no evidence as 
to what the additional cost will be of 
moving grain from upper lake ports to 
Oswego as compared with Buffalo, when 
the new ship canal is open. The general 
freight agent for the O. & W., testify- 
ing in behalf of complainant, gave it 
as his opinion that 2 cents is a proper 
spread in rail rates on grain, Oswego 
under Buffalo to New York, but that his 
company would not care to disrupt the 
present situation by voluntarily publish- 
ing such a basis. 
Lower Rate Advocated. 

He prefers that we ‘prescribe a just 
and reasonable basis 
general level of grain rates low, but 
argues that if the present rate of 13.5 
cents from Buffalo te New York is profit- 
able, a rate 2 cents lower from Oswego 
would also be profitable for the shorter 
distance. The O. & W. does not partici- 
pate in the rates from Buffalo to New 
York. 

Defendants insist that when operating 
and traffic conditions, as well as dis- 
tances, are considered Oswego has no 
valid claim to any advantage in rates 
over Buffalo. They compare the operat- 
ing conditions in handling grain from 
the two ports. 

A witness for the Lackawanna testi- 
fied that in moving grain from Buffalo 
that carrier can make up a solid train 
to Hoboken, N. J., and by using a 
Mikado-type engine, which will haul 
3,000 tons on the main line, move the 
train through with practically no yard- 
ing. 

On the other hand, the Lackawanna 
reaches Oswego by a line of secondary 
importance extending 115 miles from the 
The engines 
now used on the branch line have oniy 
half the tractive power of the Mikado 
type. 

The latter could not be operated on 
this secondary line on account of light 
rails and bridges. The engine terminals 
are so located in connection with train 
operation to and from Oswego as to 
cause the carrier to pay, under the 100- 
mileminimum per day rule, considerable 
constructive mileage to train emplofes. 

Because there are more railroads and 
more industries at Buffalo than at 
Oswego, empty cars can be assembled 
and distributed more efficiently and eco- 
nomically at the former port, and it has 
ample facilities for ‘coopering cars, sup- 
plying grain doors, and making repairs. 


| There are no similar facilities at Oswego. 


Cars, both empty and loaded, en route 
between Oswego and Hoboken are yvarded 
at Binghamton and Syracuse. There are 
grades south of Syracuse on the Lacka- 
wanna of approximately 1 per cent. 

Operating Difficulties Alleged. 

The New York Central submitted simi- 
lar evidence of operating difficulties. The 
ruling grade on its Oswego-Utica line 
is 0.9 per cent. On its route from Buffalo 
to Utica made up in part of the West 
Shore line, there are grades of 0.7 and 
0.4 per cent against the loaded move- 
ment. The distances from Oswego and 
Buffalo to Utica are 85.3 and 200.17 
miles, respectively. 

The testimony is that the New York 
Central pays its train employes on the 
basis of 200.17 train-miles for 100 aver- 
age cars of grain from Buffalo to Utica, 
but would have to pay on the basis of 
266 train-miles in hauling the same ton- 
nage from Oswego to Utica. The rea- 
son given is that 100 cars can be hauled 
in a train from Buffalo and only 38 cars 
from Oswego. 

To handle traffic from Oswego in the 
same manner as from Buffalo, using the 
same type of locomotives, it would be 
necessary to rebuild the Oswego-Utica 


[Continued on Page 10, Column 2.) 


active. Industrials, minerals, and steel 
particularly explosives experi- 
enced a spectacular rise on the Madrid 
stock market during June but quota- 
tions in general were considerably lower 


by the end of the month. Bank clearings } 


continue at high levels and the state- 


ment of the Bank of Spain on June 30) 


showed with the exception of a slight 
increase in note circulation and a small 
decline in current accounts, practically 
the same figures as on June 2, 

There was a two-point decrease in 
the wholesale price index for May for 
all of Spain from 166 to 164, and the 
Madrid retail price index stood at 172. 
Bilbao iron ore exports for the first 
26 days in June totaled 129,000 
which compares favorably for those of 


| the corresponding periods of May and 


June last year. Textile markets are dull 
with very little purchasing, but automo- 


| tive sales are relatively higher in the 


Barcelona Province. 
Yugoslavia: Imports data for the first 


quarter of 1928 indicate little change! 


in commercial activity, despite the de- 
cline in exports. During this period tm- 
ports were valued at 1,914,600,000 
dinars as compared with 1,664,500,000 


dinars in the first quarter of 1927. This} 


increase is accounted for chiefly by 


larger purchases of cotton and cotton} 
| goods and machinery and materials for| $240,000 for battery storage and over- 
| railroad construction and industrial de-| haul building. 


velopment. (Dinar equals $0.0176.) 


Monthly Statements of Railroad Revenues and | Expenses 


(As Reported to the Interstate Commerce 


Commission.) 


R. of 3.4, 
Six Months 
1928 1927 
21,960,123 22,864,539 
3,932,210 4,140,457) 
27,638,959 28,837,508 | 
2,626,225 — 2,915,869) 
5,887,884 6,342,970 | : 
10,682,248 11,718,385 
20,449,843 22,117,084 
7,189,116 6,720,424 
2,263,001 1,709,509 
4,926,115 5,010,915) 
4,207,444 4,270,599 | 


Central R. 
June 

1927 
4,241,753 
764,03 
5,509,805 
530.350 
1,053,572 
2,004,477 
3,782,072 
1,527,73 
469,396 
1,058, 
959,324 

690,89 

71.2 


2 
oO, 


1, 
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690.99 690,89 
74.0 76.7 
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tons | 


2,546,140 
249,030 
059,135 
364,818 
715,961 
418,156 
640,977 


35 


315,677 


[Continued f 
there were 78 decommissioned destroy- 
ers and 39 destroyers in commission 
| docked at the San Diego station, with 
| only one marine railway to provide dock- 
ing facilities tor them, If a breakdown 
{had occurred, the station would have 
| been left without any docking facilities 
pending repairs. The dock would take 
care of destroyers, light mine-layers, 
‘mine sweepers and patrol craft. 


“Our committee was advised by the | 
Navy Department that the docking of | 
small vessels at San Diego was prob- | 


ably one of the most urgent necessities 
| of the kind in the service. If there were 
an emergency requiring more frequent 
‘docking and the docking of more ves- 
sels, the San Diego facilities would be 
hopelessly inadequate. Our proposed au- 
thorization is to meet both _ possible 
emergencies and demands of normal 
times. 


Dock Could Be Taken 
As Part of Mobile Fleet 


“The proposéd dock at San Diego 
would be mobile. If, for instance, a ship 
should become damaged at San Pedro or 
some other port, the dock we propose 
could be taken there at once. It could 
immediately become a part of the mobile 
fleet. 

“The development of the floating dry 
dock has progressed considerably in the 
past 10 or 15 years. 

“Besides this new floating dry dock, 
we also propose at San Diego these items 
for the naval air station. Seven land- 
plane hangars, $275,000; 
welfare building, $150,000; metal air- 
craft structures shop, $130,000; for the 
naval training station there, $348,000 for 
barracks for enlisted men; and $173,500 
for mess hall and galley for enlisted men. 
The metal aircraft structures shop 
necessary because of the trend in military 
aviation toward the construction of metal 
aircraft. The seven hangars are wanted 
by the Navy to provide necessary air- 
craft housing. At the end of the five- 
year plane-building approximately 120 
planes, additional to those operating 
with the fleet will base at Pearl Harbor. 

“The bill proposes $1,200,000 for two 
piers, two slips, quay walls, dredging and 
filling for the naval station at Pearl 
Harbor. There is a limited waterfront 
there and the proposed indenting of the 
front would permit accommodation of 
a maximum number of vessels. There 
also is proposed at Pearl Harbor $500,- 
000 additional to extend dredging now 
authorized to include areas for berthing 
the United States fleet there. The com- 
pleted project under this additional item 
would provide a protected anchorage in 
Pearl Harbor for most of the fleet and 
its auxiliaries. The project is a con- 
tinuing one on which the final completed 
cost, by July 1931, will be $2,000,000. 

“Other Pearl Harbor necessary au- 
thorizations in the bill are: Submarine 
base, general facilities building, $290.- 
000; officers’ quarters, $100,000; naval 
air station, hangar, $224,000; torpedo 
storage and charging plant, $25,000. 


Facilities Are Needed 
To Overhaul Battleships 


“At Puget Sound, Wash... Navy Yard, 
we prpose authorizing $1,310,000 for ac- 
cessories and crane, Pier No. 6, and $100.- 
000 for an equipment house and $125,000 
for a paint and oil storehouse. Pier No. 
6 is a repaid and fitting out pier built 
specially for use in connection with bat- 
tleship overhaui. It is designed to sup- 
port a 3550-ton crane having sufficient 
capacity to handle the 16-inch guns now 
being installed on the modern baitle- 
ship. 

_The Puget Sound yard has 17 locomo- 
tives and 18 locomotive cranes for which 
| there no cover storage of any kind 
{and they are consequently stored in the 
‘open the entire year, with resulting 
rapid deterioration. The $100,000 pro- 
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posed in the bill would permit construc- | 


tion of a round house or equipment house 

|for locomotives and locomotive cranes. 
Puget Sound is the home yard for the 
battleships of the fleet and its lifting 
| facilities are now inadequate. 


“In the Panama Canal Zone, at the! 


| Coco Solo naval air station, we propose 
in the bill an authorization of $90,000 tor 


an aircraft overhaul shop and $120,000 ' 


tor bachelor officers’ quarters. At the 
end of 1931, it is planned to have, as the 
complted five-year plane buildinf pro- 
gram, 54 torpedo planes, 36 patrol 
planes of the PN type, and 3 amphibians. 
According to testimony given the Com- 
|} are worse at Coco Solo than at most 
| other stations where there has been a 
| large increase in number of planes. Our 
| information is that it is impossible to 
| find any suitable quarters within a 
reasonable distance of the naval air sta- 
tion at Coco Solo. 

“We also propose an aggregate of 
$512,500 for officers’ quarters at the 
Canal Zone naval base and the Coco Solo 
| submarine base. 

“We have an authorization of $195,000 
| for barracks and messhall for submarine 
| crews at Mare Island Navy Yard, Cali- 
|fornia. The temporary buildings in 


| Which crews of submarines undergoing | 


| overhaul there are housed have so de- 
| teriorated that the health of the men is 
seriously menaced.:Proper housing there, 
in my opinion, is imperative. It is pro- 
posed to erect a barracks building for 240 
men and a mess hall in the 


submarine berths, so as to berth the 
| crews about a mile closer to their ships 
than at present, 

“Also at Mare Island, we propose 
The present facilities for 
that purpose are inadequate. Under our 


Delaware & Hudson Co. 
June Six Months 

1928 1928 1927 
16,005,372 17,994,521 
1,516,498 1,516,139 
18,944,614 20,885,395 
2,415,743 2,691,512 
4,590,104 5,879,107 
7,106,240 7,716,370 
15,478,385 7,559,664 
3,466,229 3,325,751 
790,971 702,477 
2,675,258 2,623,254 
2,628,071 2,429,024 
881.65 881.83 
81.7 84.1 


1927 
3,092,600 
249,986 
3,580,437 
482,374 
1,027,546 
106,261 1,236,510 
2,956,559 
623,878 
117,122 
506,756 
501,205 
881.85 
82.6 


1,453 
89,524 


881.65 


79.0 


gymnasium- | 


northern | 
part of the yard in close proximity to the ' 
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proposed authorization, it is contemplated 
to construct a modern building, with 
approximately 22,000 square feet of floor 
space, which is necessary to bring to- 
gether all work of this character in one 
building, to avoid separation of labor and 
supervision and to avoid duplication of 
apparatus for handling acids, water, lead 


burning, casting and plating and other | 


work. The structure would be of such 
design and material as would protect it 
against fire or other hazards. Both of 
these buildings pertain to the submarine 
repair ba 

“At Lakehurst, N. J., there is a pew 
manent establishment for lighter-than- 
| air craft and the bill provides an aggre- 
j gate of $540,000 for this naval air sta- 
|tion for a variety of purposes. These 
| specifically are barracks for enlisted 
| men and marines, $250,000; gas cell 
|shop and storage building, $200,000; 
quarters for married officers, $90,000. 

“The work at Lakehurst includes the 
overhauling of gas cells, rigid 


entirely inadequate. There are no per- 
manent buildings for the enlisted men 
and they are forced to live in struc- 
tures that are little, if any, better than 
shacks. There is already a house for 
the commandant, there are seven quar- 
ters for married officers, and quarters 
for some bachelor officers. It is proposed 
to build barracks to house 250 men 
{and to mess 500 men. 


Barracks Required 
For Marines at Quantico 
“At Quantico, Va., for the Marines, 


{our bill proposes authorization for an|! 


appropriation of $1,450,000 for four 
more barracks for enlisted men, roads, 
walks, and distributing systems; and 
$500,000 for filling and grading the fly- 
ing field. The barracks would house 2, 
,000 more men, making a grand total of 
13,500 men that can be 
when the buildings, to be authorized, are 
| built. 

“Major General LeJeune told us that 
the bulk of the Marine force stationed 
at Quantico two years ago is now em- 
ployed in Nicaragua and China, that 
most of the buildings at Quantico have 
not been occupied by the men for a 
year or more, and have deteriorated rap- 
idly, some of them actually falling down. 


The Marine Corps wants the construc- | 


‘tion expedited so that the Marines on 
returning from Nicaragua and China 


will have proper and adequate housing. ! 


It is a crying need at Quantico, as set 
forth by Major General LeJeune. There 
are normally on duty there aboue 3,- 
500 Marines. 


“The flying field at Quantico—Brown | 


Field’—is very inadequate. Many crashes 
have taken place at the field there be- 
cause of its small size, because it has 
poor approaches and because it is only 
a two-way field regardless of wind direc- 
tion. It has been estimated that the 
planes wrecked and the repairs made 


have cost the Government there $400,000. | 


“With increased aviation activities ali 
along the line, and with new fast plane 


| types now used, the present flying fa- | 


| cilities at that 
dangerous. 

“The Government should provide the 
necessary funds to make flying safe. It 
is a matter that involves life and death 
as well as destruction of valuable Gov- 
erninent property. 

“T feel, however, that a mistake wus 
made in locating a fiving field that has 
proven so costly. Our testimony has 
shown an expenditure already of $700,- 
000, with the Navy’s proposal for $500,- 


important station are 


000 more in the bill. with the field still ' 


divided by a railroad track. General 
Lejeune, however, said that there was 
no other place to go and that the field to 
be improved would be sufficient in itself, 
as there would be 160 acres in one tract 
east of the railroad tracks. Formation 
flying cannot be attcmpted there under 
present conditions. 


in the bill for $200,000 for an administra- 
tion building at the Hampton, Va., Naval 
_air station, $65,000 for purchase of lan4 
and dredging at the Norfolk Navy Yard: 
; $300,000 for the Naval Air Station at 
Anacostia, D. C., opposite Washington, 
| for offices, barracks, heating plants, and 
distributing system; and $10,000 for 
storage facilities for gear, Dry Dock No. 
3, Philadelphia.” 


Gain Is Estimated 


In Wool Produc 


| Increase of 6.5 Per Cent Over 
1927 Clip Is Reported. 


| The amount of wool shorn in the 
| United States in 1928 shows an increase 
| of 6.5 per cent, or 18,077,000 pounds, over 


| that of last year, according to the pre- 


tion 


mittee, conditions as to officers’ quarters | 


{duction by the Bureau of Agricultural 
| Economics of the Department of Agricul- 
ture. The statement which the -Bureau 
|made public on July 25 follows in full 
| text. 

The amount of wool shorn in the 
United tSates in 1928 was 296,114,000 
pounds compared to 278,037,000 in 1927, 
and 260,976,000 in 1926. The increase 
of 18,077,000 pounds this year over last 
is an increase of 6.5 per cent. The figure 
for 1928 includes an estimate for fall 
shorn wool in States where double shear- 
jing is practiced. 

The increased production this year was 
due both to an increased number of sheep 
| shorn and to a small increase-in the aver- 
age weight per fleece. 
sheep shorn this year is estimated at 37,- 
731,000 compared to 35,929,000 in 1927 
and the average weight of fleece this year 
was 7.8 pounds compared to 7.7 last year. 


First Factory for Rayon 


Established in Roumania | 


| 
| ——$__ 
| 


The first rayon factory has been es- | 


tablished in Roumania, says a report to 
the Department of Commerce from As- 
sistant Trade Commissioner L. J. Coch- 
rane, according to a statement issued 
| July 27 by the Department of Com- 
; merce, which follows in full text: 

; Construction has begun at Comarnic 
and a technical staff has been engaged. 


It is reported that the import duty on | 


rayon is to be raised in liné with the 
government policy of protecting infant 
industries, 


envel- | 
! opes, and ballons. The buildings now are | 


housed there | 


“Besides these items, there are others | 


liminary estimate of the 1928 wool pro- | 


The number of | 


Carrier Criticized 


| . ae a e 
‘Reciprocity Between Rail 
| roads and Settled Custom 


| Do Not Warrant Prac- 


tice, Declares I. C. C. 


As evidence of the illegality of trans- 
| portation of private cars of one carrier | 
for another, free of charge or at rates 
under the usual tariffs, and in suppox§ 
of its findings recently announced {@- 


bidding the practice, the Interstate Com- 
merce Commission, in a statement Just 
'made public, reviews the method of 
charging for other services by one car- 
rier for another. 

Private freight cars and freight cars 
of other carriers, the statement records, 
lare handled on a fixed basis of remu- 
neration. Cars used for the transpor- 
tation of special tourists parties, it is 
| pointed out, are subjected to fixed rates 
!in addition to the regular published pas- 
senger tariffs. Charges for movement 
of empty cars are also discussed. 

Reciprocity between carriers does not 
justify the free-transportation of private 
cars, it is ‘declared. There is nothing 
in the nature of railway equipment, it 
is also asserted, which justifies free 
transportation, except when handled for 
revenue purposes by the carrier perform- 
ing the service. 

The full text 
follows: 

The question of when railway equip. 
ment generally may be transported withS 
‘out charge is a rather more difficult 
question. Of course, a carrier may 
{transport its own property without the 
payment of tariff charges. It would 
serve no useful purpose to require a 
carrier to transfer money from one 
pocket to another in payment charges. 
Likewise, property which a carrier has 
hired or rented for the performance of 
its common carrier duties may be trans- 
ported the same as property which it 
owns. It is well known that freight cars 
and to some extent passenger cars move 
\freely over foreign lines, and it may be 
helpful to consider the terms on which 
such cars are handled. 

Freight cars in service are generally 
interchanged between the principal car- 
| riers throughout the country under rules 
lof the American Railway Association. 
The carrier in possession of the car pays 
ithe owning line a certain amount for 
each day the car is on its line. This is 
referred to as per diem and is in the 
nature of rent for the use of the car. 
It is paid whether the car is loaded or 
empty. as the empty movement is con- 
sidered incidental to the loaded move- 
ment, and the carrier in possession may 
permit an empty car to be loaded with 
revenue freight. This use of the freig)t 
}cars of another carrier relieves the ca¥- 
jrier in possession of the burden of fur- 
inishing its own equipment, which is a 
distinct benefit, and it participates in 
|the revenue from the freight. Freight 
cars in regular service are not subject 
to transportation charges but such cars 
|are subject’ to charges when the trans- 
portation is not in regular service. 


of the statement is as 


+ 


Chargés for Moving Empty Cars. 

The consolidated classification pro- 
vides certain charges per car per mile 
ifor the transportation of all kinds of 
railway equipment on their own wheels. 
For example, dining, parlor, and sleep- 
ing cars are charged from 23 to 30 cents 
per mile in the various territories. These 
charges apply on new cars moving from 
the place of manufacture to the home 
line before being placed in service, also 
on cars moving empty to and from re- 
pair shops off the home line, and on any 
other movements over foreign lines not 
}in regular service. Apparently a car is 
/in service when it is under load or has 
carried a load and is returning or seek- 
jing another load. In other words, so 
|long as a car is being handled for rev- 
enue purposes, it is in service and not 
i subject to charges; but when it is trans- 
ported solely for the benefit of the own- 
jing line, the latter must pay for suche 
| transportation on another line. 

Privately-owned freight cars are also 
used by the carriers in transporting 
| property of the owners. An allowance 
lof so much per mile is paid by the car- 
{rier to the owner for the use of the car. 
| This is based on the empty as well as 
|the ioaded movement, but if the empty 
| movement exceeds the loaded movementé 
ithe mileage allowance on the excess 
| must be refunded, and in addition charges 
‘are assessed for the transportation of 
the car. Otherwise, no charge is made 
for the handling of a privately-owned 
|car in service, as its use benefits the 
‘carrier and is for revenue purposes. 
|The charges in the consolidated classifi- 
!cation for the transportation of cars not 
|in service apply to privately-owned as 
| well as carrier equipmeht, no distinction 
being made because of private or car- 
|xier ownership. 

Through Service Operations. 

Passenger cars of one carrier are 
sometimes operated over the lines of 
other carriers in maintaining through 
|service. The-terms on which this is done 
;are a matter of contract, but in the ab- 
‘sence of other arrangement the owning 
| line is paid certain amounts per mile or 
|per diem under rules of the American 
| Railway Association. As in the case of 
freight cars, no charges are assessed for 
| the handling of cars in service, but card 
not in service are subject to the charges 
in the consolidated classification. The 
| criterion for determining when a pas- 
| senger car is in service would seem to 
|be the same as in the case of a freight 
jcar, that is whether the car is being 
|handled for revenue purposes in the 
| interest of all the carriers in the through 
{route or solely for the benent of the 
| owning line. 
| Special, privately-owned, or chartered 
; cars for the exclusive use of special 
parties are transported in passenger 


[Continued on Page 10, Column 7.] 
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Banking 


Valuation Placed 
On Properties of 


Grand Trunk Road 


Appraisement Report on Ca- 
nadian System Is Made By 
Interstate Commerce 
Commission. 


The Interstate Commerce Commission 
on July 27 made public a final valuation 

ort in Valuation Docket No, 445 et al., 

ding final values for rate-making pur- 
poses of the properties constituting a 
system in the United States of the Grand 
Trunk Railway of Canada, owned or 
used for common-carrier purposes, aS of 
June 30, 1917, as follows: 

Grand Trunk Railway of Canada, 
owned and used $2,858,000; owned but 
not used, $4,128,500; used but not 
owned, $21,242,346. 

Grand Trunk enee:. 

used, $26,500,000; 
ons, sed, oT: used but not ow 
$4,370,969. 

Detroit, Grand Haven & Milwaukee 
Railway, owned and used $1,500,000; 
owned but not used, $25,000; used but 
not owned, $2,920,150. . 
used, $25,000; used but not owned, $2,- 
Pont ford & Northern Railway 

rtiac, Oxford Northe ’ 

seek aot used, $1,487,800; used but not 

owned, $92,700. ia thats mili 

Saginaw uskegon y, 

Pa pe vised, $1,390,000; used but 
got owned, $87,000. 

International Bridge Company, 
and used, $1,050,000; used but not 
$9,000. 

Grand 
Company, 
used but not owne a 

Detroit & Huron Railw 
dised, $226,500; used but not 
me Ch ir T 1 Company, owned and 

. Clair Tunne , 
asl $1,700,400; owned but not i 
$155,191; used but not owned, $10,580. 


British Public Debt 


Reaches Low Level 


Nominal Total Declared to 
Be Smallest Since 19213 
Decline Steady. 


Railway, owned 
owned but not 
ned, 


owned 
owned, 


unk-Milwaukee Car Ferry 
"Tel and used, $630,000; 
d, $371,320. 
ay, owned and 
owned, 


Great Britain’s nom 
the end of March, 192 : 
est figure ee “~ accordin 

ort from Trade Commissione : 
ioe, Frederick E. Lee, made public or 
#ie Department of Commerce, July 27. 
The statement follows in full text: 
“The total nominal deadweight public 
debt of Great Britain at the end of March, 
1927 was £7,648,570,000, representing a 
drop of more than £27,000,000 from the 
amount outstanding 12 months — 
ously. The new figures are the lowes 
since 1921 when the debt was £7,619,- 


* 358,000. 


8, was at the low- 
g to a re- 


Noted. 


Steady Decline 
ag! 1926-27 at the 


Barring the fiscal year 
end of which it was revealed that the 
total public debt of Great Britain had 
increased some £19,000,000 in the — 
thus causing grave concern in severa 
quarters, there has been a fairly steady 
decline in the nominal total of the dead- 
weight debt. The fiscal year 1926-27 re- 
flected the disastrous effects of the pro- 
longed coal stoppage of 1926, and the 
Chancellor of the Exchequer estimate 
that the industrial disputes of that year 
brought about a loss to the exchequer of 
at least £80,000,000, which, of course, 1S 

- partly carried over into and reflected in 
the revenues of succeeding years. 
Position Best Since 1921. ’ 

Viewing the situation from the point 
of view of nominal deadweight alone, the 
present position is the best attained since 
March 31, 1921, when revenues for the 

@ post-war boom year of 1920 enabled the 
Exchequer to reduce the deadweight 
debt by about £30,000,000 below the 
present figure. , 

The net deadweight debt, which ex- 
cludes accrued interest on savings cer- 
tificates, and the amounts of the fund- 
ing loan and victory loan bonds sur- 
rendered for inheritance tax but not yet 
*vanceled, is divided between external and 
internal debt. At the end of March, 1928, 
the net deadweight debt amounted to 
£7,527,570,000 of which £6,432,340,000 
was internal debt and £1,095,230,000 ex- 
ternal, compared with £7,554,618,000 of 
which £6,453,164,000 was internal and 
1,101,454,000 external, on March 31, 1927. 


— 


U. S. Treasu 


Statement 


July 27. 
Made Public July 27, 1928. 


Receipts. 


Customs receipts ...... 
Internal-revenue receipts: 
Income tax ...... 
Miscellaneous In- 

ternal revenue. . 
Miscellancous receipts.. 


$1,117,650.59 
1,549,236.59 


2,765.116.51 
564,065.46 


5,996,069.15 
1,483,100.00 
147,738,211.54 


155,217,380.69 


¢ ® Total ordinary receipts 
Public debt receipts..... 
Balance previous day.. 


Totai 


Expenditures. 


General expenditures... 
Interest on public debt.. 
Refunds of reccipts.... 
Panama Canal 
Operations in special ac- 

Counts ...ccceces 
Adjusted service certifi- 

cate fund 
Civil service retirement 

fund 
Investment of trust fund 


$3,691,090.00 
222,893.10 


1,619.49 
$14,456.50 
234,345.20 


12,577.67 
285,049.80 
Total ordinary expen- 
ditures . Sf , 4,962,111.19 
Public debt expenditures 
chargeable against or- 
dinary receipts 
Other public debt expen- 
; ditures 
Balance today 


11,058,250.00 


136,824,622.40 


veces 155,217,380.69 | 
the | 


The accumulative mgures with 
‘comparative analysis of receipts and ex- 

enditures for the month and for the 
feat, are published each Monday. 


THE UNITED STATES DAILY: SATURDAY, JULY 28, 1928 


Public Utilities 


Missouri Utilities Advised to Consult 
Editors Before Asking Increase in Rates 


Director of Information Is /lso Said to Have Urged 


More Advertising in 


Publication of excerpt from tran- 
script of testimony of John B. 
Sheridan, director of the Missouri 
Committee on Public Utility Infor- 
mation, on June 20 before the Fed- 
eral Trade Commission in its in- 
vestigation of public utilities, was 
begun in the issue of July 25, re- 
sumed July 26 and 27, and con- 
cludes as follows, together with ex- 
cerpts from transcript of testimony 
on June 21: 


Q. And in connection with that, itu | 


papers took a more favorable attitude 
toward the utilities; did they not? A. 
Judge, { would not say that. 

Q. Have you not said it in various 
reports and statements that you have 
made here? A. Have I? If I have, I 
have said it, but, I would not say it now. 

Q. Did it ever bother you at all to 
think that through increasing the in- 
come of the newspaper owners through 
advertising you had influenced his edi- 
torial opinion ? 

A. Judge, I have been a newspaper 
man for 30 years, and I never believed 
that any newspaper editorial opinion 
was ever influenced by anything, and 
I would not care anything for any news- 
paper editorial opinion that was, the 
smaller or the larger. 


Addressed 100 Editors 


At Convention 

Q. On February 10 it appears you had 
the honor of appearing, through the 
courtesy of the president, before 100 
editors, all members of the Missouri 
Press Association? A. Yes. 

Q. You were in convention 
Hotel Statler? A. Yes. . 

Q. You discussed with the editors 
three points according to your own re- 
port, did you not? A. That is accord- 
ing to this report, yes. 

Q. I mean the . minutes, 
2785? A. Yes. 

Q. You stated three points that you 
made with the editors—first, that the 
public utilities would play the game on 
the square? <A. That is right. 

Q. Secondly, that the public utility op- 
erators should confer with their local 
newspapermen as often as possible “and 
particularly confer with them before ask- 
ing the public service commission for 


at the 


document 





inal public debt, at | 


r at Lon-} ti 


168,769.83 | 


| chandising advertising.” 


an increase in rates. It seemed to be 
the wish of the editors present to form 
the closest possible relations with the 
operators in their districts, and they 
want the operators to come and tell 
them everything, especially to inform 


when any change in rates is wanted. 
Third, the possibility of the public utili- 
ies engaging in advertising. 

“In his address your secretary wholly 
agreed with the operators on the first 
two points. He explained in so far as 
the third point—which was that this 
committee favors and believes in and 
does its best to stimulate the local utili- 
ties to advertise in their local papers— 
\that it would not be possible at that 
time for the utilities as a whole to en- 
gage in any state-wide campaign of gen- 


eral good will or educational advertising; 
that the advertising must be done in a; 


local way.” A. That is correct. 

Q. “This statement seemed to please 
the editors.” <A. Yes. 

Q. Then you said, speaking of your- 
self, “His contact with the editors on 
February 10 confirms your secretary in 
the belief that the time is exceedingly 
opportune to form close relations with 
the press in Missouri. There can be no 


doubt that the editors are anxious to! 


|form close relations with public utility 
operators.” A. Yes. 

Q. “Naturally they expect to develop 

some advertising from this contact.” A. 
| Correct. 

| Q. “At this meeting on February 8 
the committee—” I take that to mean 
the steering committee? A. No, not at 
that time. 

Q. What committee was it. A. The 
committee of the whole. 

Q. The whole committee “directed your 
; secretary to draw up a letter to oper- 
ators upon the advisability of their ad- 
vertising in so far as lay in their power 
in local newspapers.” Then you say, 
“This step had already been taken by 
committees in Illinois and Nebraska 
where the directors have written a strong 
letter to the operators upon the ad- 
| visability of their advertising wherever 
possible in their local papers.” Have I 
correctly read that? A. You have, sir. 

Q. I will read more: “The question of 
advertising is important. There is no 
doubt that it is advisable that the smaller 
utility shall do some advertising, particu- 
larly at this time. If we can develop a 
\ little advertising for the small country 
newspapers there is no doubt that the 
utilities will have the country press 
working hand in hand with them in an 
honest endeavor to inform the people 
of the true facts and necessities of public 
utility operation.” Have I read that 
correctly? A. You have. 

Q. Let me quote some more: “Gentle- 
men, the time is ripe for forming an en- 
during and profitable relation with the 
press in Missouri. I found the editors 
to be very fine men and really anxious 
to do the right thing, but they naturally 
are looking for all the business they can 
get at this time, and I sincerely trust 
| that the public utilities in Missouri will 
find it possible to do some business with 
them.” Have I read that correctly? A. 
Yes, sir. 


Asked If Understanding 


Was Reached 

Q. Now coming to the speech itself, 
document 2736, I take it this is what you 
said to the editors? A. Yes, sir. 

Q. Let us see: Under Point 2 we find 
the following, do we not, as a point of 
agreement between the editors and the 
utilities: “That the utilities should en- 
gage in educational good will and mer- 
Is that right? 


| 
} 


A. That is right. 

Q. Then you say: “Gentlement, in all 
these three points the editors of Mis- 
souri are in agreement with the opera- 
tors of public utilities in Missouri. 





Now, being in agreement on the three 
principal points of public relations be- 
tween the utilities and their newspapers 
and the public, there does not seem to 
be any reason why the newspapers and 
public utilities cannot come to a busi- 


2,372,397.10 | ness understanding, openly arrived at.” 


Have I stated it correctly? A. Yes, sir. 
Q. Again on page 5 of your speech 
you say that it is agreed that the utili- 
ties should do more educational good will 
and merchendising advertising; do you 
not? A. Yes; that is correct, sir. 
Q. And you pledge the committee to 


them that they may inform the people | 


Local Newspapers. 


do everything in your power to see that 
that is done; do you not? A. I think 
that is the general policy, sir. 

Q. Does not that mean, Mr. Sheridan, 
almost in so many words that if the 
utilities increase their advertising the 
newspapers will inform the public re- 


garding the utilities’ problems, and do it | 


in a way that the utilities call fair and 
truthful? 

A. Why, Judge, I would not say that 
exactly, 


Q. How near would you come to it? 

A. There is no question that a large 
business like the utility business or any 
other large business which advertises is 
| better thought of in newspaper officers 
than some large business that does not. 

Q. Is not every intimation from your 
speech there that one of the considera- 
tions for the advertising is the good will 
of the newspaper? A, Oh, yes; that is 
clear, Judge. 

Q. We will look at the next letter. 
March 7 you wrote Mr. Hubbard docu- 
ment 2740. Did you know Mr. Hubbard 
pretty well? <A. Yes, sir, I had met 
him sometime before. 

Q. You sent him a list of, towns in 
Missouri in which there were public util- 
ities? A. Yes, sir. 

Q. Which belong to your association? 

Yes, sir. 

Q. And from which the local news- 
papers should be able to derive a rea- 
sonable amount of advertising? A. Yes, 
sir. 

Q. And that was sent in strictest con- 
fidence, according to your letter? A. 
That is correct. 

Q. Then you said that the best au- 


should average at least 1 per cent of 
their annual gross income for advertis- 
ing? Yes, sir. 

Q. 

ard to go by? <A. That is correct. 
: Then you point out that the Pub- 
lic Service Commission would not dis- 
approve of any reasonable charge made 
against operating expenses for good will, 
educational and informative advertising? 
A. That is correct. 

Q. That is, that you have reason to 
understand that is the attitude of the 
Commission ? A. Yes, 

Q. Then you say this “means that 
the companies may charge reasonable 
amounts,” and further that “the com- 
panies can, without any loss to them- 
| selves, apportion a reasonable amount 
of their annual gross earnings for good 
will, educational and informative adver= 
tising purposes?” A. Yes, sir, 

Q. Read the next paragraph 
| the record, please. 

A. (Reading:) “You get the point, 
don’t you? In this case there is really 
no expenditures by the companies; they 
merely allot a certain sum out of their 
annual gross earnings to educate the 
people in the processes of their opera- 
tion and charge that sum to operat- 
ing expenses. 

“It is very important that the news- 
papers and the managers of public utili- 
ties should know this. Most of the op- 
erators do not know it, although we 
have sent out circular letters on that 


into 


[Continued on Page 10, Column 1.] 


Higher Rate to South on 
Crushed Stone Suspended 


By an order entered July 25 in Investi- 
gation and Suspension Docket No. 3134, 
the Interstate Commerce Commission 
suspended from July 26, 1928, until 
February 26, 1929, the operation of cer- 
tain schedules as published in supple- 
ment No. 1 to Cincinnati, New Orleans 
& Texas Pacific Ry. tariff I. C. C. 4606. 
_ The suspended schedules propose to 
increase distance rates on crushed stone, 
coated with oil and-or asphaltum, car- 
loads, from High Bridge, Ky., to South- 
ern points. 


Rehearing Denied in Lease 
Of Cincinnati Southern Line 


The Interstate Commerce Commission 
on July 26 announced its denial of a 
| petition filed by Eli G. Frankenstein, a 
; taxpayer of Cincinnati, Ohio, for a re- 
hearing and reargument in the case in 
which the Commission recently author- 
ized a modification and extension of the 
lease of the Cincinnati Southern Rail- 
way, owned by the city, to the Cin- 
cinnati, New Orleans & Texas Pacific 
Railway. 


Oregon, Pacific & Eastern 
Asks Lease on Branch Line 


Permission is sought by the Oregon, 
Pacific & Eastern Railway, in an appli- 
cation to the Interstate Commerce Com- 
mission made public July 25 in Finance 
Docket No. 7048, to operate a branch 
line to be leased from the Anderson & 
Middleton Lumber Company of Oregon. 
The line is one mile long, extending from 
applicant’s Bed Rock Station to Fir 
Crest, Ore., a shipping station at the 
lumber company’s mill. 





Carriers Appeal Decision 
Applying to Freight Rates 


[Continued from Page 1.] 
rate was published through a printer’s 
error. 

The published rate, that for tin cans 
;in carload lots from New Orleans to 
| Houston, it is argued, is wholly unrea- 
sonable and out of relation with the 
rates on such freight between other 
points, 

The petitioners admit that the Inter- 
state Commerce Commission has held 
that the carrier is bound by a rate ap- 
pearing in a tariff, and that it will not 
be heard to say that such rate was in- 
serted by mistake. 

“Needless to say,” the petition con- 
tinues, “this court is not bound by de- 
cisions of the Commission when they in- 
volve matters other than questions of 
fact or of administration. Not having 
back of it the great body of law and 
equity having to do with the powers of 
courts to interpret and construe instru- 


should not even be persuasive. 





tive by reason of its unlawfulness. 


thority thinks that the public utilities | 


That that would give him a stand- | 


| 





Foreign Exchange 


New York, July 27—The Federal Re- 
serve Bank of New York, today certified to 
the Secretary of the Treasury the fol- 
lowing: 

In pursuance of the provision of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below: 

Country 
Europe: 
Austria (schilling) 
Belgium (belga) 
Bulgaria (lev) . 
Czechoslovakia (krone) 
Denmark (krone) ......... 
England (pound sterling) 
Finland (markka) 
France (franc) gel chc0ves 
Germarv (reic'ismarl) 
Greece (drachma) 
Hungary (pengo) ............ . 
WORM 6 8G ot biccvdvesceni 
Netherlands (guilder) 
Norway (krene) 
Poland (zloty) 
Portugal (escudo) ... 

mania (leu) 
Spain (peseta* 
Sweden (krona) 
Switcerland (franc) ... 
Yugoslavia (dinar) 
China (Hong Kong dollar) 
Caina (Shanghai tael) . 
China (Mexican dollar) 
China (Yuan dollar) 
India (rupee) 
Ji.oan (yen). .... 
Singapore (S. S.> (dollar) 
Canada (dol!a~) 
Cuba (peso) ... 
MCZICO CDOTS) oe. iccccacar 
Argentina (peso, gold) 
Drazil (milr-is) 
Chile (peso) 
Uruguay (p so) 
Colombia (pero) 
Bar Silver .. 


14.0858 
13.9192 
-7200 
2.9626 
26.7007 
485.6960 
2.5181 
3.9147 
23.8808 
1.2965 
17.4392 
5.2331 
40.2161 
26.6998 
11.1883 
4.4340 
6135 
16.4530 
26.7548 
19.2566 
1.7597 
50.1839 
65.9142 
47.4750 
47.2916 
36.1990 
45.2477 
55.9583 
99.9244 
99.9187 | 
47.1666 
96.0423 
11.9490 
12.1167 
102.3040 
98.0400 
snes 59.875 


Rate Complaints 
Filed with the 
Interstate Commerce 
Commission 





1 


Rate complaints made public July 27 | 
by the Interstate Commerce Commis-| 
sion are summarized as follows: 

No. 21100, Sub 1—Ed Borders of Fre-! 
mont, Nebr., v. Chicago & North Western! 
Railroad et al. Seeks reasonable rates on 
stock and feeder cattle from Sioux City, 
Iowa, and Platte and Belvidere, S. Dak., 
to Fremont. Claims reparation of $945,000. 

No, 21167.—Hossier [ron Works of! 
Kokomo, Ind., v. Detroit & Toledo Shore) 
Line et al. Asks reasonable rates on rough 
castings from Kokomo to Detroit, Mich. 
Claims reparation. 

No. 21168.—Greater Muskegon (Mich.) 
Chamber of Commerce Traffic Department 
v. Pere Marquette Railway et al. Seeks | 
reasonable rates on coke from Painesville, | 
Ohio, to Montague and Muskegon, Mich. | 
Claims reparation. 

No. 21169.—General Grinding Wheel Cor- 
poration of Philadelphia v. Southern Rail- 
way et al. Claims reparation on various 
shipments of abrasive grains from Annis-, 
ton, Ala., to Philadelphia. 

No. 21170.—National Cottonseed Prod- | 
ucts Corporation of Memphis, Tenn., et al.! 
v. St. Louis-San Francisco Railway. Seek | 
reasonable rates and reparation on cotton- 
seed from points in Arkansas and Missouri 
to Memphis. 

No. 
Otter River, Mass., v. Boston & Maine Rail- | 


| Kansas, 


Railroads 


( 


INDEX 


YEARLY 


TODAY’S 
PAGE 


1357) 


Finance 


Decisions on Rates 


By 


the 


Interstate Commerce Commission 


Decisions in rate cases made public 
July 27 by the Interstate Commerce 
Commission are summarized as follows: 
No, 17669.—Strauss & Adler, Incorporated 

v. Erie Railroad Company et al. Decided 

June 20, 1928. 

1, Amount of bedding furnished by car- 
riers as in the first instance a question con- 
fided to their judgment and in case of con- 
troversy a justiciable question. 

2. Charges collected for furnishing suit- 
able bedding for cars used in the trans- 
portation of livestock from public stock- 
yards chiefly in western trunk-line and 
central territories, to destinations princi- 
pally in eastern seaboard territory, found 
illegal to the extent that they exceed the 
defendants’ published tariff charges. Refund 
directed of overcharges resulting therefrom. 


3. Charges collected for bedding placed 
in cars on order of shippers, in addition to 
such amount as carriers are required by 
law to furnish, found not to constitute over- 
charges. Complaints dismissed. : 

No, 19160.— Burnham Boiler Corporation v. 
New York Central Railroad Company et 
al. Decided June 26, 1928. 

Rates on boilers, in carloads, from Lan- 
caster, Pa., Irving, N. Y., amd Elizabeth, 
N. J., and on radiators, in carloads, from 
Johnstown and McKeesport, Pa., and Zanes- 
ville, Ohio, to certain destinations in offi- 
cial classification territory found not un- 
reasonable, unjustly discriminatory, nor 
unduly prejudicial. Complaint dismissed. 
No: 19885.—Durabilt Steel Locker Company 

vy. New York Central Railroad Company 

et al. Decided June 16, 1928. 

Rate on sheet steel, in carloads, from 
Newton Falls, Ohio, to Aurora, Ill, found 
not unreasonable. Complaint dismissed. 
No. 15644.—Bissenger & Company v. Great 

Northern Railway Company et al. De- 

cided June 29, 1928. 

Upon reconsideration of the record made. 
Found: 

1. The reasonable rates prescribed in for- 
mer report, 120 I. C. C. 745, are intended 
to cover transportation from Wenatchee, 
Wash., to complainant’s warehouse at Port- 
land, Ore. Reparation should be made on 
that basis. 

2. The addition of a switching charge at 
Portland would be contrary to the require- 
ments of the order entered herein. 

8. Defendants directed to amend their 
tariffs to conform with these conclusions. 
No. 16522.—Parkersburg Rig & Reel Com- 

pany v. Union Pacific Railroad Company 

et al. Decided July 16, 1928. 

Upon reconsideration, findings in former 
report, 136 I. C. C. 327, that rates on fabri- 
eated-steel tank material, knocked down, 
rig irons, and wooden bull-wheel material, 
in carloads, from, to, and between certain 
points in Montana and Wyoming were and 
are unreasonable, affirmed. 

No. 19567.—Boise Payette Lumber Company 
v. Abilene & Southern Railway Company 
et al. Decided July 14, 1928. 

Rates on lumber and other forest prod- 
ucts, in carloads, from Barber Mill and Em- 
mett, Idaho, to destinations im Colorado, 
Missouri and the southwest not 
found unreasonable, Complaint dismissed. 
No. 17409.—Southern Glass Company v. 

Galveston, Harrisburg & San Antonio 

Railway Company et al. Decided July 16, 

1928. 

Rates on tank blocks, in carloads, from 
St. Louis and Vandalia, Mo., Elwood, Ind., 
and Steubenville, Ohio, to Los Angeles and 
other destinations in southerm California, 
found not unreasonable. Complaints dis- 
missed. 

No. 19746.—Muscle Shoals Traffic Bureau 
for Florence Lumber Company et al. v. 
Louisville & Nashville Railroad Company 
et al. Decided July 14, 1928. 

Rates on lumber, in carloads, from cer- 


| tain points in Alabama and Mississippi to 
21171.—Otter River Board Co. of | eoemum 


road et al. Asks reasonable rate on binder's| f 
board from Otter River to Washington, | 


D. C. Claims reparation. 


Rock Island Subsidiary 


Plans to Extend Lines: rf 


Acquisition by the Chicago, Rock | 


Island & Gulf Railway of a line extend- | i 


ing from Amarillo, to Stinnett, Texas, 


and the construction of an extension via! [ij 
Gruver to a connection at the Texas-| f] 


Oklahoma state line with a line of the: 
Chicago, Rock Island & Pacific Railway, 


now under construction, are proposed in| 
an application to the Interstate Com-/ 


merce Commission made public July 36 
in Finance Docket No. 7050. 

The Rock Island subsidiary states in 
its application that the project embraces 
108 miles of main line track and will be 


financed by funds‘ advanced by the! f 


parent company, covered by the issue of 
$108,000 capital stock, to be delivered to 
the Rock Island. 


White River Railroad 
To Issue Certificates 


The Interstate Commerce Commis- 
sion announced July 25 action taken by 
Division 4 in uncontested cases on its 
finance docket as follows: 

Report and order in F. D. No. 7004, 
authorizing James A. Cannon, receiver 
of the White River Railroad Co., to is- 
sue not exceeding $160,000 of 5 per 
cent receiver’s certificates to be dis- 
posed of at not less than their face 
amount for the purposes stated in the 
report, approved. 


Rallveud to Be Abandoned 


In Area Denuded of Timber || 
The Gulf & Sabine River Railroad has | jij 


applied to the Interstate Commerce 
Commission for authority to abandon its 
line, which extends for six miles from 
Nitram to Fullerton, La, 

In its application in Finance Docket 
No. 7049, made public July 26, the short 
line stated that timber resources in the 
territory, which furnished its principal 
volume of traffic, have been depleted. 


McCloud River Railroad 
Would Lease Spur Track 


The McCloud River Railroad has ap- 
plied to the Interstate Commerce Com- 








mission for authority to extend its line} [i 


by leasing a spur track of the McCloud 
River Lumber Company from Slagger 
Creek to Pondosa, Calif., 7.81 miles. 


Southern Pacific Road Asks 
Authority to Build Branch 


The Southern Pacific Company has ap- 


ments brought before them, it is our |plied to the Interstate Commerce Com-|} 
view that the decisions of the Interstate |mission for certificates authorizing the | |j 
Commerce Commission on this subject |construction of a line of 5.64 miles from 


San Jose to Lick Station, in Santa Clara 


The rate offending the long and short |County, Calif., and the abandonment of 
clause, it is argued, never becomes effec- |1.12 miles of the existing line at San 


Jose. 


| No. 





Nashville, Tenn, found unduly prejudiciai, 
but not unreasonable. Proper basis of rates 
prescribed. Reparation denied. 

No. 17462.—Handy Chocolate Company v. 
Baltimore & Ohio Railroad Company et 
al. Decided June 12, 1928. 

Upon reconsideration finding in former 
report herein, 186 I, C. C. 311, that rates on 
chocolate coating, in carloads, from 
Street, 
unreasonable reversed. Reparation awarded. 
No. 20045,—Pickrel Walnut Company v. 

Chicago, Burlington & Quincy Railroad 

Company. Decided July 5, 1928. 

Rates charged on walnut logs, in car- 
loads, from Woodhull, Altona, Maquon, 
Sepo, 
Louis, Mo., found applicable. Complaint dis- 
missed, 

No. 17817.—Chicago Gravel Company et al. 
Vv Atchison, Topeka & Santa Fe Railway 
Company et al. Decided July 3, 1928, 

On further hearing, original report, 118 
I. C. C. 633, affirmed with' respect to the 
finding that the interstate rates on sand, 
gravel and crushed stone, in carloads, from 
Joliet, Ill., to the Chicago, Ill.-Gary, Ind., 
district were unduly prejudicial to com- 
Plainants and unduly preferential of pro- 


ducers of slag at that point, and with re- | 


spect to the rates prescribed to remove such 
undue prejudice. 


No. 18140.—A. Larsson et al. v. Atchison, 
Topeka & Santa Fe Railway Company et 
al. Decided July 14, 1928, 

Rates on secondhand iron or steel rails, 
in carloads, from Estancia, N. Mex., to 
Westwood, Calif. found not unreasonable 
or otherwise unlawful. Complaint dis- 
missed. 

No. 20079.—Newport Rolling Mill Company 
v. Atchison, Topeka & Santa Fe Railway 
Company et al. Decided July 17, 1928. 

1. Failure of defendants to apply on 
spelter, in carloads, from points in Arkan- 
sas, Illinois, Kansas, Missouri, and Okla- 
homa to Indianapolis and Greencastle, Ind., 
the rates on the same commodity contem- 
poraneously applicable subject to rule 77 
to Chicago, Ill, over routes via which 
Greencastle and Indianapolis are inter- 
mediate to Chicago and points in the Chi- 
cago district, found unjust and unreason- 
able. Reparation awarded. 

Present rates on spelter, in carloads, 
from the same points of origin to Indian- 
apolis, Greencastle, and Newport, Ky., 
found not unreasonable but unduly prejudi- 
cial. MNonprejudicial rates prescribed, 

No. 18720.—Federated Metals Corporation 
v. Central Railroad Company of New Jer- 
sey et al. Decided July 14, 1928. 

Rate on slag of copper, in carloads, from 
Newark, N.J., to Laurel Hill (Long Island), 
N. Y¥., found unreasonable. Reasonable rate 
prescribed and reparation awarded. 
18929.,—Americanm Wringer Company v. 

New York, New Haven & Hartford Rail- 

road Company et al. Decided July 3, 1928. 

Upon: further consideration, former re- 
port, 136 I. C. C. 269, finding rating and 
rates on hand clothes wringcrs, in carloads, 
between points in official classification ter- 
ritory not unreasonable, aflirmed. Com- 
plaimt dismissed. 

Investigation and Suspension Docket 
3090.—Salt Cake, Import, Portland 
Howland, Me. Decided July 14, 1928. 
Proposed increased rate on imported salt 

cake, in carloads, from Portland to How- 

land, Me., found not justified. Suspended 
schedule ordered canceled and proceeding 
discontinued. 

No. 19328.—Indianapolis Chamber of Com- 
merce et al.v. Chicago & North Western 
Railway Company et al. Decided July 14, 
1928. 

Rates on printing and wrapping paper and 
certain paper articles, in carloads, from 
Appleton, Eau Claire and certain other 


No. 
to 


Arenzville, and Wrights, Ill, to St. 


Offer of New Bonds 
For Third Libertys 
Will End July 31 


Mr. Mills Says Subscriptions 
Mailed by Midnight of 
Final Day Will Be 
Accepted. 


Oak | 
Mass., to Baltimore, Md., were not ! 


The Acting Secretary of the Treasury, 
Ogden L. Mills, called attention, in a 
| statement just issued, to the fact that 
the Treasury’s offer to exchange new 
12-15 year Treasury bonds for maturity 
| Third Liberty Loan bonds will definitely 
be closed at midnight July 31. Mr. Mills 
said, however, that subscriptions under 
the exchange offer which are placed in 
the mails before midnight of the last 
day of this month will be accepted. 

Following is the full text of the state- 
ment: 

The offering of 33 per cent Treasury 
bonds of 1940-43 was first announced 
on July 5. The offering was a com- 
bined offering for cash and in exchange 
for outstanding Third Liberty Loan 
bonds. The books wpon the cash offering 
closed on July 7, when cash subscriptions 
aggregating over $743,000,000 had been 
received, Of these cash subscriptions 
$251,528,600 have been allotted. 

Under the exchange offering, which as 
above stated will close on July 31, inter- 
est on any Third 414’s surrendered and 
accepted upon exchange subscriptions 
will be paid in full to September 15, 
1928. The new bonds issued upon ex- 
change bear interest from July 16, 1928. 
Through the use of the radio, news- 
paper advertisements, placards, and 
other methods of publicity, the Treasury 
has endeavored to inform every holder 
of Third 44’s of the exchange privilege, 
and banks throughout the country have 
lent their assistance in communicating 
information to their customers. 

Acting Secretary Mills further called 
attention to the fact that the Third Lib- 
erty Loan bonds will mature on Septem- 
ber 15, 1928, and -wiil cease to bear in- 
terest on that date. 


Western Pacific Railroad 
Proposes to Issue Bonds 


The Western Pacific Railroad, in an 
application filed with the Interstate Com- 
merce Commission, asks authority to is- 
; sue $5,000,000 of five per cent first 
mortgage bonds, to reimburse its treas- 
ury for expenditures from income and 
| to be applied toward the improvement of 
| existing facilities. 


Line in Alabama Plans. 


$1,543,000 Bond Issue 


The Western Railway of Alabama has 
applied to the Interstate Commerce Com- 
mission for authority to issue $1,543,000 
of first mortgage 4% per cent gold 
bonds, to retire its consolidated mort- 
gage bonds now outstanding for a like 
amount, to be sold at not Jess tham, 95 
and interest, 


points in Wisconsin to indianapolis, Ind., 
found unreasonable and unduly vrejudicial, 
Reasonable and nonprejudicial rates pre- 


The real rulers of America are 
her progressive people of broad 
vision and keen intelligence... 


@ Themen whokeep closely in touch 
with what is going on in every 
corner of the country—who have 
a comprehensive grasp of national 


affairs. 


Persons of this caliber make up 


the 30,000 readers 


of The United 


States Daily... people whose broad 


contacts and wide- 


spread business 


interests make a national perspec: 
tive essential to continued prog- 


ress, 


These are the men in control of 
thebig buyingofthe country. They 
have the final sav on important 
purchases for large corporations 
... they are ready buyers of fine 
things for personai use. 

To reach them effectively with 
advertising put your message in 
the newspaper they read every 


day— 


She Arvited States Bail 
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Patents 


Assistant to Attorney General Must 


Specific Direction 


Required by Court 


States Oath Must Be ‘Taken 
Before Proceeding in 
Each District. 


Unitep STATES or AMERICA, PLAINTIFF, 
y. Guy HuSTON, ET AL., DEFENDANTS. 
CRIMINAL No. 5343, DistRICT Court 
FOR THE NORTHERN DISTRICT OF OHIO. 
The District Court held herein that it 

is essential in order for a special as- 

sistant to the Attorney General to be 
qualified to appear before a Federal 

grand jury to conduct evidence, that a 


specific directi 


required under it, to participate in the 
conduct of grand jury proceedings in a 
particular case in a particular judicial 
district. Such a commission, it was held, 
must be issued in advance of his appear- 
ance before the grand jury. 

The court found that although: the 
special assistant to the Attorney General 
here involved had commissions to con- 
duct legal proceedings in other districts 
against the same defendants, he did not 
have a commission to conduct the pro- 
ceedings in the district concerned, where 
indictments on new charges which were 
returned against the defendants. The 
court sustained pleas in abatement in 
behalf of the several defendants to the 
indictments. 

The full text of the opinion of Judge 
Killits follows: 

The court is considering pleas in 
abatement in behalf of the several de- 
fendants to this case, who attack the 


regularity of proceedings in the grand | 


jury because Of the alleged unaut horized 
appearance, in connection with the re- 
turn of the indictment herein, before 
that body of Sylvester R. Rush, special 
assistant to the Attorney General. Mr. 
Rush, as special assistant to the Attor- 
signed the indictment in 
common with Assistant District Attor- 
ney Levy, of this district. The bill is 
in seventeen counts, under section 338, 
title 18, U. S. ©. A. (Sec. 215, Criminal 
Code), for use of the mails in promoting 
fraudulent enterprises in connection with 
certain corporate operations, including 
those of the Chicago, Southern 
sota and Kansas City Joint Stock Land 
Banks 

There is involved, by the appearance 
of Mr. Rush in the proceedings, con- 
struction of sections 310 and 315, title 
5. U. S. C. A., and a consideration of 
the place of the grand jury in Federal 
criminal administration. The pleas raise 
a substantial issue, and one not a mere 
defect of form cured by section 556, 
title 18, U. S. C. A. (R. S. 1025), as one 
not tending to the prejudice @f the de- 
fendants. United States v. Heinze, 177 
Fed. 770. 


Court Reviews History 
Of Grand Jury Procedure 


In a charge to the grand jury some 
years ago in this court, we said, “You 
are organized under the common law, 
with all the characteristics and functions 
which pertain to such an organization.” 
In its inception the grand jury was an 
independent branch of the court, whose 
inquiries were conducted within its own 
membership, and in the absence of any 


uey General, 


person not regularly drawn to partici-| 


pate therein as a member thereof. Its 
origin is not obscure, and the occasion 
therefor, a matter of historic knowl- 
edge, was to provide from the body of 
the people an instrumentality by which 
the liberties of citizens were safeguarded 
against the arbitrariness of government. 
For convenience, however, and to se- 
cure an observance of the formalities 
of procedure, an innovation was soon es- 
tablished upon the original functioning 
of grand jury inquisitions whereby a 
representative of the Crown, filling the 
office of prosecutor, was permitted “to 
be present during the sitting of the 
grand jury, to conduct evidence on the 
part of the Crown.” 1 Chitty Criminal 
Law, page 317. It should be noted that 
all the attorney for the Crown was per- 
mitted to do was to “conduct evidence.” 

It is still mot permissible, in the Fed- 
eral practice, for the prosecutor to other- 
wise participate in the jury’s proceed- 
ings. At the time of the adoption ot 
the Constitution, in 1787, with a Fifth 
Amendment forbidding the holding of 
any person to answer to on infamous 
crime unless on 


presentment or indict- 
ment of a grand jury, it was this com- 
mon law organization which was 
in the functioning of which none but 
members participated, except for the as- 
sistance of the prosecutor in the taking 
of evidence, but not to be present dur- 
ing either the deliberations of the body 
upon the case or the balloting of the 
members to decide whether or not a bill 
of indictment should be returned. 


Special Representative 
Might Sway Judgment 

From 1787 to the present time, there- 
fore, a Federal grand jury has been a 
body organized and functioning as by 
the common law at the date of the adop- 
tion of the amendment; and seems 
reasonably clear that no power abides 
in the Congress to affect or modify the 
integrity and independence of the hody 
as estabiished. There is no 
our judgment to abate the jealous con- 
sideration for the rights and liberties 


of the individual which directed the in- | 
begin- | 


stitution of a grand jury at the 
ning, and which later impelled the adop- 
tion of the amendment. 

t is yet entirely consonant with the 
spirit of our institutions that every rea- 
sonable precaution be taken to secure the 
individua!, whose acts are under the 
scrutiny of a select body of his fellow 
citizens, from influences to which the 
grand jury may be subjected, even un- 
consciously or unintentionally, by the 
Government through its chosen  prose- 
cuting representative. It is not to under- 
rate the intelligence or independence of 
a twentieth century grand jury to sug- 
gest that some impression not conducive 
toa thoroughly dispassionate considera- 
tion of a charge might result from the 
presence, as a conductor of the evidence, 
of one who is seen to be the special rep- 
resentative of the Attorney General, 


however decorous, prudent and fair that |failure to exhibit an exemplification of | but because 


personage may attempt to be. This sub- 
ject was well considered by Judge Mc- 
Call in United States v. Virginia-Caro- 
line Chemical Company, 163 Fed. 66, 75, 


on and commission be is- | 
sued to him, and that he take the oath | 


Minne- | 


| 
| 


|Hand. 


meant, | 


reason in| 


whose observations thereon are worthy 
of note in the instant case. : 
The general proposition that the Fifth 
Amendment makes necessary a finding 
following usage and mode of procedure 
lestablished in 1787 is, for the purposes 
lof this decision, sufficiently considered 
|in United States v. Welles, 163 Fed. 313; 
and Renigar v. United States, 172 Fed. 
646, with the citations made in these 
leases. Grand jurors are accustomed to 
the presence of 2 local prosecutor to as- 
sist in the development of facts, and 
are not slow to act with a proper inde- | 
|pendence against him; but when it is 
jseen that the Government is moved to 
bring into the proceedings a special rep- 
resentative of the Executive branch, the 
pending charge may receive, in the 
minds of the jury, a particular emphasis 
which tends unconsciously to sway judg- 
ment, 
| From the beginning, evidence might 
|be conducted in the grand jury by the 
|Attorney General, with operative func- } 


tions in every district in the country, by | 
|a district attorney of the appropriate 
district, and by deputies of these offi- | 
cers, Who, by statute, severally function 
jas locum tenens. In United States v. | 
|Rosenthal, 421 Fed. 62, it was held that | 
|these officers only, including their reg- | 
jular deputies only, were so qualified, and 
|that no such authority abided in the per- | 
|sonage then known as a_ special assist- | 
jant to the Attorney General. While the | 
authority of this case was subsequently 
disputed, it was generally regarded as | 
conclusive; and there can be little ques- | 
tion, going to the proceedings in Con- 
gress to which we may refer (220 Fed. 
458, 477, and cases cited), that this de- | 
cision was the genesis of the Act of June 
30, 1906, now appearing as section 310, | 
chapter 5, U.S. C. A., which reads as 
follows: 

“The Attorney General or any officer | 
of the Department of Justiee, or any at- | 
torney or counselor specially appointed 
by the Attorney General under any pro- 
vision of law, may, when thereunto spe- 
cifically directed by the Attorney Gen- 
eral, conduct any kind of legal proceed- 
ing, civil or criminal, including grand 
jury proceedings and proceedings be- 
fore committing magistrates, which dis- | 
trict attorneys may be by law authorized | 
to conduct, whether or not he or they 
be residents of the district in which such | 
proceeding: is brought.” 

This statute is not quite clear as to 
one feature not specially important here, 
i.e, Whether an officer, per se, of the De- | 
partment of Justice needs special di- 
rection respecting appearance in a dis- | 
trict; but it is quite certain that such a 
functionary as Mr. Rush is within its | 
provisions. We think that the qualifi- | 
cation or limitation “when __ thereunto} 
specifically directed by the Attorney | 
General” applies only to ‘any attorney | 
or counselor specially appointed, etc.” | 
These are not strictly officers of the | 
Department such as are Assistants At- | 








|torney General and the Solicitor. United | 
|States v. 


United States | 


Rosenthal, and 
jv. Heinze, supra. 

We are inclined to agree with Judge 
in United States wv. Morse, 292 
Fed. 273, 276, that special assistant to 
the Attorney General may be “specifi- 
cally directed” in satisfaction of the 
statute to more than one district in the 
same designation, provided that such 


|authorization is specific as to the cause 


of criminal action which may have rami- 
fications in more than one district in- 
volving the same associated parties. 


Section 315, title 5, U. S.C. A,, is 


also involved in the instant controversy. | 


It reads: 

Every attorney or counselor who is 
specially retained, under the authority 
of the Department of Justice, to assist in 
the trial of any case in which the Gov- 
ernment interested, shall receive a 
commission from the head of such de- 
partment, 


is 


district attorneys, as the nature of the 
appointment mav require; and shall take 
the oath required by law to be taken by 


|the district attorneys, and shall be sub- | 


ject to all the liabilities imposed upon 
them by law. Foreign counsel employed 
by the Attorney General in special cases 
|shall not be required to take the oath 
required by this section.” 

! 


| 
j 
| 
| 
| 


Strict Interpretation of 
Statutes Ruled by Court 


In the case of an officer of the De- 
partment one commission as such and a 
qualifying oath taken before assuming 
the duties of the office is sufficient for 
all subsequent activities, whether regu- 
larly pertaining to the office or assumed 
special direction, wherever under- 
taken; but if we are to hold with United 
States v. Rosenthal, and United States 
v. Heinze, as we think we should, that | 
|a special assistant to the Attorney Gen- | 
eral is not an officer, then as to every 
special direction this section applies. | 
The special direction is, in fact, the 
commission. 
| The provisions of these. sections con- | 
[trol the situation here; and_ through 
|them alone Mr, Rush, special assistant 
to the Attorney General, derived what- | 
ever authority he possessed in appearing | 
before the grand jury and in signing | 
the indictment herein. Because these | 
statutes are designed to enlarge the list | 
of persons who may appear before a 
grand jury representing the Govern- | 
ment to function only within the limits | 
imposed upon the Attorney General or | 
upon a district attorney or a deputy of | 
either, they should ba strictly construed, | 
|following familiar principles of interpre- | 
tation, and strictly followed. 
| Under section 310, therefore, Mr. | 
Rush, to be qualified, must have been 
\“specially retained under the authority 
lof the Department of Justice” under 
jsome provision of law, and must have 
|been specifically directed by the Attor- | 
|ney General to appear before the grand | 
|jury returning this bill to perform duties | 
|pertaining to this case, and, under sec- 
|tion 315, he must have received a com- | 
jmission therefor from the Attorney 
General; and as a necessary completion 
of his qualification it must appear that, | 
as special assistant to the Attorney | 
|General, he had taken the oath required | 
by law to be taken by district attorneys, | 
|prioxr to his appearance before our 
lgrand jury. 

We have no doubt that had he qualified | 
jupon his special commission, if any, un- 
der the provisions of section 315, his 


| 
IV 


| 


this qualification prior to his appearance 
before the grand jury would not alone | 


| ; 5 
jsustain a plea in abatement under the 


‘curative section already cited. An ex- 


as a special assistant to the | 
|Attorney General, or to some one of the | 


| Sions by taking the necessary oath, sep- 


| were made, first by 
;and subsequently by pleas in abatement, 


|} ment 


| 
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Lifting Jacks 


Pleas in Abatement 
Sustained in Decision 


Congress Declared to Lack 
Power to Modify. Integ- 
rity of Jury. 


hibit thereof to the court subsequent to 
the return of the indictment would be 
sufficient, but we must regard a specific 
direction by the Attorney General to 
participate in the conduct of grand jury 
Proceedings in this case, issued in ad- 
vance of such appearance, to be es- 
sential thereto. 

This brings us to the facts relied upon 


for qualification alleged to be within the | 


provisions of section 310, and thus con- 
ferring upon him the authority which 
he attempted to exercise. There are ex- 
hibited two commissions, which were not 
filed with this court until more’ than 


three months subsequent to the return | 
Barring a few differ- | 


of the indictment. 


ences, subsequently to be noted, a quota- | 


tion from one will suffice for both. Un- 
der date of December 
Rush who had been for many years a | 
special assistant to the Attorney Gen- | 
eral, received a designation in the fol- 
lowing language: 

“Honorable Sylvester R. Rush, special | 
assistant to the Attorney General, | 
Omaha, Nebraska. | 


“Sir: You are 


| 


hereby apopinted a | 
special assistant to the Attorney Gen- | 
eral of the United States, under the | 
authority of the Department of Justice, | 
in the case of United States v. Walter | 
Cravens, Guy Huston, R. P. Cravens, R. | 
H. Cravens, A. B. Todd, R. W. Street, | 


| and others associated with them, charged | 


with violation of sections 37 and 215 of | 
the Penal Code, and section 31 of the 
Federal Farm Loan Act, pending in the | 
Western District of Missouri; and in 
that connection you are hereby author- 
ized and directed to conduct in the| 
Western District of Missouri or in any | 
judicial district where the jurisdiction 
thereof lies, any kind of legal proceed- | 
ings, civil or criminal, including grand | 
jury proceedings and proceedings before | 
committing magistrates, which district | 
attamneys are authorized by law to con- 


| duct.- 


“You are to serve without compensa- | 
tion other than the compensation you! 
\ 


are receiving under your appointment! 
dated March 31, 1923, but will be allowed 


| your actual expenses of travel and sub- | 


sistence, subject to law and regulations, | 
when absent from headquarters, Omaha, | 
Nebraska. Such expenses will be paid | 
from the appropriation for ‘Pay of =pe- 
cial assistant attorneys, United S ates 
courts.’ 

“You should execute the oath of office. | 

(Signed) “JOHN G. SARGENT, 

*“Attorney General.” 


Second Commission 
Differs in Details 


| _ The second commission bears the same 

date and is in identical language, except 
that, in addition to Guy Huston, specifi- 
cally named in the Missouri commission, 
John E. Huston and Glenn W. Gold are 
mentioned as possible defendants, and 
this specific designation is for the Dis- 
|trict of Minnesota. It is to be noted 
|that none of the remaining defendants 
| herein, Schee, Boyles, Sigler or Smith, 
specifically named; and if either is 
effective in this district respecting these 
last-named defendants, it is because 
| each of these commissions, after desig- 
nation of the parties supposed to be im- 
plicated in the grand jury investigation 
proceedings, suggests that the named 
| parties may have others “associated 
with them,” whose names were not avail- 
able to be included specifically. 


We are not inclined to doubt that a 


is 


tion of certain names of supposed of- 
| fenders, says in that connection, “and 
| other persons associated with them,” 
would be sufficient to permit an indict- 
ment to run, in any district to which 
the commission might be applied, against 
|} unnamed individuals, whose connection 
with the alleged offenses should develop 
during the grand jury inquiry. The 
proof before us shows that Mr. Rush 
qualified under both of these commis- | 
arately as to each, required by section | 
3515. As we have noted, not until after 
the attacks upon the authority of Mr. 
Rush to appear before the grand jury | 
motions to quash, 


in behalf of all of the present defend- | 
ants, were evidences of these purported | 
authorizations filed in this case, or even 
brought to the attention of the court. 
We must consider that, under the cir- 


cumstances under which they were made, | 


interlocutory pleadings under considera- 
tion were filed in time. Plea in abate- 
was proper practic. May v. 
United States, 236 Fed.\495. Upon the 


| exhibit of this purported authority, sup- 


plemental pleas were filed and demurrers 
were entered thereto by the United 
States, pending the consideration of 
which a showing was made of various 
somewhat informal attempts at author- 
ization in connection with the proposed 
investigation in this district, which, in 
the opinion of the court, are clearly in- 
sufficient to strengthen the Govern- 
ment’s resistance to the pleas. The 
mosé important of these is a letter from 
an Assistant Attorney General author- 
izing Mr. Rush to proceed to this dis- 
trict to investigate supposed offenses 


| cognate to those alleged to have been 


committed within the districts of Min- 
nesota and Western Missouri. 


Obtained Special Oath 
And Direction in Each Case 


With no fair regard to proper practice 
under section 310, or, indeed, having 
respect to the practice of Mr. Rush him- 
self, in matters of designation in past 
years for other districts, as shown upon 
the record before us, can these, singly or 
in the aggregate, be held to make up a 
special commission for this district, even 
in connection with the exhibited special 
commissions for the western districts 
named. This is not because they were 
signed by an Assistant Attorney Gen- 
eral, which would be sufficient, under the 
authority of May v. United States, supra, 
even for a formal 
they evidently deal with 
routine administration of the Depart- 
ment of Justice. 

For many years Mr. Rush appears to 
have been under regular annual retainer, 


17, 1926, Mr.} 


special commission, which, after designa- | 


| 


Jury System 


Index and Digest ; 
Qualify to Appear Before Grand Jury |} Of Latest Federal Court Decis 
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employed in libraries and filed for reference. 


(GF 


Assistant to Attorney General: 


RAND JURY: Procedure: 
Assistant to Attorney General: 


| 


plicable to that district, held: 


| 


Col. 1 (Volume III). 
RAND JURY: 





AND JURY: ‘Procedure: Appearance of Government Counsel: Special 


Sections 310 and 315, Title 5, U. S. C. 


Appearance of Government Counsel: 
Commissions: 
Where special assist€it to Attorney General was given commissions author- 
izing him to conduct, in two judicial districts “or in any judicial district 
where the jurisdiction thereof lies,” any kind of legal proceeding, including 
grand jury proceedings, against certain defendants charged with violation 
of provisions of the Penal Code; and he qualified under these commissions 
by taking the necessary oath; and he later appeared, upon request of As- 
sistant Attorney General, before grand jury of a third judicial district in a 
proceeding de novo to conduct evidence on new charges against the same 
defendants, but without a commission or oath specially and particularly ap- 
Appearance of such special assistant before 
grand jury for third district was unauthorized; pleas in abatement on behalf 
of defendants sustained; and indictments returned by grand jury and signed 
by special assistant set aside as invalid—United States v. Huston et al. 
(District Court for the Northern District of Ohio.) —Yearly Index Page 1355, 


A.—To qualify to conduct evidence before a Federal grand jury for par- 
ticular judicial district tm particular case, a special assistant to Attorney 
General, under Section 310, Title 5, U. S. C. A., must have been specially 
retained under authority of Department of Justice under some provision 
of law, and must have been specifically directed by Attorney General to 
appear to perform duties pertaining to the case before the grand jury re- 
turning the bills against the defendants, and, under Section 315, Title 5, 
U. S. C. A, he must have received a commission therefor from Attorney 
General; and as a necessary completion of his qualification it must appear 
that he had taken the oath required by law prior to his appearance before 
the grand jury—United States v. Huston et al. 
Northern District of Ohio.)—Yearly Index Page 1358, Col. 1 (Volume III). 


(District Court for the 


Special 
Designated Districts.— 


Organization and Functions.—From the adoption of the 


Federal Constitution together with the Fifth:Amendment to the present 
time, a Federal grand jury has been a body organized and functioning as 
by the common law at the date of the adoption of the Fifth Amendment; 
and it seems reasonably clear that no power abides in the Congress to 
effect or modify the integrity and independence of the body as established.— 


United States v. Huston et al. 


(District Court for the Northern District 


of Ohio.)—Yearly Index Page 1358, Col. 1 (Volume III), 


Patents and Trade Marks 


TENTS: Single Means Claims: 


pA 


Lifting Jacks—Where the main dis- 


tinction in appellants’ jack over the reference construction was in the 


provision of yielding stop means cooperating with a projection carried by 
one of the screws whereby the projection will be stopped in registration 


with a longitudinal vertical guide in the jack standard, held: 


The claims 


were not merely for a single means followed by a statement of function or 
result; the new means cooperated with the old structure to form a patentable 


combination. 
Mizer and Dearsley. 
Page 1358, Col. 6 (Volume III). 


Claims 14, 18, 20, 26-35, Patent 1677466.—Ex parte Walker, 
(Board of Appeals of the Patent Office.)—Yearly Index 


in time and owning the mark “Pine-O-Pine” for goods of the same de- 


scriptive properties, held: 


The registration of “Pine-O-Zone” canceled; the 


last words “Pine” and “‘Zone” were wholly dissimilar, but the similarity of 
the first two words gave character to the marks as a whole and was likely 
to cause confusion of goods and of origin.—Pine-O-Pine Company v. The 


Selig Company. 


(First Assistant Commissioner of Patents, Patent Office, 


1928.) Yearly Index Page 1358, Col. 5 (Volume III). 


in the form of salary, as_ special as- 
sistant to the Attorney-General, and we 
are shown that, hitherto, for any par- 
ticular district into which he was about 
to exercise his retainer, it was his prac- 
tice, not only to obtain a special direc- 
tion in the form used in the Missouri 
and Minnesota instances, but to take a 
special oath applicable to each designa- 
tion. 

j; In the matter before us the propriety 
lof his apperance must be established, if 
at all, upon the Missouri and Minnesota 
‘commissions and the oaths of office taken 
iby him under each, for he never took 
}an oath specially and particularly appli- 
icable to this district. As indicated, 
|these western designations are in form 
las adopted by Department practice in 
jother situations of the same general 
| character. 

|been to name certain supposed offenders, | 


/and to include unnamed possible asso- | 


‘ciates; to state the sections of the Penal 
|Code supposed to be involved; to desig- 
nate the 
| special assistant is to enter; then to pro- 
lceed with this enigmatical phrase, “or 
in any judicial district where the juris- 
diction thereof lies.” 

| If by virtue of his Missouri and Min- 
inesota designations, or both, Mr. Rush 
| was qualified to conduct evidence before 
jour grand jury, it is because of the in- 
jclusion in these commissions of this 
jphrase. What does it mean? 
|the antecedent of the adverb “thereof” 
\following the word “jurisdiction?” We 
{are unable to find this expression suffi- 


| 


evidence before a grand 
other district than that sp 


than that 
Missouri has any jurisdiction of proceed- 


cept by way of assistance thereto. 


| Pleas ire Abatement 

'Held to Be Well Taken 

“Legal proceedings, civil or criminal, 
‘including grand jury proceedings and 
| proceedings before committing 
| wates” 
| 


| 


special district in which the} 


| 


lancillary to the case sought to be made! re 


‘Cancelling of Mark 
‘Pine-O-Zone’ Upheld 


Similarity Is Found With | 


Name “‘Pine-O-Pine”’ of 
Petitioner. 


| PINE-O-PINE CoMPpANY Vv. THE SELIG 


COMPANY. CANCELLATION No. 


COMMISSIONER OF PATENTS. 


1444, 


The goods being the same, and the | 


owner of the mark “Pine-O-Pine” being 


| prior in time, his petition for cancella- 
t |} tion of the 
The practice seems to have ! granted. 


mark “Pine-O-Zone” was 

It was stated that the first word 
“Pine” in each case was merely descrip- 
tive, and the last words “Pine” and 
“Zone,” were wholly dissimilar, but the 
similarity of the first two words gave 


character to the marks as a whole and | 


was believed likely to cause confusion of 
goods and of origin. 

Messrs. Hardway & Cathay for Pine- 
O-Pine Company. Messrs. Mason, Fen- 
wick & Lawrence for the Selig Com- 
pany. 

Appeal from Examiner of Interfer- 


What is ences. 


The decision of First Assistant Com- 
missioner Kinman follows in full text: 


This case comes on for review, on ap- 


AUTHORIZED STATEMENTS ONLY 
PUBLISHED WitHouT COMMENT 


Are PRESENTED 
ny THe UNITED 


Trade Marks 


Lifting Jack Including Provision of Stop 
That Is Yielding Held to Be Patentable 


Board of Appeals Reverses Decision; Finds Single Means 
Cooperated to Form New Combination. 


EX PARTE WALKER, MIZER AND DEARS- 
LEY. APPEALS No. 537, BOARD OF AP- 
PEALS OF THE PATENT OFFICE. 


Patent No. 1677466 for lifting jacks 
was issued July 17, 1928 to Warren H. 
Walker, Joseph J. Mizer and Irwin E. 
Dearsley, on application 740958, filed 
October 1, 1924, 


Messrs. Barnett & Truman for appli- 
cants. 

Claims 14, 18, 20, 26-35 were allowed 
on appeal on the ground that the single 
means coperated with the old structure 
to form a patentable combination, and 
that they were not merely for a single 
means followed by a statement of func- 
|tion or result. 


The decision of the Board of Appeals | 
(Assistant Commissioner Moore, Ex- 
aminers-in-chief Henry and Ruckman) 
follows in full text: 

This is an appeal from a final rejec- 
tion of claims 1, 3, 7, 9, 14, 15, 17, 18, 
20 and 24 to 35 inclusive. Appellants 
withdraw claims 1, 3, 7, 9, 15, 17, 24 
and 25. The appeal as to these claims 
| will be dismissed. Of the remaining 
claims those pumbered 18 and 32 are 
|. reproduced as representative of the ap- 
pealed claims. 

“18. A lifting jack comprising a stand- 
jard, a rotatable interiorly threaded | 
driving member mounted ir the stand- 
ard, an exteriorly threaded screw sleeve | 
meshing within the driving member, the 
sleeve being also interiorly threaded, a 
| second lifting screw meshing within the 
| interior threads of the sleeve, and co- 
operating means on the standard and 
screw sleeve permitting vertical move- 
ment of the sleeve but preventing con- 
tinued rotation thereof during this} 
| vertical movement, and permitting con- 
tinuous rotation of the sleeve in one} 
direction only when at the upper limit 
of its travel. 
| “32. A lifting jack comprising a stand- 
| ard, a rotatable interiorly threaded driv- 


no bearing on the patentability of the 
appealed claims. The Bernson patent i 
discussed somewhat in the statement o 
appeal with a view largely to establis 
the examiner’s contention that the 
claims attempt to distinguish ove 
the disclosure of the reference by a rec 
itation of means followed by a state 
ment of operation on function. It seem 
to be the view of the examiner that vita 
or essential iimitations in claims can 
never rely on a statement of means iv 
lowed by a recitation of function®or 
operation. In support of this view the 
examiner cites ex part Paige, 40 O. G., 
807; ex parte Pacholder, 51 O. G. 295; 
ex parte Halfpenny, 73 O. G. 1135; In 
re Gardiner 140 O. G. 258; ex parte Gil- 
man, 341 O. G. 255 and Davis Sewing Ma- 
chine Co. v. New Departure Manufactur- 
ing Co. 212 O. G. 1057. 

In so far as the office decisions in ex 
parte Paige, ex parte Pacholder and ex 
parte Helfpenny are concerned and 
without discussing the holdings therein 
it is noted that the later decision of Com- 
missioner Butterworth in ex parte 
Weaver, 81 O. G. 967 held with respect to 
a claim employing the term “ means” 
followed by a statemetn of function: 

“It is the well settled policy of this 


| office, however, to allow applicants to 


claim their invention as broadly as possi- 
ble in view of the state of the art. Fol- 
lowing this policy the examiner should 
have allowed the petitioner to draw the 
claim in as broad language as it is ex- 
pressed or else shown in the art ‘means 
for pushing the cards in the receptacles 
through said openings’ combined with th@ 
other elements of the claim.” 

Touching the cases in In re Gardiner 
and ex parte Gilman it is our view that 
these citations are not in point. In the 
present case the claims held by the ex- 
aminer to be functional are combination 
claims including as one of several ele- 
ments “means” qualified or limited by # 
statement of operation or function or 
both. In the cases last noted there was 
in the claims criticized, in reality, no 





| ing member mounted in the standard, 
an exteriorly threaded screw _ sleeve} 
| meshing within the driving member, the 
sleeve being also interiorly threaded, a 
second lifting screw meshing within the 
threads in the sleeve, and cooperating 
| means on the standard and screw sleeve 
for normally resisting rotary movement 
of the sleeve, but yielding to permit the 
sleeve to turn with the driving means 
when at the limits of its vertical move- 
ment.” 

The following references are cited: 
Bernson, 1,486,728, March 11, 1924, re-! 
issued as 16050, April 21, 1925; Imes, 
| Reissue, 16,327, April 20, 1926. 


Telescoping Screws 
Employed in Construction 


The claims on appeal are directed to a 
lifting jack construction of the type em- 
ploying telescoping screws with means 
for actuating the screws. The Bernson 
patent cited by the examiner is typical | 
of the construction upon which appel- 
lants’ construction is an improvement. | 





The main distinction in appellants’ jack | 
over the reference construction is in the} 


provision of yielding stop means co- 


operating with a projection carried by | 


one of the screws whereby the projec- 
tion will be stopped in registration with 
|a longitudinal vertical guide in the jack 
standard. There is no holding by the 
examiner, as we understand his position, 
that the appealed claims are met by 
|either of the cited references. 


no discussion of the Imes reissue patent 
|/and so far as we can determine it has 


mark is used upon steam distilled pine 
| oil disinfectant. 

The petitioner claims ownership of 
| the trade mark ‘‘Pine-O-Pine”’ registered 
by petitioner’s predecessor in business 
{September 30, 1919, No. 126743, the 
!mark being used upon antiseptics and 
disinfectants produced from steam dis- 
tilled pine oil. 

Petitioner has taken testimony but 
|the registrant has not. The evidence 
submitted on behalf of petitioner satis- 
factorily establishes that it, by its pre- 
| decessor in business, adopted and used 
its mark as early as 1916 and that such 





business. As the registrant adopted its'| 


In the statement on appeal there is! 


combination stated but only a means for 
performing a certain operation or secur- 
ing a stated function. We think it is 
not a fair statement of the claims on ap- 
peal to assert that the invention sought 
to be protected resides in a single ele- 
ment of the claim rather than in a comes 
bination of which the element is a part. 


Compares Claims 


With Previous Case 


The distinction between the appealed 
claims and thé claims discussed in In re 
Gardiner and ex parte Gilman resides 
in the fact that the appealed claims are 
for a combination of elements whereas 
in the cited cases the claims were in ef- 
fect for a single means followed by a 
statement of function or result. Neither 
do we think the decision of the Circuit 
Court of Appeal for the Sixth Circuit Gn 
Davis Sewing Machine Company v. New 
Departure Manufacturing Company sup- 
ports the view of the examiner, although 
there is language in the decision which 
read apart from the context and the 
claims under consideration might lead to 
the conclusion that essential or vital ele- 
ments in a claim should not be defined 
as “ means” followed by a statement of 

operation or function. 
| However, a reading of the entire de- 
| cision together with the decision of the 
Supreme Court in Continental Paper Bag 
Company v. Eastern Paper Bag Com- 
pany 136 O. G. 1297 discussed in the first 
noted decision does not support the con- 
clusion that claims like those under con- 
| sideration here are bad as being func- 
| tional or not complying with the_pro- 
| visions of Section 4888 R. S. In the Davis 
| Sewing Machine Company v. New De- 
| parture Manufacturing Company case 
the claims were sustained hence the lan- 
guage of the decision upon which the ex- 
; aminer seems to rely was largely dictum 
! and not necessary to a decision of that 
| particular case. In the decision in ques- 
/tion after referring to various decisions 
| of the Patent Office the Court noted that 
|“the great majority of patents during 
| the last few years have contained claims 
identifying certain elements as for 
‘means,’ ‘mechanism,’ ‘devices,’ etc. ? 
The decision then goes on to say that 
| in none of the cases relied on is it found 
that a claim calling for “means” is 





| 


| 


cient fully to clothe the special assistant, | peal of the registrant, The Selig Com- | use has continued to the date of the fil-| thereby and thereby only, made func- 
receiving such a commission, to conduct | pany, of the decision of the examiner of | ing of the petition. It is also in evidence | tional; but if there were such decisions, 
jury in any| trade mark interferences sustaining the | that the petitioner has spent large sums! the holding must yield to the rule laid 
f i specially named | petition for cancellation filed by Pine-o- | 0f money in advertising its goods under| down in the Paper Bag case. 
jexcept in proceedings instituted, to be | Pine Company, and recommending that | its trade mark, has built up a consider-) Jast noted case the claims in suit were 
Oo the ca mat gistration No. 210175, issued March 9, | able business, and is in possession of a! for combinations having to do with thé 
jin the main district. No other district | 1925, to The Selig Company, be can-| Valuable good will as an asset to its| manufacture of paper bags and included 
of the Western District of | celled. | 


In the 


among other things: “the combination of 


The registrant obtained its registra- | mark many years subsequent to the date} the rotary cylinder with means of op- 


jings about to be instituted therein ex-| tion above noted for the mark “Pineo-/| Petitioner entered the field, the doubt,| erating the forming plate so as to cause 


zone” written as a single word with the! if any exists, must be resolved against jt to oscillate about its rear edge.” 


letter “O” which follows “Pine” elon- 
| gated relatively to the other letters. The 





herein named. The proper and only 


magis- | sufficient practice under section 310, in 
in some other district may be | our judgment, was for Mr. Rush to ob- 


lnecessary as ancillary to the proceed-|tain for the Northern District of Ohio, 
ings in the main district, and for such|the same special commission which he 


the authorization might be complete; 
|}but we think that it is strained con- 
| struction of a commission suth as this 
jto assume that in this district Mr. Rush 
jhad as full and complete authority as 
|that given to him by it in the Missouri 
| District. He himself deemed it neces- 
sary, before he could proceed either in 
Missouri or Minnesota, to obtain special 
|authority for each. That he should have 
done for this district, for no charge 
brought against the defendants here by 
the bill under consideration has any de- 
| pendent or ancillary connection with the 
jalleged crimes in either Minnesota or 
Missouri. 

Here he began de novo to assist in the 
development of a possible but inde- 
pendent offense, whose existence de- 
pended upon facts peculiarly and par- 
ticularly within the jurisdiction of this 
district alone, with which neither the 
Missouri nor Minnesota district had any 
concern whatever. Some of the evidence, 
juseful here, might travel over the same 
lines as that appropriate to either of 
the districts for which he received a 
special designation; and some of the 


sought and obtained for those districts. 

We must hold, therefore, that the 
pleas in abatement are well taken; that, 
therefore, the indictment herein should 
be set aside. In order that the practice, 
acceptable within this district, may be 
established, we direct, with the concur- 
rence of our colleagues, which we under- 
stand we have, the following procedure 
under sections 310 and 315, namely, the 
procurement by the special assistant to 
the Attorney General of a special com- 
mission directed for the Northern Dis- 
trict of Ohio, substantially of the tenor 
of that obtained by Mr. Rush for the 
Western District of Missouri, herein 
quoted, with a special oath of office en- 
dorsed thereon, or attached thereto, to 
be filed with the court prior to the ap- 
pearance of such special assistant to the 
Attorney General before the forthcom- 
ing grand jury, the same to designate 
jat least one supposed offender, with 
unnamed associates, if any, and a refer- 
ence to the criminal statutes supposed 
to have been violated. 

A second special assistant to the At- 
torney General, one Dodds, also took 


| 


| 


parties alleged to be offenders in those| part in our grand jury proceedings in 


districts may have been connected with 
similar crimes here; but no case was 


; this case. No necessity exists to discuss 
whether his authorization was sufficient, 


complete here without recourse to proof |for clearly the proceedings before the 


which only could be of transactions ex- 
clusively within our jurisdiction. 
It needs no further exposition to show 


district in the instant case were not es- 
tablished by the special commission for 
either the Minnesota or Missouri Dis- 
trict, or both, even though these may 
be held to cover otherwise the activities 


grand jury were vitiated by the unau- 
thorized appearance therein by Mr. Rush. 
Other contentions are before the court 


special commission, | that Mr. Rush’s qualifications for this | in behalf of the several defendants which 


need no disposition, for they fall, to the 


advantage of the several defendants, be- | petition and recommending that the reg-| 


cause of the conclusions at which we 
have arrived in the foregoing. 
June 26, 1928, 


herein of any or all of the defendants | 


{the late comer. 


Goods are Similar. 
The goods being the same and it be- 


| 


| 
' 


| 


|the same markets, the question here to 
|be decided turns upon whether the 
|marks are deceptively similar. It has 
|been noted by the examiner of trade 
| mark interferences, and both parties 
|substantially admit, that the word 
“Pine’” is merely descriptive of the 
goods and no exclusive right to the use 
of such word can be secured to either 
party. By adding the letter “O” so that 
the first part of each mark becomes 
“Pine O,’”? such common portions of the 
two marks may be said to be fanciful 
or merely suggestive, and the registrant 
has adopted substantially this portion 
of the petitioner's mark. The terminal 
words, “Pine” and “Zone,” are wholly 
dissimilar. 

It would seem the similarity of the 
first portion of both marks consisting 
of “Pine O” gives character to the 
marks as a whole. If the marks here 
under consideration both appear upon 
the same class of goods in the same mar- 
ket, confusion of goods and of origin 
is believed to be quite probable. The no- 
tation “Pine O” appearing in both marks 
and being the first part of each mark 
would seem to be retained in the mind 
of a purchaser to an extent that would 
result in confusion in trade. 

The adjudicated cases relied upon by 
registrant are instructive but they may 
be distinguished from the case at bar 
in that the latter shows substantially 
identical fanciful portions of the marks 
whereas in the adjudicated cases the 
similar or identical portions of the 
marks are merely descriptive. 
| The decision of the examiner of 
|trade mark interferences sustaining the 
istration of the mark of The Selig Com- 
pany be cancelled is affirmed. 

July 21, 1928, 


| 


ing in evidence the goods of both par- | | 
ties appear to some extent at least in| ter to constitute the gist of the inven- 


Discussion Given 
Paper Bag Proceeding 


The lower Courts held the quoted mat 


tion. There was no contention as we 
read the decision that a rotary cylinder 
!and a forming plate were new broadly 
| hence the inventive idea of the claim 
}and the essential idea was stated as 
“means for causing the plate to oscillate 
| about its rear edge on the surface of the 
| cylinder.” The claim was attacked as 
being functional but the Court refused 
to accept this contention and held the 
claim to be a proper claim. 

We think the Paper Bag case is au- 
| thority for holding the appealed claims 
| to be proper claims and not function 
In the view we take of the matter it i 
not necessary to discuss the appeale 
claims further than to note that as to 
most of them they are not for means 
broadly in combination with other ele- 
ments. Thus claim 14 calls for projec- 
; tions on the outer screw and means po- 
sitioned in the path of the projections 
which engage the projections when the 
nut is turned in a certain direction. We 
regard this as a structural limitation. 

Some of the claims call for cooperat- 
ing means on the standard and screw. 
This is not a limitation to means broadly 
but is regarded as a structural limita- 
tion. Other claims call for stop means 
or yieldable means in combination with 
various elements of a lifting jack. We 
call attention to these limitations to show 
that the claims do not call for means 
broadly followed by a statement of op- 
eration or function. However, as above 
noted and irrespective of the structural 
limitations we think authority for al- 
lowance of the claims is found in the de- 
| cisions, particularly ex parte Weaver and 
|the Paper Bag cases. 

The appeal as to claims 1, 8, 7, 9, 15, 
17, 24 and 25 is dismissed. 

The decision of the examiner as to 
the remaining claims is reversed, 








AvTHORIZED STATEMENTS ONLY 
PUBLISHED WitHouT COMMENT 


Are Presenten Herein, BEING 
By THe Unireo States DAILy 


Regulations Recommended for Inclusion 
In Municipal Ordinances to Control Traffic 


Instructions for Guidance of Vehicle Drivers Drawn Up 
At Conference on Street and Highway Safety. 


Trafic regulations that may be 
inserted in the model ordinance for 
control of traffic as approved at the 
National Conference on Street and 
Highway Safety held in Washing- 
ton at the call of the Department 
of Commerce are contained in a 
supplementary report, publication of 
which was begun in the issue of 
July 27. The full text of the recom- 
ssendations continues as follows: 


Railroad Warning Signals Must Be 
%; beyed.—Whenever any person driving 
ehicle or street car approaches a 
highway and steam or interurban rail- 
way grade crossing and a clearly visible 
and positive signal gives warning of the 
immediate approach of a railway train 
or car, it shall be unlawful for the 
driver of the vehicle ox street car to 
fail to bring the vehicle to a complete 
stop before traversing such grade 
crossing. 


Requirements to Siop 
At Railroad Crossing 

Vehicles Must Stop at Certain Rail- 
way Grade Crossings.—Whenever the 
(authorized poard) has designated any 
particularly dangerous grade crossings 
of steam or interurban railways by 
streets or highways and has erected, or 
caused to he erected, signs thereat, no- 
tifying drivers of vehicles and operators 
of strees cars upon any suck street or 
highway to come to a complete stop be- 
fore crossing such railway tracks, it 
shall be unlawful for the driver of any 
vehicle or the operator of any street car 


®to fail to stop within 50 feet but not | 
such railway | 


less than 10 feet from 
tracks before traversing 
crossing. 

Certain Vehicles Must Stop at All 
Railway Grade Crossings.—The operator 
of any street car, and the operator of 
any motor bus carrying passengers for 
Shire, and the operator of any school bus 


any such 


carrying any school child, and the op- | 


erator of any motor truck carrying ex- 
plosive substances or explosive liquids of 
any specific gravity as a cargo or part 


of a cargo, and the operator of any ve- | 


hicle of the tractor or caterpillar type, 
other than a truck tractor, shall, before 
crossing at grade any track or tracks of 
a steam or interurban electric railway, 
bring such vehicle to a stop not less than 
10 feet or more than 50 feet from the 


nearest rail of such track, and while so | 


stopped, shall both look and listen in 
both directions along such track for ap- 
proaching steam or interurban electric 


railway trains or cars before traversing | 


such crossing. 

The provisions of this section shall not 
be deemed to apply at the crossing of 
a street or highway and street railway 
tracks other than interurban electric rail- 
way tracks, or at intersections controlled 
by traffic control signals or police offi- 
wers. 

Note.—The requirement that public 
passenger buses, school buses, and cer- 
tain other vehicles should stop at all 
steam and interurban electric railway 
crossings, is found in a substantial num- 
ber of State motor vehicle laws. The 
regulation is not found in the Uniform 
Vehicle Code, and the Committee on 
Municipal Traffic Ordinances and Reg- 
ulations recommends the adoption of 
such requirement in each State; or, if 
not adopted by State law, recommends 
jts inclusion in municipal ordinances. 


Intersections and Railroads 
To Be Crossed on Right 


Keep to the right in crossing inter- | 


sections or railroads.—In crossing an in- 
tersection of highways or the intersec- 
tion of a highway by a railroad right 
of way, except upon a one-way street, 
the operator of a vehicle shall at all 
times cause such vehicle to travel on 
the right half of the highway unless 
such right half is obstructed or im- 
passable. 

Meeting of Vehicles.—Operators of 
vehicles proceeding in opposite directions 
shall pass each other to the right, each 
giving to the other at least one-half 
of the main traveled portion of the road- 
way as nearly as possible. . 

Overtaking and Passing a Vehicle.— 
The operator of any vehicle overtaking 
another vehicle proceeding in the same 
direction shall pass at a safe distance 
to the left thereof, and shall not again 
drive to the right side of the highway 
until safely clear of such overtaken ve- 
hicle. 


Limitations on privilege of overtaking 
and passing.—(a) The operator of a ve- 
hicle shall not drive to the left side of 
the center line of a highway in over- 
taking another vehicle proceeding in the 
same direction unless such left side is 
clearly visible and is free of oncoming 
traffic for a sufficient distance ahead to 
permit such overtaking and passing to 
be made in safety. The foregoing pro- 
vision of this section shall not apply 
upon one-way streets or upon streets 
laned for traffic, in which latter event 
vehicles traveling in lanes shall move in 
the direction permitted in such lanes. 


(b) The operator of a vehicle shall 
not overtake and pass another vehicle 
proceeding in the same direction at any 
steam or electric railroad grade crossing, 
nor at any intersection of highways un- 
less such movement can be made with 
satety. 

Goerator to give way to overtaking 
vehjcle.—The operator of a vehicle upon 

highway about to be overtaken and 
Passed by another vehicle approaching 
from the rear shall give way to the 
right in favor of the overtaking vehicle 
on suitable and audible signal being 
given by the driver of the overtaking 
vehicle, and shall not increase the speed 
of his vehicle until completely passed 
by the overtaking vehicle. 


Distance Between Cars 
To Be Spaced Adequatetly 


Following too closely.—(a) The op- 
erator of a motor vehicle shall not fol- 
low another vehicle more closely than is 
reasonable and prudent, having due re- 
gard to the speed of such vehicles and 
the traffic upon and condition of the 
highway. 

(b) The operator of any motor truck 
when traveling upon a highway optside 
of a business or residence district shall 
not follow another motor truck within 
100 feet, but this shall not be construed 
to prevent one motor truck overtaking 
and passing another. 

Signals on Starting, Stopping or 
Turning.—(a) The operator of any 
vehicle upon a highway before starting, 
stopping, or turning from a direct line 
.. Bhall.first see that such movement can 
wfc made in safety, and, if any pedes- 

rian may be affected by such move- 


, 
v 


ment, shall give a clearly audible sig- 
nal by sounding the horn, and, when- 
ever the operation of any other vehicle 
may be affected by such movement, 
shall give a signal as required in this 
section plainly visible to the driver of 
such other vehicle of the intention to 
make such movement. 


(b) The signal required shall be 
either by means of the hand and arm 
in the manner herein specified, or by ap- 
proved mechanical or electrical signal 
device, except that when a vehicle is 
so constructed or loaded as to prevent 
the hand and arm signal from being 
visible both to the front and rear the 
signal shall be given by a device of a 


type which has been approved by the} 


State Department of Motor Vehicles. 


Whenever the signal is given by 
means of the hand and arm, the driver 
shall indicate his intention to start, 
stop, or turn by extending the hand and 
arm horizontally from and beyond the 
left side of the vehicle. 

Right-of-Way.—(a) The operator of 
a vehicle approaching an intersection 
shall yield the right-of-way to a vehicle 
which has entered the intersection. 
When two vehicles enter an intersec- 
tion at the same time, the operator of 
the vehicle on the left shall yield the 
right-of-way to the vehicle on the right. 

(b) The operator of a vehicle within 
an intersection intending to turn to the 
left across the path of any vehicle ap- 
proaching from the opposite direction 
may make such left turn only after giv- 
ing a signal as required by law, and af- 
ter affording a reasonable opportunity to 
the operator of such other vehicle to 
avoid a collision. 


Rule of Right of Way 
Modified by Circustances 


Exceptions to Right-of-Way Rule.— 
(a) The operator of a vehicle entering 
a public street from a private road or 
drive shall yield the right-of-way to all 
vehicles approaching on such public 
highway. 

(b) The operator of a vehicle on a 
street shall yield the right-of-way to 
authorized emergency vehicles when 
the latter are operated upon official 
| business and the operators’ thereof 
sound audible signal by bell, siren or 
exhaust whistle. This provision shall 
| not relieve the operator of an authorized 
emergency vehicle from the duty to 
| drive with due regard for the safety 
| of all persons using the street, nor shall 
it protect the operator of any such 
vehicle from the consequence of an 
arbitrary exercise of such _ right-of- 
way. 

Stopping on Highways.—On any high- 


| district, no person shall park or leave 
standing any vehicle, whether attended 
or unattended, on the paved or improved 
| or main traveled portion of such high- 
way when it is practicable to park or 
leave such vehicle standing off the paved 
or improved or main traveled portion of 
such highway; provided, in no event 
shall any person park or leave standing 
any vehicle, whether attended or un- 


and unobstructed width of not less than 
fifteen (15) feet on the main traveled 
| portion of said highway opposite such 


passage of other vehicles therein, or un- 
less a clear view of such vehicle may 
be obtained from.a distance of two hun- 


highway. 


a vehicle standing on a highway in viola- 
tion of the provisions of this section, he 
is hereby authorized to move such vehicle 
| or require the operator or person in 


| vehicle to a position permitted under this 
section. 

The provisions of this section shall not 
apply to the operator of any vehicle 
which is disabled while on the paved 
or improved or main traveled portion 
of a highway in such manner and to such 
extent that it is impossible to avoid stop- 


in such position. 

Coasting Prohibited—The operator of 
any motor vehicle when traveling on a 
down grade on any highway shall not 
coast with the gears of such vehicle in 
neutral. 


Vehicle Involved 
In Accident to Stop 


Duty to Stop in Event of Accident.— 
The driver of any vehicle involved in an 
accident resulting in injury or death to 
any person or damage to property shall 
immediately stop such vehicle at the 
scene of such accident, and shall give his 
name and address and registration num- 
ber of his vehicle to the person struck 
or to the driver or occupants of any ve- 
hicle collided with, and shall render to 
any person injured in such accident, 
reasonable assistance, including the car- 
rying of such person to a physician or 
surgeon for medical or surgical treat- 





| injured person. 


_ Every person convicted under this sec- 
tion upon a charge of failure to stop 
after an accident resulting in injury or 
death of any person, shall be punished 
by imprisonment in the municipal jail 
for not less than 30 days nor more than 
one year, or by a fine of not less than 
$100, nor more than $5,000, or by both 
such fine and imprisonment. 
son convicted under this section upon a 
charge of failure to stop after an acci- 
dent resulting in damage to property, 
shall be guilty of a misdemeanor. 

Duty to Report Accidents.—(a) The 
operator of any vehicle involved in an 
accident resulting in injuries or death 
to any person (or property damage to an 
apparent extent of ($50.00) fifty dollars 
or more) shall within 24 hours make a 
report of such accident to the police 
headquarters in this (city). 

(b) Unless the police department 
forwards such report to the State De- 





partment of Motor Vehicles for compila- | 


tion and analysis the police department 
shall tabulate and analyze such reports 
and publish annually or at more frequent 
intervals statistical information based 
thereon as to the number, cause and loca- 
tion of street traffic accidents. 

Garbage Keeper ao Report Damaged 
Vehicles.—The person In charge of any 
garage or repair shop to which is 
brought any motor vehicle which shows 
evidence of having been involved in a 
serious accident or struck by any bullet 
shall report to the police headquar’ rs of 
this (City) within twenty-four (24) hours 
after such motor vehicle is received, giv- 
ing the engine number and the name and 
address of the owner or operator of such 
vehicle, 


way not within a business or residence | 


charge of such vehicle to move such! 


ping and temporarily leaving such vehicle | 


ment, if it is apparent that such treat- | 
ment is necessary or is requested by the! 


Any per-| 


attended, on such highway unless a clear 
standing vehicle shall be left for free | 


dred (200) feet in each direction on such | 


Whenever any police officer shall find | 
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HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT. 
President of the United States, 
1909-1913. 


t 


their Government 


being applied wit 


President of the 


HE people of the United States 
are not jealous of the amount 


sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 


sense and management. 
—WOODROW WILSON, 


Topical Survey of the Government 


AKING a daily topical survey of 
all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the 
fine facilities the Congress provides 
for them. Such a survey will be 
useful to schools, colleges, business 
and professions here and abroad. 
—CALVIN COOLIDGE, 
President of the United States, 
1923— 


costs, if they are 


h good business 


United States, 
1913-1921. 


Educational Campaign Conducted to Instruct 


Farmers in Value 


of Cooperative Activities 


Topic 33—Federal Cooperation With the States 


ln these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. The present series deals with Federal 
Cooperation with the States. 


By Chris L. Christensen, 


In Charge, Division of Cooperative Marketing, Bureau 
of Agricultural Economics. 
N IMPORTANT type of research work conducted 
by the Division of Cooperative Marketing is 
a series of detailed, critical, intensive studies 
and analyses of the organization and opera- 
tion of individual farm cooperative associations. The 
studies, which come under the head of business 
analyses, include a complete survey and analysis of 
the business policies and practices of an association, 
its relations with its members and its customers, and 
the economic environment under which it operates. 


It is the purpose of these studies, conducted along 
the case method of research, to set up eventually 
what may be termed operating standards for coop- 
erative organizations. Although the Division has been 
able by such studies to be of special assistance to par- 
ticular associations, the principal purpose of the work 
is to bring together a mass of facts which will point 
the way toward a general raising of the standard of 
efficiency of all cooperatives. 

* * 


NOTHER activity of the Division which is primarily 
research is the conduct of surveys of the pro- 
duction and marketing problems of a commodity or 
a region. Surveys of this kind may be carried on to 
assist a group of producers who are planning to or- 
ganize, to determine the practicability of consolidating 
cooperative marketing agencies and facilities, or to 
assist cooperative associations in outlining their mar- 
keting policies. 


Within the past year, a study has been made of 
market outlets and demand for honey, a survey con- 
ducted of the problems of fluid milk marketing in 
New England, and a similar survey of the marketing 
problems of Northwestern prunes and the market out- 
lets and demand for this product. The honey study 
was carried on with special reference to the problems 
of producers in the Intermountain States who organ- 
ized a regional association last year. 

» »- * 


The survey of fluid milk marketing in New Eng- 
land, on the other hand, dealt primarily with the 
possibilities of concerted action by a number of coop- 
erative associations occupying the field, while the study 
of Northwestern prunes was actuated by a desire on 
the part of cooperatives and other agencies to stimu- 
late the demand for the product and to develop mar- 
keting methods which would enable them to meet the 
competition of California producers. 


It will be seen from the foregoing account of the 
Division’s research program that considerable service 
to cooperative associations grows out of research 
activities. The Division staff is constantly being asked 
to assist existing cooperative associations with their 
legal, financing, and merchandising problems, and is 
also called upon to assist and advise committees repre- 
senting groups of agricultural producers who contem- 


* 


Forty-Fourth Article—Cooperative Education and Extension Work. 


cooperative movement will depend upon the ability 
of its leaders to build a sound economic structure and 
on the understanding which the membership has of 
the problems as well as the advantages of this system 
of marketing. 


The Act creating the Division of Cooperative Mar- 
keting gave its staff authority “to promote the knowl- 
edge of cooperative principles and practices and to 
cooperate in promoiing such knowledge with educa- 
tional and marketing agencies, cooperative associations 


and others.” 


* * * 


During the past year the Division has taken part 
in some 10 cooperative marketing schools, held as a 
rule at the State agricultural college with the active 
participation of the cooperatives of the respective 
States. These schools are primarily for the leaders 
in the movement. They furnish a forum for the dis- 
cussion of the outstanding problems of cooperative 
marketing by representatives of the agencies most 
closely connected with the movement—the cooperatives 
themselves, the agricultural colleges and” extension 
services and the Division of Cooperative Marketing. 
The schools have been uniformly successful. 


The Division is interested also in promoting a type 
of education in cooperative marketing which goes more 
directly to the farmer. An extension specialist in 
cooperative marketing has recently been employed. 
This man will work with State marketing specialists, 
county agents and cooperative associations in an effort 
to assist the extension specialists in planning their 


cooperative marketing programs. 
* 
As A part of its general program in education, the 
Division has prepared a series of motion pictures 
and film strips which show cooperative practices and 
the general development of the cooperative organiza- 
tions. 


* * 


The efforts of the Division of Cooperative Mar- 
keting in cooperative organization among farmers are 
primarily concerned with research, service, and edu- 
cational work. The Division is primarily a fact-finding 
body and a research agency prepared to help analyze 
the problems of associations already functioning, to 
advise with organization groups and with farmers 
contemplating cooperative organization. 


The program of the Division is designed to aid in 
raising the standard of efficiency in existing cooper- 
atives. Cooperative marketing, if it is to succeed, 
must render service to its members, and a high stand- 
ard of efficiency can be obtained and maintained only 
by unrelenting effort. 


The Division aiso, by regional surveys and its gen- 
eral research is endeavoring to assist in the further 
growth of cooperation. In part it is our purpose to 
point out possibilities for further organization, or for 
the expansion or consolidation of existing associations, 
and to present, as it were, an economic chart which 
will guide a cooperative as it assumes additional func- 
tions or widens its sphere of activity. 


Finally, the Division is assisting the extension serv- 
ice and other educational agencies in their efforts to 
bring to the farmers a correct appreciation of the 
principles and practices of cooperation. 


In the next article, to be published in the is- 


plate organization. 


* * * 


NE of the important activities of the Division is 
its work in education and extension. 
agreed, I think, that the growth and stability of the 


Copyright, 


We are all 


sue of July 30, H. J. Besley, in Charge, Grain 
Division, Bureau of Agricultural Economics, 
Department of Agriculture, will discuss the 


administration of the 
Standards 


Gain in Membership of Presbyterian 


Number of Buildings Declines But Total Expenditures | 


Are Double Figures for 1916. 


[Continued from Page 2.] 


officers and teachers in the 


Number of 

churches 
1926. 1916. 
7 9,639 


Vermont 
*Massachusetts 

Rhode Island ......... 
Connecticut 

New York 

New Jersey .. 
Pennsylvania 

Ohio . Narecaaiaene ete ea 
Indiana ........ 

Illinois 

Michigan 

Wisconsin 

Minnesota 

Iowa 

Missouri ; meas 
North Dakota .......... 
South Dakota 

Nebraska 

Kansas 

Delaware 

Maryland 

District of Columbia ... 
Virginia 

West Virginia 

North Carolina 

South Carolina 


Kentucky 





Tennessee 
Alabama 
Mississippi 
Arkansas 
Louisiana 
Oklahoma 
Texas 
Montana 
Idaho 
Wyoming 
Colorado 

New Mexico . 
Arizona 

Utah 

NI 5 Vv sk ep od a be 
Washington 
Oregon 


California 357 


Sunday 


The more important 
schools as reported for 1916 was 140,-|Presbyterian Church are shown in the 
756 and the number of scholars, 1,381,-| following table. 


Membership 


1926. 
1,894,030 
1,345,438 

548,592 

714 
1,116 
8,728 
1,459 
4,642 

243,845 

123,726 

370,394 
162,797 
66,574 
130,278 
65,435 
34,932 
41,279 
68,445 
56,590 
12,125 
12,800 
33,343 
50,459 
6,840 
22,169 
9,808 
2,911 
14,862 
10,975 
6,994 
2,158 
5,850 
15,976 
18,960 
6,813 
2,646 
7,223 
1,381 
29,198 
33,318 
8,710 
7,046 
6,687 
27,090 
4,937 
6,163 
2,218 
417 
34,425 
21,545 
87,029 


1916. 
1,611,251 


908 

575 
7,646 
1,169 
3, 


102,290 
332,088 
138,800 
59,209 
114,857 
48,989 
23,459 
32,494 
59,311 
50,193 
9,295 
9,855 
26,233 
45,263 
6,197 
19,603 
9,338 
2,449 
11,644 
12,062 
8,320 
2,223 
2,471 
14,354 
17,584 
4,675 
2,738 
7,451 
1,599 
20,222 
30,329 
6,792 
6,943 
2,514 
22,960 
3,892 
4,353 
2,254 
501 
28,435 
16,672 
54,011 


All figures for 1926} 
are preliminary and subject to revision. | : Rid , 
| excepted from provisions of the national de- 
Value of church 
edifices: 


Churches 
reporting. 
8,437 
3,166 
5,271 
8 

9 
26 


74 
62 
29 

116 
47 
40 
17 

9 

160 

122 

332 


data 


Church Is Recorded by 1926 — 


for the 


1926 


Amount. 
$338,150,243 | 
275,821,868 
62,328,375 | 

133,200 | 
110,500 ! 
1,678,000 
206,000 | 
1,105,000 | 
63,938,684 | 
28,546,632 | 
68,417,445 
31,924,440 | 
9,852,600 
22,505,600 
12,148,320 
4,833,996 
6,066,638 | 
8,513,125 
7,517,050 
1,279,500 


1,213,800 | 


1,923,000 


2,662,735 | 


United States Grain 


Act. 


1928, by The United States Daily Publishing Corporation. 


Army Orders 
Staff Sgt. John C. Dank, Med. Dept., will 


man General Hospital, San Francisco, Calif. 

Mstr. Sgt. Patrick J. O’Brien, Inf., will be 
placed on the retired list at Fort Douglas, 
Utah. 

Mstr. Sgt. Samuel P. Kidwell, Coast Art., 
will be placed on the retired list at Fort 
Winfield Scott, Calif. 

Col. Edwin C. Wolfe, Med. Corps, is 
fense act requiring duty with the troops 
of one or more of the combatant arms. 

Maj. Zeliffe Paul Smith, O. D. Res., order 
of June 15 revoked. 

Maj. Lyman Miner Dawes, 
order of June 19 revoked. 

First Lieut. Henry Etter Passmore, O. D. 
Res., order of June 12 revoked. 

First Lieut. Harry Packard Croft, O. D. 
Res., orders of June 26 revoked. 

Maj. E. Ormund Power, Inf., from Wash- 
ington, D. C., to Fort Benning, Ga. 

Col. John J. Toffey, Inf., detailed as 
member of Army retiring board to meet at 
Governors Island, N. Y. 


Wrnt. Offr. Frederick C. 
Baltimore, Md., 


O. D. Res., 


Bauman, from 
to Parama Canal Zone. 


Canal Dept. to Baltimore, Md. 

First Lieut. George Thomas Madison, Inf. 
Res., ordered to active duty at Fort Ben- 
ning, Ga. 


First Lieut. Wayne S. Moore, E. C., to 


| Providence, R. I., upon completion of pres- 


ent tour of foreign service. 
Capt. Thomas W. Bayard, Q. M. C., from 


| Chicago, Ill., to Fort Benjamin Harrison, 


Ind. 
Lieut. Col. Henry M. Nelly, Inf., from 
Washington, D. C., to Fort Hamilton, N. Y. 


Capt. George S. Warren, Air Corps, from 
Hawaiian Dept. to Scott Field, Ill. 





2,610,700 
1,412,050 
182,750 
908,800 
228,200 
3,914,397 
4,603,817 
954,010 
573,440 
564,600 
2,849,800 
331,775 
369,890 
440,900 

\ 71,500 
3,099,932 
2,056,975 
14,724,722 


*Includes two churches for 1926, with 291 members, located in the State of Maine. 


Maj. Robert B. McBride, jr., Field Art., 
from Fort Leavenworth, Kans., to Indian- 
apolis, Ind. 

Second Lieut. John E. Mortimer, Coast 
Art., from Fort Preble, Me., to Fort Adams, 
} Capt. Henry A. Barger, jr., Inf., relieved 
|from further duty with Army forces in 
| China and proceed to Fort Sheridan, IIl. 

Second Lieut. Arthur H. Bender, Coast 
| Art., from Fort Monroe, Va., to Philippine 
| Islands. 

First Lieut. Gilbert Irving Ross, O. D. 
Res., orders of June 26 amended: To Aber- 
deen Proving Ground. 


First Lieut. Winfred G. Skelton, 
orders of July 11 revoked. 


Inf., 


be placed upon the retired list at Letter- | 


Wrnt. Offr. Lock W. Redd, from Panama | 
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Library of Congress 
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eign languages, official documents 


of Congress. Fiction, books in fore 
and children’s books are excluded. 


Library of Congress card number is at end of last line. 


| Alvord, James Church. ... Business Span- 
ish. (The Century modern language series, 
Kenneth McKenize, editor.) 315 p. N. Y., 
Century, 1928. 28-15252 
| Anglin, Norman. Poison gas. 128 p. London, 
Cape, 1928. 28-15211 
| Armstrong, Martin Donisthorpe. Lady Hes- 
ter Stanhope. (Representative women.) 
180 p. N. Y., The Viking press, 1928. 
28-15271 
| Baker, James Thompson. The short speech, 
a handbook on the various types. 315 p. 
N. Y., Prentice-Hall, 1928. 28-15282 
| Bixby, Carolyn Webber. The Glenwood cook 
book. 106 p., illus. Boston, Mass., Glen- 
wood home service department, 1928. 
28-15268 
| Boylan, Josephine Winder. Marble satyr, 
and other poems, by Josephine Winder 
Boylan. 58 p. N. Y., Knickerbocker press, 
1928. 28-15277 
Butterfield, Edith Hadley. Humorous recita- 
tions for children; a _ collection for 
younger folks, by ... Mary Harden, Ruth 
Adkinson, Bessie Ford and others. 61 p. 
Franklin, O., Denver, Colo., Eldridge 
entertainment house, 1927. 28-15276 
| Carnegie steel company. Structural steel 
shapes; information and tables for engi- 
neers and designers and other data per- 
taining to structural steel. 195 p., illus. 
Pittsburgh, Pa., Carnegie steel company, 
1926. 28-15270 
Caven, Robert Martin. Atoms and mole- 
| cules; being part I and chapter XII of 
The foundations of chemical theory. 141 
p., illus. London, Blackie & son, 1927. 
28-15265 


| Clark, Edgar Raymond. A 


facture, utility, selection, and care, by 
... C. F. Goldthwait, Lloyd E. Jackson 
and others, with a foreword by W. A. 
Hamor. (University of Pittsburgh. Radio 
publication no. 37.) 62 p. Pittsburgh, 1928. 
28-15267 
| Clark, Harold B. Washington business law 
and forms, with articles on property and 
family rights. 125 p. Seattle, Spokane, 
Washington law book 1928, 
28-15255 


. Experiments on 


co., 


| Corp, Charles Ives. 
loss of head in U. S. and twisted S pipe 
bends, by ... and Henry T. Hartwell. 
(Bulletin of the University of Wiscon- 
sin. Engineering experiment station ser- 
ies, no. 66.) 181 p., illus. Madison, 1927. 
| 28-27145 
Craig, David Rankin. A series of nine radio 
talks on business, by ... John H. Cover, 
Prentice N. Dean and others. (University 
of Pittsburgh. Radio publication no. 38. 
| 90 p. Pittsburgh, 1928. 28-15257 
Damodaragupta. Eastern love ... The les- 
sons of a bawd and Harlot’s breviary; 


English versions of the Kuttanimatan of | 


Damodaragupta and Samayamatrika of 


Daily Decisions 
of the 


| Accounting Office | 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 

A-23553. Leases—Rental during term and 
| after vacation of premises. Where a valid 
lease has been entered into for a term of 


ters for a consulate, the Secretary having 
statutory authority to execute such leases 
for periods of not exceeding 10 years, and 
it becomes necessary or desirable to close 
and discontinue the consulte before 
expiration of the term for which leased 
j}and the lease contains no provision for 


ful and proper to continue the payment of 
| the rental agreed upon in accordance with 





| the terms of the lease until its expiration. | 


| 3 Comp. Gen. 356, 5 id. 300. 

A-23616. (S) Classification of Civilian 
| Employes—Application of act of May 28, 
| 1928—Federal Power Commission. The po- |} 
| sitions of employes performing work of the 
Federal Power Commission on and prior | 
to June 30, 1928, under detail from, and | 
paid under appropriations for the Depart- 
ments of War, Interior, and Agriculture, | 
in the departmental service in the District | 
of Columbia and subject to the original | 
| Classification Act of 1923, were authorized | 
to be transferred to, and paid under the} 
appropriations for the Federal Power Com- 
mission, effective July 1, 1928, under the | 
|terms of the appropriation act of May 16, 
| 1928, 45 Stat. 579, without the creation of | 
new positions to be submitted to the Per- 
sonnel Classification Board for original | 
allocation, and the grades and salary rates | 
for such positions effective July 1, 1928, | 
are for determination under the provisions 
of the act of May 28, 1928, known as the’| 
Welch Act, as applied by the decision of |} 
this office dated June 2, 1928, based on the, 
positions held June 30, 1928, under the 
Departments of War, Interior, and Agri- | 
culture. 

The salary rates of employes occupying | 
field positions on and prior to June 30,| 
1928, under the Departments of War, Inte- | 
rior, and Agriculture, not subject to the | 
original Classification Act of 1923, which |} 
were transferred to the Federal Power | 
Commission effective July 1, 1928, under} 
authority of the act of May 16, 1928, 
Stat. 579, should be paid effective July 
1928, at a rate in the grade in which the}; 
Personnel Classification 30ard allocated 
such positions under the terms of the 
Classification Act of 1923 as amended by} 
the act of May 28, 1928, known as the 
| Welch Act, subject to the condition in.the 
act of May 16, 1928, that the transfers to 
the Federal Pawer Commission “may be 
made without reduction in salary.” 

A-23678. (S) Recovery of unlawful pay- 
ments made under the World War Ad- 
justed Compensation Act from War Risk 
Insurance. In all cases involving unlawful 
payments under the World War Adjusted 
Compensation Act resulting from an error 
in the War Department, and not from an 
error in judgment or change in construc- 
tion of statute by the Secretary of War, 


45 
1, | 


series of seven } 
, : : } 
radio talks on wearing apparel; its manu- 


years by the Secretary of State for quar- | 


the ! 


| termination before its expiration, it is law- | 





the unlawful payments are recoverable by 
application of war risk insurance pay- 
ments due the same person to whom the 
unlawful payments were made. 


Kshemendra by E. Powys Mathers. 2 v. 
London, J. Rodker, 1927. 28-15286 


Deak, Francis. The Hungarian-Rumanian 
land dispute; a study of Hungarian prop- 
erty rights in Transylvania under the 
treaty of Trianon, by ... with an intro- 
duction by George W. Wickersham. 272 p. 
N. Y., Columbia university press, 1928. 

28-15254 

Dobb, Maurice Herbert. Russian economie 
development since the revolution, by...» 
assisted by H. C. Stevens. 415 p. London, 
Routledge, 1928. 28-15260 

Durand, Herbert. Field book of common 
ferns, for identifying fifty conspicuous 
species of eastern America, with direc- 
tions for their culture, by Herbert Dur- 
and with 52 illustrations from photo- 
graphs showing the ferns in their natural 
homes, and 60 cuts from outline drawings. 
219 p., illus. N. Y., Putnam, 1928. 

28-15262 

Gray, Mason D. Latin for today, first-year 
course, by . . and Thornton Jenkins. 
445, 64 p. Boston, Ginn, 1928. 28-15283 

Gregson, James R. The devil a saint; a 
comedy in three acts, by James R. Greg- 
son. 81 p. London, Gay and Hancock, 1928. 

28-15210 

Henslowe, Leonard. Henslowe’s motor dic- 
tionary, English-Spanish, Spanish-Eng- 
lish. 96 p. London, Hirschfeld brothers, 
1923. 28-15269 

Herford, The post-war 
mind of Germany, and other European 
studies. 248 p. Oxford, The Clarendon 
press, 1927. 28-15289 

Hill, Howard Copeland. Community and 
vocational civics, by Howard Copeland 
Hill. 750 p., illus. Boston, Ginn, 1928. 

28-15256 

Hill, Napoleon, The law of success, in six- 
teen lessons, teaching, for the first time 
in the history of the world, the true 
philosophy upon which all personal suc- 
cess is built. 8 v., illus. Meriden, Conn., 
The Ralston university press, 1928. 

28-15253 

John Gabriel, Sister. Principles of teaching 
in schools of nursing, 128 p. N. Y., Mac- 
millan, 1928. 28-15023 

John, Henry Jerry. Diabetic manual for 
patients, by Henry J. John. 202 p., illus. 
Louis, The C. V. Mosby co., 1928. 

28-15019 

Johnson, Alfred Forbes. . French six- 
teenth century printing. With fifty illus- 
trations. (Periods of typography.) 32 p. 
London, Benn, 1928. 28-14574 

Johnson, William Branch. Folktales of 
Provence. With eight sketches by the 
author. 224 p., illus. London, Chapman and 
Hall, 1927. 28-14794 

| Kotenev, Anatol M. Shanghai; its munici- 

| pality and the Chinese; being the history 
of the Shanghai Municipal council and 
its relations with the Chinese, the prac- 
tice of the International mixed court, 
and the inauguration and constitution 

of the Shanghai Provisional court, by A. 
M. Kotenev. A companion volume to 
“Shanghai: its Mixed court and Council” 
by the same author. 548 p., illus. Shanghai, 
North-China daily news & herald, 1927. 

28-15031 

Levi-Civita, Tullio. The absolute differential 
calculus (calculus of tensors) by Tullio 
Levi-Civita edited by Dr. Enrico Per- 
sico, authorized translation by Miss M. 
Long. 450 p. London, Blackie & son, 1927. 

28-15266 

Lincoln, Azariah Thomas. Laboratory man- 
ual in general chemistry to accompany 
Lincoln and Banks General chemistry, by 
Azariah T. Lincoln and George B. Banks. 
128 p. N. Y., Prentice-Hall, 1928. 

28-15263 
| The Lincoln library of essential informa- 
tion; an up-to-date manual for daily 
reference, for self-instruction, and for 
general culture. 2174 p., illus. Buffalo, 

N. Y., The Frontier press, 1928. 28-15288 

| Londres, Albert. The road to Buenos Ayres, 
by ... with an introduction by Theodore 

Dreiser; the translation is by Eric Sut- 

| ton. 175 p. London, Constable & co. Itd., 
1928. 28-15259 

Lorenzini, Carlo. Pinocchio, by C. Collodi 

| pseud. illustrated by K. Wiese, translated 

| from the italian by M. A. Murray. (Honor 
| books.) 239 p., illus. N. Y., T. Nelson and 
sons, 1928. 28-15279 

MacDermot, Edward Terence. History of the 

| Great western railway. 1 v., illus. London, 

| _ Great western railway co., 1927, 28-15258 

Manley, William Ford. Bible dramas; radio 
plays adapted for church and _ social 
gatherings, by William Ford Manley. 225 
p. N. Y., Chicago, Revell, 1928. 28-15280 

Manning, Lloyd R. Church Latin, an aid to 
the appreciation of Our Lady’s little office. 
196 p. N. Y., L. R. Manning, 1928. 

28-15281 
March, Joseph Moncure. The wild party, by 

- with illustrations by Reginald Marsh. 
113 p., illus. Chicago, P. Covici, 1928. 
: q 28-15287 

Michelet, Simon. Who can vote in 1928: 
qualifications of voters under the consti- 
tutions of 48 states and registration acts. 
or poll list and tax list basis, in 47 
states; complete survey, by states, of 
constitutional and statutory provisions, 
brought down to January 1, 1928, govern. 
ing the rights and duties of electors de- 
Siring to vote in 1928. 15 p. Washing- 
ton, D. C., 1928. 28-15261 

Shiver, Henry Edwin. chemistry 
laboratory text; the essential principles, 
including introduction to qualitative an- 
alysis, and elementary acidimetry and 
alkalimetry, by H. E. Shiver, 167 Py illus. 
N. Y., Prentice-Hall, 1928. 28-15264 

Warren, Clarence Henry. The secret meadow 
and other poems. 80 p. London Faber & 
Gwyer, 1928. 28-15278 


Charles Harold. 





General 


l 
| Government Books 
| and Publications 


Documents described under this heading 
are obtainable at prices stated from 


the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 

United States Naval Medical Bulletin. Vol. 
XXIV, No. 3. Published for the Informa- 
tion of Medical Department ot the Navy. 
Issued quarterly by the Bureau of Medi- 
cine and Surgery. Price, 25 cents. 

(8-35095) 

Internal Revenue News. Index of Vol. 1 
Nos. 1 to 12, inclusive. July, 1927, to 
June, 1928.) Published by the Bureau of 
Internal Revenue. (27-26746) 
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Utilities Advised | 
To Consult With | 


Missouri Editors | 


Information Director Said to 


Summary of All News Contained in Today’s Issue 


| 
| 


Aeronautics 


Department of Commerce is informed 


WASHINGTON, SATURDAY, JULY 28, 1928 


Indexed by Groups and Classifications 


+ 


Commerce-Trade 


Weekly review of world trade condi- 


Iron and Steel 


Assistant Director of Finance, In- 


Postal Service 


Experimental air mail service 
ii tween Stockholm 


is 
and 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 


each 


volume, 
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Weekly Indexes. 
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McCloud River Railroad would lease | 
spur track. | 
Page 7, Col. 4 

Southern Pacific Railway asks au- 


PRICE 5 CENTS "!2y 


= 


Free Transport 
Of Private Cars 
Termed Unfair 


Reciprocity Between Rail- 


established be 
London. 


that visitors to Switzerland are given 
opportunity to view the Alps from air- 


tions, by Department of Commerce. 
Page 6, Col, 2 
Federal Reserve Board review of 


terstate Commerce Commerce indorses 


thority to build branch. 
project of Pittsburgh, Lisbon & Weston Y te Sulld brane 


Have Recommended Con- roads and Settled Custom ae 


Page 1, Col. 8 Page 7, Col. 4 


ferences Before Asking 
Rate Increases. 
[Continued from Page 7.] 


subject. It will take us some time to, 
educate them up to it.” 


Q. Why did you want the newspaper | 


editors to know that the companies | 
could charge that 1 per cent against | 


operating expenses and not reduce their | ]} 
own profits? A. Because I wanted the ||| 
newspapers to have that understand- | || 


ing and know it. 

Q. You wanted them to know there 
was a big lot of money available for| 
advertising that they could get, didn’t 
you? A. I am afraid it was never big, 


but that there was money there avail-! | 
| 


able for advertising. | 

Q. Read this paragraph at the bottom 
of page 2 for the record. ! 

A. (Reading:) “I think it would be} 
unwise for you to send out a general | 
circular to all newspapers in the State | 
advising them that there was a possi- 
bility of securing some advertising from 
the public utilities for the reason that 
a newspaper cannot expect any advertis- 
ing from the public utilities unless it 
has public utilities whicn can afford to 
advertise in its district.” | 

Q. Then the Jetter further shows that 
about the first of April the operators | 
were going to send out letters on ad- 
vertising, with some follow up letters, 
which would have the field reasonably 
well prepared by the first of April? A. 
Yes, sir. 

Q. The main point, you said, is that 
you were recommending your operators 
to advertise? A. Always. 

Q. And you wanted him to tell the| 
newspapers about it sometime after the | 
first of April when the field was pre- 
pared? A. Correct. | 

Q. Was there an increase in news- | 
paper advertising at about that period, 
April, 1922? A. I couldn’t tell you, but 
it began to increase from 1921 on. | 

Q. June 2, 1922, you wrote Mr. Hub- | 
bard this letter which is marked 2755. | 
There is nothing there to ask about; but 





Mr. Hubbard wrote back and spoke about | 


traveling with you, and said that he| 
enjoy it, and at the same time you would 
do some good business for your respec- 
tive employers? A. Yes. | 

Q. His employer being the press, and 
your employer being the utilities? A. 
That is correct, sir. | 

Q. June 12 you wrote Mr. Hubbard 
again, document 2757, in which you told 
him that you knew that he could turn 
up $50,000 worth of new business next 
winter from the public utilities; that | 
you were sure that within a year he 
would develop a million dollars worth 
of business in Missouri? A. Yes, sir. 

Q. June 12, 1922, you wrote Mr. Hub- 
bard document 2758; did you not? A, 
That is quite correct. | 

Q. That deals with getting the idea 
across to the newspapers, through Mr. | 
Hubbard, that there was a large fund 
available for advertising; does it not? 
A. Judge, please do not say “a large | 
fund.” ' 





Questioned on Amount 
Of General Fund 


Q. I do not know what you would call 
a large sum. Would you call a million | 
dollars a large sum? 
group fund, but in general. | 

Q. That is what you were talking 
about, was it not—the fund that could 
be gotten in general? A. The fund that | 
could be picked up here and there; yes, | 

Q. And you intimate very clearly in 
these letters that that sum, picked up 
here and there from various companies— | 
referring to the utilities companies all | 
the time—might approach a million dol- 
lars; do you not? <A. Yes, sir. 

Q. And that is the word you wanted | 
Mr. Hubbard to spread to the news- 
papers of Missouri; is it not? 
I do not know that I wanted him to | 
spread it, I told him. 

A. I do 


Q. Did you not tell him to? 

not think I told him to. 

__ Q. Let us look at this letter and see | 
if you did not. You say: “I know that | 
as soon as you get this letter, they (re- | 
ferring to the newspapers of Missouri) 
will be very quickly informed of the | 
opportunities for advertising that await 
them in the public utility industry in 
Missouri.” A. That is correct. | 

Q. Is not that telling him to tell them? 
A. Surely, sir; but there was no large 
fund—no great, big, State-wide fund. 

Q. But twice here in two letters you 
have made the statement to Mr. Hub- | 
bard that this advertising money, picked 
up here and there, if you please, might | 
approach a million dollars? A. Yes: 
that is correct. 

Q. July 8, 1922, you wrote Mr. Jewell, 
the publisher of the Springfield “Leader.” 
this letter which is marked 2761? A, | 
Yes, sir. 

Q. In which you say that you found 





the Missouri Press Association and the | 


executive secretary very valuable as- 
sistants in your efforts to educate the 
operators of public utilities in the bene- 
fits of advertising? A. Yes. 

Q. You say that in the last three 
months public utility advertising has in- 
creased to the extent of $100,000 in Mis- 
souri outside of the big towns? A. Yes, 
sir. 

Q. You again express the idea that the 
executive secretary of the Missouri Press 
Association will originate and deliver 
$1,000,000 worth of advertising in Mis- 
sourl newspapers in the next year. Is 
that right? A. That is right, sir. 

Q. Who is Fred Naeter, referred to in 
this Jetter? A. The editor of a. paper 
at Cape Girardeau, Mo. ‘ 

Q. And after he heard you speak at 
St. Louis at the meeting of January, 
1922, he got his advertising contract 
with the Missouri utility companies 
boosted 100 per cent—that iz, from $750 
to $1,500 a year? A. Yes; that is right, 
sir. 

Q. What paper did My. J. S. Hubbard 
publish—this gentlemafi that this cor- 
respondence has been with? A. He is! 
secretary of the press association. 

Q. What paper was he connected | 
with? 

A. I do not know that he was con: | 


| 
plane. 
| 


A. There was no }}| 


A. Well, ||} 


Establishment of airport at Fort Wil- 
liam, Ontario, Canada, is under con- 


sideration. 
Page 6, Col. 1 
Department of War reports that 
creasing number of lives. 
Page 2, Col. 1 
Experimental air naval service 
established between Stockholm 
“London, 


and 
Page 1, Col. 3 
Agriculture 


Continuation of full text of order of 
Interstate Commerce Commission re- 
adjusting rates on grain from lakes to 
Boston, New York and Philadephia as 
preferential to Buffalo in prejudice to 


Oswego. 
Page 6, Col. 4 
Federal Reserve Bank of Minneapolis, 
in monthly review of situation in Ninth 
Federal Reserve District,asserts that 
combine harvester promises to make a 


marked reduction in the cost of produc- } 


ing of grain. 

Page 1, Col. 5 
Associate Chemist R. B. Roark of 
Bureau of Chemistry and 
scribes part played by chemists in de- 
velopment of means of reducing losses 

by insect damage. 
Page 1, Col. 2 


Tariff Commission considers report 
on costsof producing milk and cream; 
postpones hearings in window glass in- 
vestigation, and considers date for 
hearing on canned tomatoes. 

Page 3, Col. 6 

Department of Agriculture announces 
that Federal activities relating to public 
stockyards have been consolidated by 
transferring supervision over livestock 
moving interstate. 

Page 1, Col. 5 

Fourth Annual American Vocational 
Dairy Contest and Fourth Conference 
of Vocational Agricultural Students 
are announced. 

Page 6, Col. 1 


Associations 


Tax exemption is granted to benefit 
association of employes of corporation 
and affiliated corporations. (Tax Unit 
2425.) 

Page 4, Col. 7 


Banking-F inance 


Federal Reserve Bank of Minneapolis, 
in monthly review of situation in Ninth 
Federal Reserve District, asserts that 
combine harvester promises to make a 
marked reduction in the cost of produc- 
ing of grain. 

Page 1, Col. 5 

Trade Commissioner at London re- 
ports that Great Britain’s nominal 
deadweight public debt is at lowest fig- 
ure since 1921. 

Page 7, Col. 1 

Treasury’s offer of new bonds for 
Third Liberties will end July 31. 

Page 7, Col. 7 

Foreign rates at New 
York. 


exchange 


i Page 7 
Daily statement of the United States 
Treasury. 


Daily decisions of the Accounting 
Office. 


Page 9 | 
of ; 


Federal Reserve Board review 
financial and industrial conditions. 

; Page 1, Col. 7 

See under “Railroads” heading. 


Books-Publications 


Books and publications received by 
the Library of Congress. ; 
Page 9 
Internal Revenue News. 
; Page 9, Col. 7 
U. S. Naval Medical Bulletin. 
Page 9, Col. 7 


Census Data 


Gain in membership is shown in 
Presbyterian Church in 1926 census. 
Page 2, Col. 7 


Chemicals 


Associate Chemist R. B. Roark of 
Bureau of Chemistry and Soils de- 
scribes part played by chemists in de- 
velopment of means of reducing losses 
by insect damage. 


Coal 


Assistant Director 


Page 1, 


of Finance, In- 


terstate Commerce Commerce indorses— 


project of Pittsburgh, Lisbon & Weston 
Railroad to extend lines to provide new 
through rate from coal fields to Youngs- 
town steel district. 


for extraction of oil from coal. 
Page 3, Col. 6 


nected with any. He publishes the “Mis- 
souri Publisher,” an organ of the press 
association. 

Q. Then you say that you think a good 
many publishers had the same experi- 
ence that Mr. Nater had? A. Yes. 

Q. Document 2765 is a letter that you 
wrote to Mr. Dwight Brown, of the 
Poplar Bluff “American,” under date of 
September 25, 1922? A. Yes, sir. 


Q. He was the new president of the 
Missouri Press Association? A. That is | 
correct. 

Q. You say that the principal activity 
of your committee is to induce the 
privately-owned utilities of Missouri to 
advertise widely in the local press? A, 
That is correct, sir, 

Q. October 18, 1922, you wrote Mr. 
Hubbard the letter now marked 2766? | 
A. Yes, sir. | 


Evcerpts from transcript of testi- 
mony on June 21 before the Federal | 
Trade Commission in dia investigu- | 
tion of public utilities will be con- 
tinucd in the issue of July 30. 


parachute is credited with saving in- | 


is | 


Soils de- | 


Page 7 | 


Col. 2 United States, requests Supreme Court | Merchant Fleet Corporation. 


to decide whether plaintiff recovering 


|line to a considerable extent 
replacement of bridges 
ones, 
roadbed, and equipment from Buffalo 


ji 


~ plative; that even the date of the com- 


Page 1, Col. 4] financial and industrial conditions. 
Page 1, Col. 7 


| Construction 


Higher rate to South on crushed 


| stone is suspended, 
Page 7, Col. 3 


Court Decisions 


, 
4+ 


| Decisions on Page 
Law 


See Index and 
Page 8. 


| Customs 


| Customs Court applies lower tariffs 
to eyelet machines, felt rugs and em- 
| broidered articles in part of lace. 
Page 6, Col. 1 
New type of revenue cutter to be 
‘ given test. 


re ‘ 
District of Co 


| 


Digest 


Page 3, Col. 3 
lumbia 


District of Columbia police to aid 


| in enforcing employes’ compensation 
act. 


Page 3, Col. 5 | 


| Education 


Cooperative Education and Exten- 


sion Work.—Article by Chris L. Chris- } 
; tensen of the Bureau of Agricultural | 


| Economics. 
| Page 9, Col. 3 
| Study of adult education conducted 
| by Bureau of Education. 
| Page 3, Col. 5 
| * e 
| Foreign Affairs 
| Trade Commissioner at London re- 
| ports that Great Britain’s nominal 
| deadweight public debt is at lowest fig- 
lure since 1921. 
| Interstate Commerce Commission 
;makes public final valuation report on 
properties of the Grand Trunk Railway 
|of Canada in the United States. 
' Page 7, Col. 1 
Department of Commerce is informed 
| that visitors to Switzerland are given 
| opportunity to view the Alps from air- 
| plane. 
| Page 1, Col. 4 
| President Coolidge considers that pro- 
| mulgation of trade treaty with China 
; may be regarded as recognition of na- 
| tionalist government, 


| 
i 


Page 1, Col. 1 
| Secretary Kellogg, it is stated on his 
| behalf, is willing to accept invitation of 
|M. Briand to sign treaty renouncing 

| war in Paris. 
Page 1, Col. 6 
Secretary Kellogg announces United 
States will not intervene in Panama 
| elections. 
Page 1, Col. 6 


| United States and China sign com- 


mercial treaty in which tariff autom- | 


omy of China is recognized. 
| Page 1, Col. 1 
| Establishment of airport at Fort Wil- 
liam, Ontario, Canada, is under con- 
| sideration. 
Page 6, Col. 1 
| Experimental air mail service is 
|established between Stockholm and 
London. 
Page 1, Col. 3 
First rayon factory is established in 
| Roumania. 
Page 6, Col. 6 
Consumption of spirituous 
surveyed in Russia. 


Page 3, Col. 7) 


Gov't Personnel 


_The Secretary ef Agriculture, leaving 
Washington on way to Alaska to stop 
| to see President at Brule, Wis. 
: : Page 3, Col. 7 
\Gov't Topical Survey 
| sion Work.—Article by Chris L. Chris- 
tensen of the Bureau of Agricultural 
| Economics. 


| me 

Highways 

, Continuation of full text of proposed 
| regulations recommended for inclusion 
in municipal ordinances for control of 
traffic by Conference on Street and 
Highway Safety. 


Page 9, Col. 3 


Page 9, Col. 1 
Insurance 


Solicitor General, on behalf of 


| judgment against United States is en- 
| titled to interest on overdue install- 


surance. 
; Page 1, Col. 4 
Comptroller General rules unlawful 


| payment under World War Adjusted | lifting jack with a yielding stop is /on branch line. 
Baas Page 1, Col. 4| Compensation Act may be recovered by | allowed. (Ex parte Walker.) 
sritish company plans to erect plant : 


Government from war risk insurance 
|due to person who received unlawful 
| payment, Page 3, Col. 1 


Export Rate on Grain | 


Via Oswego Reduced | 


I. C. C. Finds Present Tariff Is 
Preferential to Buffalo. 


[Continued from Page 6.] 

» including 
with heavier 
The greater investment in tracks, 


than from Oswego to Utica is war- 
ranted by the volume of traffic moving 
through Buffalo, of which grain is only 


a part. 


From 20 to 25 cars per day are now 


; moved out of Oswego, whereas from the 


Niagara frontier about 2,100 loaded cars 

are handled daily in each direction. 
Defendants contend that future condi- 

ions stressed by complainant are specu- 


See Special Index and Digest of Tax 


on | 


ments under a policy of War Risk in- | 


Railroad to extend lines to provide new 
through rate from coal fields to Youngs- 


town steel district. 
| Page 1, Col. 4 


ee 

Judiciary 
District Court, for the Northern 

District of Ohio, holds assistant At- 

torney General must be specifically 

qualified to appear before grand jury 

in each proceeding. (U. S. v. Hutson 


et al.) 
Page 8, Col. 1! 
Representative McLeod announces he 
will introduce bill at next session of 
| Congress designed to prohibit use by 
| courts of illegally obtained evidence. 
! 


Page 3, Col. 5 
| Labor 


Children’s Bureau states that periods 
of unemployment are frequently “dis- 
| astrous” to children. 

Page 2, Col. 2 


District of Columbia police to aid 
in enforcing employes’ compensation 


' act. 
Page 3, Col. 5| 
Regulation proposed to bar minors | 
from bootblacking trade. | 
Page 3, Col. 4} 


| Lumber 


Cmpaign in America for marking | 
{of quality on lumber is supported by | 
| Swedish lumber producer. | 

Page 2, Col. 7 


|'Manufacturers 


Bureau of Mines states troublesome 
compounds formed in gas may be con- 
verted for use in manufacture of 
| plastics, perfumes and possibly rubber 
products. Page 2, Col. 3 


| Tariff Commission considers report 





Page 7, Col. 1} on costs of producing milk and cream; P 


| postpones hearings in window glass in- 
vestigation, and considers date for} 
i hearing on canned tomatoes. | 

Page 3, Col. "1 


Mines and Minerals _| 


| Bureau of Mines states troublesome 
compounds formed in gas may be con- 
verted for use in manufacture of 
| plastics, perfumes and possibly rubber 
products. Page 2, Col. 3 
* e@ 7 

Municipal Gov't 

Senator Edwards opposes conditions 
lon coast of New Jersey which he says 
| have arisen as a result of the dumping 
garbage at sea by the City of New 
rk. Page 1, Col. 2 

Continuation of full text of proposed 
regulations recommended for inclusion 
in municipal ordinances for control of | 
traffic by Conference on Street and 
Highway Safety. Page 9, Col. 1 


National Defense 


! Acting Chief of Bureau of Naviga- | 
tion announces procedure for Navy en- 
listed men in requalifying for duty on 


submarines. 
Page 3, Col. 4 
Comptroller General rules that com; 
missioned officers are allowed transpor- 
tation for dependents only if change in 
station is permanent. 
Page 2, Col. 5 


Post-graduate school, Naval Acad- 
emy, establishes post-graduate course 
in compass installation and nautical 


of 
Yo 


| 


liquors | instrument design, open to four officers. | cent bonds. 


| Page 3, Col. 5 
Representative Britten predicts ac- | 
| tion December 12 in House on naval | 
| shore construction bill. 

Page 1, Col. 2; 


Department of War reports that | 
parachute is credited with saving in- | 
creasing number of lives. 
| Page 2, Col. 1 

President approves promotion of four 





Cooperative Education and Exten- | Jieutenant commanders in Supply Corps | 0 


of Navy to be commanders. 

Page 2, Col. 5 
| Orders issued to the personnel of 
; the Department of War. 


{ 


9 


si 


Page 9 
Oil | 


Bureau of Internal Revenue holds | 


| that royalty payments on oil and gas 
leases in Texas shall be taxable as 
| anes income, and not as Capital | 
| gain as provided in State law. .(G. C. | 
| M. 4299.) Page 4, Col. 2 | 
| Bids for Bunker fuel oil for shipping 
| board vessels have been invited by the 


Page 3, Col. 2 
British company plans to erect plant 

| for extraction of oil from coal. 
| Page 3, Col. 6 | 
| 


| Patents 


Single means claim for patent on | 


Page &, Col. 6 


See Index Law Digest 


Page 8. 


and 


on |i 


Rules of Post Office Department for 
employing substitutes outlined by Mr. 


Bartlett, Page 3, Col. 1 
Prohibition 


Consumption of 
surveyed in Russia. 


spirituous liquors 


Page 3, Col. 7 


Public Health 


Senator Edwards opposes conditions 
on coast of New Jersey which he says 
have arisen as a result of the dumping 
of garbage at sea by the City of New 


k. 
a Page 1, Col. 2 
Steady decline is noted in prevalence 
smallpox in weekly review. 
ae Page 2, Col. 6 


Public Utilities 


Continuation of excerpts from tran- 
script of testimony on June 20 and 21 
before the Federal Trade Commission 
in its investigation of public utilities. 
Witness; John B. Sheridan, of Mis- 


souri. 
Page 7, Col. 
See “Railroads” and “Shipping.” 


Radio 


Radio Commission extends to Sept. 
1 time of licenses of hd poets cited 
i to serve public interests, 
for failure to Pp Page 3. Col: 2 
Governor of New Jersey says radio 
station WOR, at Newark, is New Jersey 
station and asks its retention. ~ 1| 
ol. 


Page 2, 
Railroads 


Assistant Director of Finance, In- 
terstate Commerce Commerce indorses | 
roject of Pittsburgh, Lisbon & Weston 
Railroad to extend lines to provide new 
through rate from coal fields to Youngs- 


istrict. 
town steel distr Page 1, Col. 3 


Interstate Commerce Commission 
discusses charges made by carriers for 
hauling rolling stock of other carriers 
in support of ruling that free transpor- 
tation of private cars is unjust and dis- 


9 


« 


| 


Higher rate to South on crushed 
stone is suspended. 


Rubber 


Buregu of Mines states troublesome 
compounds formed in gas may be con- 
verted for use in manufacture of 
plastics, perfumes and possibly rubber 
products. 


Page 7, Col. 3 


Page 2, Col. 3 





. s 
o 
Shipping 
Representative Britten predicts ac- 


tion December 12 in House on naval 
shore construction bill. 


Page 1, Col. 2 
The Commandant of the Coast Guard, 


| Admiral Billard, recommends improve- 


ments in life-saving boats. 
Page 1, Col. 7 
Bids for Bunker fuel oil for shipping 
board vessels have been invited by the 
Merchant Fleet Corporation. 
Page 3, Col. 2 
_New type of revenue cutter to be 
given test. 


Silk 


_ Diminished cocoon production is an- 
ticipated in Italy, Department of Com- 
merce is informed. 


Page 3, Col. 3 


. Page 1, Col. 6 
First rayon factory is established in 
Roumania, 


Tariff 


Tariff Commission: considers report 
on costs of producing milk and cream; 
postpones hearings in window glass in- 
vestigation, and considers date for 
hearing on canned tomatoes. 

Page 3, Col. 6 


Page 6, Col. 6 


Taxation 


Board of Tax Appeals rejects tax- 
payer’s calculation of depreciation of 
building on basis of 10-year useful life 
where building had been in actual use 
12 years. (Malcom & Dyer Co. v. 
Commissioner.) 

Page 4, Col. 5 





Semin, 
criminatory Page 6, Col. 7 


Gulf & Sabine Road applies to In- 
terstate Commerce Commission for au- 
thority to abandon six miles of line in 
Louisiana serving area now denuded 


i resources, 
a. Page 7, Col. 4 


Continuation of full text of order of 
Interstate Commerce Commission re- 
adjusting rates on grain from lakes to 
Boston, New York and Philadephia as 
preferential to Buffalo in prejudice to 


— Page 6, Col. 4 

Trade Commissioner at Paris reports 
that rapid progress is made in elec- 
trification of European railroads, and 
that Italy now ranks second only to 


i tes. d 
United States Page &; Col. 7 


June statistics of revenues and ex- 
penses of Lehigh Valley Central of 
New Jersey, and Delaware & Hudson 


— Page 6, Col. 2 

Western Pacific Railroad asks Inter- 
state Commerce Commission for au- 
thority to issue $5,000,000 of five per 


Page 7, Col. 7 


Acquisition of line in Texas and con- 
struction of extension are proposed in} 
an application to the Interstate Com- 


erce Commission. 
7 Page 7, Col. 4 


Interstate Commerce Commission 
makes public final valuation report on 
properties of the Grand Trunk Railway 
f Canada in the United States. 

Page 7, Col. 1 

Supreme Court asked to review deci- 
sion applying to departure from pub- 
lished freight schedules where proof of 


ror is shown. 
i yale Page 1, Col. 3 


Western Railway. of Alabama asks 
Interstate Commerce Commission for 
permission to issue bonds. 

Page 7, Col. 7 

Petition for rehearing in lease of 
Cincinnati Southern Railway denied by 
Interstate Commerce Commission. 

Page 7, Col. 3 

Decisions in rate cases made public 
July 27 by the Interstate Commerce 
Commission. 





Page 7 

Rate complaints made public July 

27 by the Interstate Commerce Com- 
mission. 

Page 7 

Oregon, Pacific & Eastern asks lease 


Page 7, Col. 8 
White River railroad to issue cer- 
ficates. 

Page 7, Col, 4 


eal 


pletion of the Welland ship canal is not 
certain; and that before it is completed 
unforeseen developments may occur 
which would affect the hopes and proph- 
ecies of complainant. They contend that 
there is reason to believe that the bulk 
of the grain shipped through the canal 
would move to Montreal, and that Os- 
wego, even with a greater rail differen- 
tial than it seeks, would not handle any 
substantial quantity of this grain. 

It is their view that the Canadian 
Government would not have gone to the 
expense of completing the Welland ship 


canal for the sake of building up export 
traffic to New York, and that it wiil 
take steps to induce the grain which 
comes into Lake Ontario to go out by 
{Canadian routes. The distance from 
| Kingston to Montreal.is, much less_than 
| the distance from Oswego to New York. 
| Defendants also make the point that 
leven if grain moves into Oswego with 


the opening of the Welland ship canal 


there is no likelihood that it will move 


out by rail, because all of the facilitie 
at Oswego were built primarily fo 


stimulation of traffic on the New York 


State canal. They argue that they ar 


being asked to reduce their rates merely 


to provide a stand-by service for sporadi 


shipments whic 


by canal. 
Buffalo. Grain Handlers Oppose. 

Intervening grain interests of Buffal 
also submitted evidence in opposition t 
the complaint. — 
which can be in 
Oswego 
Large in : 

; tha 3 
Te tie has elevator capacity an 
facilities more than sufficient to handl 
all the grain that can be moved dow 
the Great Lakes. 

Interveners assert that it has for year 
been accepted as @ general principle b 


for some temporary 
reason could not move out of Oswego 


They fear that any grain 
duced to move through 
will be diverted from Buffalo, 
vestments have been made in 
t port as a grain market, 


Bureau of Internal Revenue holds 
that royalty payments on oil and gas 
leases in Texas shall be taxable as 
ordinary income, and not as capital 
gain as provided in State law. G. C. 
M. 4299.) 

Page 4, Col. 2 

Board of Tax Appeals holds that 
deduction can not be made on return 
where final proof of loss is lacking. 
(Sieberling v. Commissioner of In- 
ternal Revenue.) 

’ Page 4, Col. 4 

District Court, for the District 
of Massachusetts, orders taxes due 
under will collected from beneficiaries, 
(Crocker et al. v. Nichols.) 

Page 4, Col. 1 

Tax exemption is granted to benefit 
association of employes of corporation 
and affiliated corporations. (Tax Unit 
24265.) 

Page 4, Col. 7 

Summary of decisions of the Board 
of Tax Appeals. 





: Page 4 
See Special Index and Digest of Tax 
Decisions on Page 4. 


Textiles 


First rayon factory is established in 
Roumania, 


Trade Marks 


First Assistant Commissioner of 
Patents upholds decision of examiner 
in cancelling trade mark Pine-O-Zone 
as being similar to Pine-O-Pine. (Pine- 
0-Pine Company v. The Selig Com- 
pany.) 


Page 6, Col. 6 


Page 8, Col. 5 


See Index and Law Digest on 


Page &. 
Veterans 


Solicitor General, on behalf of 
United States, requests Supreme Court 
to decide whether plaintiff recovering 
judgment against United States is en- 
titled to interest on overdue install- 
ments under a policy of War Risk in- 
surance, 

Page 1, Col. 4 

Comptroller General rules unlawful 
payment under World War Adjusted 
Compensation Act may be recovered by 
Government from wark risk insurance 
due to person who received unlawful 
payment, 


Wool 


Estimates of wool production for 1928 
shows inerease over that for 1927. 
Page 6, Col. 6 


—— —__ 


Page 3, Col, 1 





grain products from Butialo should at 
s|no time be higher than the corresponding 
rjyvates from any other United States lake 
port to any one of the north Atlantic 
ports; but they cite no authority for 
this assertion. 

Although willing that other lake ports 
should have the same rates to the sea- 
board as Buffalo enjoys, they are unwill- 
ing that any should have lower rates. 
These interveners contend, in short, that 
Buffalo is, and for many years has been, 
the logical and preeminent port for ex- 
lake grain, and that its preeminence 
should not be disturbed. 

Rates on ex-lake grain maintained by 
Canadian caryiers from Georgian Bay 
ports to Montreal are identical with the 
corresponding export rates from Buffalo 
and Erie to Philadelphia, which are a 
half cent lower than the rates from Buf- 
falo to New York. Any changes in the 
‘s|ex-lake rates from United States ports 
y|on Lake Erie have been met by similar 


e 


Cc 


0 
0 


d 
e 


n 
i 


the commission and the railroads that | changes in the rates from Georgian Bay 


the ex-lake tates on export grain an 


d_ ports to Montreal, 


* 


instruction, and the like. 


nll Etat 


Do Not Justify Proce- 
dure, Declares I. €. C. 


[Continued frome Page 6.] 
trains under tariffs which provide for 
certain minimum revenues, In the case 
of sleeping and parlor cars, charges for 
|a one-way movement are based on the 
authorized fare for each passenger, with 
a minimum of 25 adult fares, but not 
}less than $42 for the car and party. The 


}| charges for a round-trip movement are 


similar, except the 25 fares are doubled 
or must be for the round trip, and the 
| minimum revenue is $84. In cither case, 
the surcharge must be paid for each pas- 
senger, with a minimum of sur- 
| charges, but this is mot used in com- 
| puting the minimum revenue per car. 


25 


1} When a car is moved empty or in charge 


| of porter or other attendants, charges 


jare assessed on the basis of 10 regular es 


jadult one-way fares, plus the authorized 
fare for each porter or attendant, except 


|not more than three employes of com- 
mon carriers may be carried free. In 
this case also the minimum revenue is 
$42, including fares of attendants, but 
|the surcharge is not collected. In some 
of the tariffs the charges for empty 
movements apply to carrier-owned as 
well as privately-owned equipment. The 
| tariffs also provide for application of the 
minimum fares and revenue on cayrier- 
owned cars equipped for certain special 
purposes, such as advertising, exhibition, 
These are the 
provisions generally im effect, although 
there may be variations on individual 
lines. 

It will be seen from the foregoing that 
| tariff charges are provided for the trans- 
portation in freight trains of both car- 
rier and privately owned cars of all 
| kinds, when they are handled solely for 
the benefit of the owner and not for rev- 
enue purposes. It would not be seriously 
urged that such transportation could be 
rendered free if an attendant or other 
person having a pass should ride in the 
car. The tariffs also provide minimum 
charges for the transportation in pas- 
senger trains of special, private ownec® 
or chartered cars for the exclusive use 
of special parties. 

Apparently these minimum charges 
would not be lessened or affected in any 
way if a person or persons having passes 
should ride in the car.~ All of these 
charges show that there is nothing in 
the nature of railway equipment which 
justifies its transportation without 
charge, except when it is being handled 
for revenue purposes in the interest of 
the carrier performing the service, Even 
then the revenue from a passenger car 
used exclusively by a special party must 
be sufficient to warrant its transporta- 
tion. 





Hauling Private Cars Unprofitable. 


The transportation of a private car of 
another carrier is ordinarily for the ben- 
efit of the owning line or its officials 
and not for revenue purposes. While 
ticket passengers may sometimes occupy 
such a car, they do so by invitation, and 
the carrier performing the transporta- 
tion is not at liberty to make use of the 
car by putting other passengers in it. 
The returns to our questionnaire indicate 
that it is seldom, if ever, that the num- 
ber of ticket passengers is sufficient to 
|make the hauling of the private car of 
| another carrier profitable to the carrier 
performing the service. ‘his is further 
indicated by the additional fact that such 
passenges apparently do not pay the 
surcharge, which is assessed on persons 
riding in Pullman and _ privately owned 
}or chartered cars. 

Indeed, the few ticket passengers 
sometimes riding in the private car of 
another carrier could probably be ac- 
commodated in other equipment that 
must be hauled anyhow, and the trans- 
porting carrier would receive more rev- 
enue if they rode in an ordinary Pull- 
}man car. Our conclusion is that the 
| transportation of the private car of an- 
| other carrier is not of such advantage to 
‘the carrier performing the service as to 
warrant its performance without charge, 
onthe same principle as the free han- 
dling of revenue-producing equipment. 

Reciprocity between carriers is no 
justification for the free transportation 
of private cars. It ‘will be observed 
that railway equipment gencrally which 
is not in revenue service is not handled 
on that principle, and it could not be so 
handled lawfully. Moreover, the returns 
to our questionnaire show that there 
is fair balance between the service per- 
‘formed by different carriers in trans- 
porting the private cars of cach other. 
On the contrary, the returns show that 
there is often a wide difference in the 
relative amount of service performed in 
hauling such cars. 

As heretofore pointed out, the tariffs 
provide certain minimum fares and rev- 
enues for the movement of special, pri- 
vately owned, or chartered cars, which 
are evidently intended to cover the serv- 
ice of transporting the car, This is ap- 
parent from the fact that the charges 
are the same whethe rthe car is occupied 
by one passenger or 25. Especially im 
the case of cars moving empty or in 
charge of porter, it is manifest that the 
minimum fares and revenue are intended 
to compensate for the movement of the 
car rather than its occupants. 

Apparently the only material diffexr- 
ence between the cars on which these 
minimum charges apply and the private 
cars of other carriers is the matter of 
who owns or is using them. In so far 
as these charges do not apply to the 
private cars of other carriers, they are 
unjustly discriminatory and unduly pref- 
erential and prejudicial. See In the 
Matter of Restricted Rates, 201, C. C. 
426, wherein it was found in violation 
of sections 2 and 3 to charge less for 
the transportation of wailway coal than 
the rates charged on commercial coal. 
This decision was upheld by the Supreme 
Court in Int. Com. Comm, vy, Balt. 
Ohio R. R,, supra, 
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